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MINUTES of the MEETING of the ERIE COUNTY WATER AUTHORITY hefd in
the office, 295 Main Street, Room 350, Buffalo, New York, on the 30th day of August, 2016.

PRESENT: Earl L. Jann, Chairman
Jerome D. Schad, Vice Chairman
Robert Anderson, Treasurer
Joseph T. Burns, Secretary to the Authority
Robert F. Gaylord, Executive Director
Robert J. Lichtenthal, Jr., Deputy Director
Russell Stoll, Executive Engineer
Karen A. Prendergast, Comptroller
Ronald P. Bennett, Associate Attorney
Jacqueline Mattina, Deputy Associate Attorney
Ashley W. Johnson, Deputy Associate Attorney
John Mogavero, Chemist/Chief WPTO
Paul Whittam, Director of Water Quality
Paul H. Riester, Director of Administration
Daniel J. NeMoyer, Director of Human Resources
Terrence McCracken, Director of Employee Relations

ATTENDEES: Sean Dwyer
Rick Ganci
Timothy Cashmore
CALL TO ORDER
PLEDGE TO THE FLAG
L -ROLL CALL
IL. - READING OF MINUTES

Motion by Mr. Anderson seconded by Mr. Schad and carried to waive the reading of the
Minutes of the Meeting held on Thursday, August 25, 2016.

I1l. - APPROVAL OF MINUTES

Motion by Mr. Anderson seconded by Mr. Schad and carried to approve the Minutes of
the Meeting held on Thursday, August 25, 2016.
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1V. - REPORTS (NONE)

A) SECRETARY

B) LEGAL

C) FISCAL

D) OPERATIONS

E) HUMAN RESOURCES

F) AUDIT COMMITTEE

G) GOVERNANCE COMMITTEE
H) FINANCE COMMITTEE

V. - COMMUNICATIONS AND BILLS
ITEM 1 - Creation and/or Amendment of Master Purchase Orders:

Motion by Mr. Anderson seconded by Mr. Schad and carried to approve the creation
and/or amendment of Master Purchase Order Nos. as attached not to exceed the amount of
$30,000.00 and that the Director of Administration be authorized to execute the above and all

associated documents after certifying that they are in conformity with applicable laws and the
Authority’s By-Laws and Purchasing Guidelines, Policies and Procedures.
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ITEBH 1

CPO1S62 Erd camm Run Date
.Purdmn! Page 1
August 30, 2016 List ug
Amount
18,000

Item Master P/0 Description and
No. Mumber  Vendor Date

1 2016025 TIRE SERVICES 8/29/2016
VARIOUS ECMA VEMICLES
EDS TIRE SERVICE INC
Effective 9/16/2016 Thru 9/15/2018

2 2016033 DI WATER SYSTEM 8/29/2016 12.000.00
EVOQUA WATER TECMMNOLOBIES, LLC
Effective 10/01/2016 Thru 9/30/2017

Report Totals: 2 30.000.00 **
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ITEM 2 - Master Purchase Order Releases, Purchase Orders and Purchase Order Amendments:

Motion by Mr. Anderson seconded by Mr. Schad and carried to approve for payment of
Master Purchase Order Nos., Purchase Order Nos. and Purchase Order Amendments as attached
after certification by the Comptroller that the orders are in accordance with the quotations and
that the Director of Administration be authorized to execute the above and all associated
documents after certifying that they are in conformity with applicable laws and the Authority’s
By-Laws and Purchasing Guidelines, Policies and Procedures.

8/30/16
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ITEM 2

CPO2562 eCoult.vllltcht Run Date 8/29/2016
Pun:haig:gt- L?-w i Page 1

Section: 1 Master P/0 Releases

Item Master P/0 Re) Description and
No.  Number Mo. Wpt Date Aesunt
1.1  0528-17 7 AUTO AND TRUCK DEALER REPAIRS - DELACY  8/29/2016 112.58
EQA ERIE COUNTY CONTRACT
DELACY FORD INC (TRAMSIT RD ELMA)
Effective 4/01/2016 Thru 1/31/2017
o o 2l {elegses _Cpsn smcumt
1.2 0700-MSA-9 7 CONT-WSA-9,PAVMENT ND.7, FINAL 8/29/2016 152,647.90
g!l.l.aﬁ oF ul.unmuza — CONTRACTOR
Effective Thru 12/31/2016
SR P
1.3  1053-15 88 CAUSTIC SODA 8/29/2016 6.6080.96
X JONES NG a
Effective 11/01/2013 Thru 10/31/2016
G Ly St
1.4 1053-16CL 22 LIQUID CHLORINE 8/29/2016 2.116.00
XX CHEMICALS  (CALEDONIA NY)
Effective 1/01/2016 Thru
Total Hﬁ % Amount
1.5 1101-16 50 mw MAIN MATERIALS CONT. 8/29/2016 111.60
g & S CONTRACTORS SUPPLY INC
ve 1/01/2016 Thru 12/31/2017
P/0 Total hl% % Amount
1.6 1101-16 51 a*ll'ltll MAIN MATERIALS COMT. 8/29/2016 649.00
K & S CONTRACTORS SUPPLY INC
Effective
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CPO2562 1 Run glh u;smu
Section- 1 Master P/0 Raleases
Item Master P/0 Re) Ducription and

No. Mumber No.  Vendor Date Amount
1.7 1101-16 52 g‘m MAIN MATERIALS OONT. 8/29/2016 303.00
K & S CONTRACTORS SUPPL
thr.tin 1/01/2016 M
g‘l Relesses %
1.8 1214-16 46 w MAIN MATERIALS CONT. 8/29/2016 915.60
LOCK CITY SUPPLY INC
Effective 1/01/2016
% P/0 Iat ‘l’oul H ﬁ ﬁ
1.9 1214-16 47 at.a MAIN MATERIALS CONT. 8/29/2016 322.00
Locx cm mv
SRS ey i
1.10 1214-16 48 g“a MAIN MATERIALS COMT. 8/29/2016 562.60

LOCK CITY SUPPLY INC
Effective 1/01/2016 Thru 12/31/2017

R U — e
1.11 1214-16 49 WATER MAIN MATERIALS CONT. 8/29/2016 7.625.00

LOCK CITY SUPPLY INC
Effective 1/01/2016 Thru 12/31/2017

R R — e
1.12 124-16 sog.nmmmm 8/29/2016 131.64
LOCK CITY SUPPLY INC

Effective 1/01/2016 Thru 12/31/2017
q P/0 Mmt_Total ?la % AoouRd

8/30/16
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CPO2s62 m‘g Sgt- L?'Wl t&-‘ Run g:: 8/%9/2016

Section: 1 Master P/O Releases

Item Master P/O Rel Desscription and
No. Jmber Mo. mﬁ Date Amount
1.13 1214-16 51 w MAIN MATERIALS CONT. 8/29/2016 610.35
LOCK CITY SUPPLY INC
Effective 1/01/2016 Thru 12/31/2017
P/0 At Total Rel
1.14 1401-16 2 aﬂs PURCHASED - 2016 8/29/2016 64.07
Effm;,o 1/01/2016 m 12/31/2016
1.15 1407-16 3 guv? POMER PURCHASED - 2016 8/29/2016 2.708.23
Eﬂbetin
% m ‘roul ﬁlﬁ %
1.16 11-1xEL ummm Y 20 8/29/2016 328.95
“::' ‘: NEN YORK STATE CONTRACT
EMV.
1.17 M11-1%EL 15 \ § 4.370.26
%ﬂ o g
m 80X 408 m
1.18 1415-18 a m GRID POMER PURCHASED - 2016 8/29/2016 2.974.75

(m 11742 m
EMN

B ey O
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t‘ Run IPM:Q 8/29/2016
13 Sgt. L‘IR -35 e

Section: 1 Master P/0 Releases

Item Master P/0 Rel Description and
¥o. Mmber  No. m’t Date Amount
1.19 1921-16 3 WATER & SEMER-TOMM OF TOMAMNIDA-2015  8/29/2016 332.58
Yo e WTER
Effoctive vc Thry 12/31/2016
1.20 200776 123 PEST / RODENT 8/29/2016 110.00
A COMTROL
ASHLAID PEST CONTROL INC
Effective  LOL/2013 Thru 873172018
1.21 200776 124 PEST / RODENT CONTROL 2013-2018 8/29/2016 £5.00
STP COUNTY COMTRACT
PEST CONTROL INC
Effective L01/2013 Ty S/31/2018
1.2 200776 125 PEST / RODBNT 2013 8/29/2016 55.00
PeS cum.u 2018
Effective  L/OL/Z0IS Thru S/31/2018
Bester P/O fut Tota) fal Goen Aot
1.3 2014029 74 TIRES-SERVICES 8/29/2016 80.17
WARIGUS EQR VEHICLES -
Effective ww;m'm'. 9/15/2016
1.2 204029 75 TIRES-SERVICES 8/29/2016 97.90
WARIOUS EOA vemoes
NCCARTHY TIRE
thctin

8/30/16



1128

CPO2562 leig sglt‘- Lw. l%r' Run Ql'.: 8/%9/2016

Section: 1 Master P/0 Relcases
Item Mester P/O Rel Description and
Bo. Namber  Mo. Vendor —Dste = ‘mount

1.25 2015020 9 DI WATER SYSTEM 8/29/2016 378.86
EVOQUM WATER TECHNOLOBIES LLC
thct‘l? 10/01/%015 nn'- 9/30/2016

1.26 2016001 a8 mwljlsms:m ND BARRICADES 8/29/2016 4.400.25

1.27 2016012 4 REPAIR OF LOCATORS/CATS 8/29/2016 198.23
VARIOUS LOCA

YWLLXD EQUIRENT CORP

1.28 2016015 18 SODIUN HYPOCHLORITE 8/29/2016 188.10
BOOSTER srmas
EMR IE
1.29 2030-16 OELIVERY SERVICES 8/29/2016 57.17
3 STURGEON POINT 2;16 NEN YORX STATE CONTRACT
Effective 3/20/2017

1.30 2472-14 2 CONSILTING SERVICES THROUEN 7/31/16  8/29/2016 118,334.07
CPERATIONS AND MAINTENANCE CONSULTANT
BR InC
EMH

8/30/16
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nrchrin St rd e o

Section: 1 Master P/0 Releases
Haster P/0 Rel ODescription and
Muber _ No. VYendor

1.31

1.&

1.33

1.4

1.5

1.“

8/30/16

2824-13

4121-16

5674-16-#2

6209-15

Date foount
2604-15UNT 306 r&amm SERVICE VOU & WQ 08/16/16 &29/2016 94.10
CINTAS mnm (5740 ull:
Effective 2/0.
"’rmr’“ E 1*‘1?“ —"ﬁwnr
37 AVL VENICLE LOCATION SYSYEM - ECWA 8/29/2016 1,659.00
m EOA SRVICE m
Efroct vo
R EE
3» aﬂ MAIN MATERIALS CONT. 8/29/2016 .24
J PRESOOTT INC  (BLASDELL, W)
EM;. 1/01/2018 m? 1273172017
24 RESTORATION REPAIRS - AREA #2 8/29/2016 121.060.35
RESTORATI
€ 4/01/2014 Thru
RS AR
85 POLVALIMINUMN CHLORIDE COASULANT 8/29/2016 4,973.36
ST. POINT & 8/23/20186
KERA WATER SOLUTIONS INC
Effective 7/01/2015 Thru 6/30/2017
R T s
86 POLYALIMINUM CHLORIDE CONGULANT 6/24/16 §/29/2016 4,971.22

Sl' mn
EMV.

L Y
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CPO2562 Cﬁllty Hater MM!‘ Run m 8/%9/2016
2015-35

Hmtg mu lo?‘

Section: 1 Master P/0 Releases

Item Haster P/0 Rel Description and
Mo. _ Mmber  No. Vendor Date Amount
1.37 6209-15 87 POLYALLBIINIS CHLORIDE COASULANT 8/29/2016 7.059.86
VO PLANT 8/26/16
KEMIRA WATER SOLUTIONS m
Effective 7/01/2015 Thru
Raster P70 ot Toes Relosss” G st
1.38 6449-18 112 &P 00400574 08/18/16 - 08/21/16 8/29/2016 64.262.75
lmm (DIRECT W)
gl 7o e oty eleses ot
1.39 6449-16 113 m OT-5541 & OT-5542 IV JECMADOR2016 8/29/2016 803.00
m mm (m W)
Mgl 7o Mt Toka Enlogms o tmt.
1.40 6645-1% 104 EMA ROON HEAT PUIP 8/29/2016 428.45
E 6/01/2018 Theu 6/30/2017
T 0 (8 icases __Opan foumt
1.41 6645-18 105 MAINTEMANCE CONTRACT-WNAC EQUIP 8/29/2016 116.68
VO NDISY mtlulﬂ
Effective &/0 6/30/2017
P/0 Amt Total Rel _%_'V_M
1.2 6645-15 106 CONTRACT-INAC BQUIP 8/29/2016 1,613.43
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CPO2s62 € Run glu 8/%9/2016
Archasn hugust 39, =z::r ‘5’“‘1 ‘%"" o

Section: 1 Master P/0 Relesses
Item Master P/0 Rel Description and
¥o. Mumber Mo. Vendor Date Anount
1.43 6645-15 107 mm mm-mc EQUIP 8/29/2016 2.049.17

STP CHECK AC mm
6/30/2037
T e e A

1.44 6645-15 108 MATHTERANCE CONTRACT-WVAC EQUIP 8/29/2016 356.11

WINDOM m SI’M'IG m FAN GEN BLD
Eﬂ'.ct‘ln 6/01/&15

Mastar /0 Aut Tota) Rel “"ﬁ %

1.45 6645-15 109 8/29/2016 $06.35

MAINTENANCE CONTRACT
mxmmmmwt%m
EMN smmum 6/30/2017

R e anion

1.46 6645-15 110 8/29/2016 1.659.32

P A L0 O A
MOLLENBERS - 8ETZ INC
1.47 6645-15 111 MAINTENAACE CONTRACT-HVAC BOUIP 8/29/2016 2.075.06

148 7133-16 26 TRUCK REPAIRS AND PARTS - INTERMATIONAL  8/29/2016 955.80
Wmmwm

MMH

%%%

8/30/16
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Eﬁ. Cuntym Mﬂnr{t‘ Run glte 8/;9/2016
August g glﬁ Lm: 2016-35 -

Section: 1 Master P/0 Relesses

Iten Master P/O Rel Description and
No. IHmber _ MNo. Vendor —Date Amount
149 @128-16 35 POSTAGE 2016 08/17/16-08/23/16 8/29/2016 3,761.41

THE UNITED STATES POSTAL SERV (MATRIX)
Effective 1/01/2016 Thru 12/31/2016

%mm Total Releases Amount

Total Master P/0 Releases: 49 527.067.65

8/30/16
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CPO2562 Eﬂemwwz Mgl: 8/1%912011
35

Purchas{ Sgtu Board Axwﬂ
August g 16 List No:
Section: 2 Purchase Orders

Item Purchase Description and

No. Ordar MNo. Yendor ] Amount

2.1 ABQ16-0072 g&zs REFUMD 8/29/2016 1,070.31
NIAGARA FRONTIER TRANSPORTATION AUTHORIT

2.2  CLS16-0022 ALALINITY STANDARD 8/29/2016 90.00
ABSOLUTE STANDARDS INC

2.3 GR16-0096 HIDRANEE USERS GROUP DUES 8/29/2016 85.00
OATA PROCESSING
HID-RANGE USERS GROUP OF \B1Y

2.4 GN16-0097 REPUACEMENT NETWORK PRINTER 8/29/2016 2,503.63
Cw-6

2.5 &JL16-00% BASIS ACCESS ISC REPLACEMENT PROJECT 8/29/2016 2,274.48
STURGEON POINT RAN WATER NEM YORK STATE CONTRACT
STANLEY SECURITY SOLUTIONS

2.6 JAT16-0034 COECKX STOCK 8/29/2016 858.20
A/P, PAYROLL, CUSTOMER RERND

2.7  JCS16-0018 AVAYA VOIP DESK PHONES 8/29/2016 1.007.2%
VAN DE WATER

2.8 JM16-0027 PLC-CONMNICATION BOARD 8/29/2016 2.694.50
STURGEON POINT
ZELLER CORP (404 SOMMIL DR)

2.9 JW16-0120 MUELLER VALVE PARTS 8/29/2016 396.00
VALVE REPAIR
LOCK CITY SUPPLY INC

2.10 JWN6-0123 HYORANT PARTS-A.P. SMITH 8/29/2016 1,908.90
REPAIR OF FIRE HYORANT

N J PIPE & SUPPLY INC

8/30/16
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CPO2s62 Erie County Hater Authori Run Date 8/29/2016
Purchast Sgt- Board Agnml %-t Page 11
August 3 16 List No: -35
Section: 2 Purchase Orders

Item Purchase Description and

No. _ Order Mo. !!Q’t —Date Amount

2.11 J8M16-0124 HYORANT PARTS XEISEDY X-81 8/29/2016 4,447.80
REPAIR OF HYDRANTS
BLAIR SUPPLY CORPORATION

2.12 L»Is-0118 TREE SERVICE 8/29/2016 400.00
ERIE COUNTY WATER AUTHORITY ERIE COUNTY
SOSEECKS TREE REMOVAL, INC

2.13  FOM16-0086 NISC SI'E'ln. L 8/29/2016 974.00
KLEIN STEEL SERVICE (MILITARY RD BFL0)

2.14 POM16-0087 STAINLESS STEEL M 8/29/2016 1.809.18
REPAIRS TO PLANTS & PP STATIONS
RYERSON LANCASTER

2.15 POMIG-0090 SERVICE PARTS WASHER 8/29/2016 367.08
CONTROL MAINT. 08/18/2016
SAFETY-KLEEN SYSTEMS INC

2.16 PFOMN16-0091 SHOP VAC R S 68.
ERAINEER (DEPT 846348423)

2.17 POM1S-0090 OVERMEAD DOOR REPAIR 8/29/2016 115.00
WINDOM POLE BASN
BARRE & SAReRY INC

2.18 PDIN1G-0098 MISC TOOLS 20.62
FAINTEMAMCE N2 YORK STATE CONTRACT
FASTENAL CONPWINY (PO BOX 1286)

2.19 RFB16-0121 FRLL FACE MASK 84S 8/29/2016 553.2%
APPLIED INDUSTRIAL TECHNOLOGIES INC

2.20 RFB16-0133 EMERGENCY KIT FOR CHLORINE CYLDNDERS 8/29/2016 4,738.58

8/30/16
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CPO2562 sm County Hater nmu-; Rn p-': a{zzmou
Auogust ﬂ, 1016 L1%F Mo h-as
Section: 2 Purchase Orders
Item Description and
No. Order No. Yendor _Date __ Awoumt
2.21 SDB16-0254 VEHICLE PARTS/SUPPLIES 8/29/2016 17.14
LINE MAINT
NU-WAY AUTO PARTS - BUFFALO
2.2 SEX16-0077 STEEL ROOFING AND SUPPLIES 8/29/2016 5,606.24
WINDOM PUMP STATION
HOUSE OF STEEL (10227 RTE 219)
2.23  SL116-0105 E’c‘ REIM - JORDAN GRIMADLI 8/29/2016 56.25
JORDAN GRIMALDI
2.24 TAT16-0106 KURK/GOETZ ENERGY - DIESEL 8/29/2016 4,050.30
SERVICE CENTER MEW YORK STATE CONTRACT
AR REL COPNIY
2.25 TAT16-0107 ICE 8/29/2016 72.00
SERVICE CENTER
ARCTIC GLACIER

Total Purchase Orders: b 36.102.88

8/30/16
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VL. - UNFINISHED BUSINESS (NONE)

VIL. - NEW BUSINESS (RESOLUTIONS 3-4)

ITEM 3 - AUTHORIZATION TO AMEND THE ERIE COUNTY WATER
AUTHORITY DEBT MANAGEMENT POLICY

Motion by Mr. Anderson seconded by Mr. Schad

WHEREAS, Heretofore and on the 17® day of September, 2008 the Erie County Water
Authority (“Authority™) adopted a Debt Management Policy (“Policy”); and

WHEREAS, Heretofore and on the 13® day of July, 2016 the Authority retained Jefferies
LLC to render professional underwriting services for the issuance of refunding bonds; and

WHEREAS, As part of the underwriting services, Jefferies LLC has reviewed the
Authority’s Policy and recommends amending Policy 9; and

WHEREAS, The Authority’s Finance Committee concurs with said recommendation;
NOW, THEREFORE, BE IT RESOLVED:

That the Authority amends the Erie County Water Authority Debt Management Policy as
set forth in attached Schedule “A”.

Ayes: Three; Commrs. Jann, Schad and Anderson
Noes: None

8/30/16
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SCHEDULE A

ERIE COUNTY WATER AUTHORITY
DEBT MANAGEMENT POLICY

Purpose

The following policy is enacted in an effort to standardize and rtionalize the issusnce
and management of dsbt by the Erie County Water Authority (the "Authority”). The
primary objective is to establish conditions for the use of debit and to creste procedures
and policiss that minimize the Authority's debdt servics and issuance costs, retsin the
highest practical credit rating, and maintain fuil ond complete financial disclosure and
reporting. This policy is s guideline for generel use, and allows for exceptions in
extreordinary conditions. The policy applies to all debe issusd by the Authority.

Coeditworthines Obisctives, Purnoass and Lises of Dabs

Eolicy 1 Cradit Rating: The Authority secks to maintain the highest possible credit
ratings for all categories of short and long-term dobt that can be echicved without
dmhh“ AMMO(WM“MUMMW

The Authority recognises that external economic. naturel, or other events may from
time to time affect the creditworthiness of its debt. The Authority remalns committed
to ensuring the actions within its control are prudent and beneficia? 1o its rtepayers.

Eniiey 2 Fissocial Dissiosme: The Authority is committed to full and complete
flasacial disclosure, and $o cooperating fully with rating agencies, institutional end
individunl investors, other levels of government, snd the gensral public to share clear,
comprebensible. and acourate financlel information. The Authority is commited o
massting escondary disclosure requirements on e timely and comprehensive basis.

Bolisy 3 Capital Plsgaing: _To enhence creditworthiness sad prudens financial
management, the Authority s commitied to systematic capital planning,
intergovernments] coopesstion and coordination, and long-term financisl plamming,
Evidencs of this commitment 60 sysematic capital planning will be demonstrated
through edoption of an annual Capital Budget, suppiemented by an edditional four year
Capital Budgst Forecant.
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Bolicy 4 Capital Financing: The Authority normally will rely on intemally generated
funds snd/or grants and contributions from other governments to finance its cepital
needs on 3 pay-as-you-go basis. Debt will be issued only for capital projects.

Rolicy § Debt Limits; The Authority will keep outstanding debt at levels consistent
with its creditworthiness objectives. financial plan and Capital Budget and Capital
Budget Forecast. The Authority's dedt ratio (defined as Total Liobilities divided by
TMAMudWMMUMWJIaWyMM
financial statements and expressed as 8 percentage) shall not excoed 40% except in an
cmergency or an cxtraordinary evemt.

maintain rates. fees, rentals and other charges with respect to the Water Works System
as shall be required in order thet in each Fiscal Year the Net Revenues shall equai at
least Ijsmwmofhmhs«vbeouuwm&meh?ml
Year computed as of the beginning of such Fiscal Year.

WWNMM&.WWM.W
dhcubaofmummadﬁmem

Policy § Defe Structure: Debt will be structurod to achieve the lowest possible net
cost to the Authority mmm&mmnmauamm
m,mummmwwmwmw of its overall
debt 30 es to repay principal a3 rapidly a3 possible consistent with maintaining a level
debt service profile.

(% Of rein

MMMHW%W(&N&%I&MW
Hhmmﬂuﬁmmhm-‘bmumdm
m«mubmnmww

Bolicy 10 Use of Derivatives: _The Authority will not use derivatives when lasuing
debt for Authority purposes. A derivative is a financial instrument crested from or
whose valus depends upon (is derived from) the value of ons or more separate assets or
indices of asset values, As used in public finance, derivatives may take the form of
interest rate swaps, mmmmmmmumm
mechanisms such as caps, floors, collars and rate locks.

8/30/16
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Debt Adminisirati {p

The following policies apply to all Authority debt issuance:
Policy 11 Bond Counsel: The Authority will retain an external Bond Counsel for all

debt issues.

Policy 12 Financial Advisor; The Authority will retain an external Financial Advisor
for all debt issues. The Financial Advisor shall advise and make recommendations on
the execution of bond issuances, redemptions and defeasances.

Authority debt will be issued cither through &

Bolicy 13 Tvpes of Bond Salesc
competitive bidding process or by negotiated sale. The Authority shall retsin the
services of a Financial Advisor to assist in the administration of the sale process.

Eolicy 14 Invesment of Bond Proceeds: Al bond proceeds shall be invested in
accordance with applicable New York State Statutes and the Authority’s adopted
Investment Guidelines
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ITEM4-  SUPPLEMENTAL RESOLUTION AUTHORIZING THE ISSUANCE
OF WATER REVENUE REFUNDING BONDS, SERIES 2016

Motion by Mr. Anderson seconded by Mr. Schad

WHEREAS, the Erie County Water Authority (hereinafter sometimes referred to as the
“Authority”) has determined that it is desirable at this time to issue its Bonds under the Act to
refund certain outstanding bonds of the Authority, as more fully described below;

NOW, THEREFORE, BE IT RESOLVED, by the Erie County Water Authority,
pursuant to the Fourth General Water Revenue Bond Resolution of the Authority adopted on July
9, 1992, (the “General Resolution™), as follows:

ARTICLE !
DEFINITIONS AND AUTHORITY

SECTION 1.1. Definitions. (a) Capitalized terms used herein and not otherwise defined
shall have the respective meaning accorded such terms in the General Resolution.

(b)  The following terms shall have the following meanings herein unless the context
otherwise requires:
ion” shall mean the resolution adopted by the Authority on

“2007 Supplemental Resolution
August 16, 2007, entitled “SUPPLEMENTAL RESOLUTION AUTHORIZING THE
ISSUANCE OF UP TO $35,000,000 FOURTH RESOLUTION WATER REVENUE BONDS,

SERIES 2007™.

“2012 Resolution” shall mean the resolution adopted by the Authority on May 29, 2012,
entitled “2012 WATER REVENUE BOND RESOLUTION AUTHORIZING THE ISSUANCE
OF UP TO $12,500,000 WATER REVENUE BONDS, SERIES 2012”.

“Beneficial Owner” shall mean, so long as the Series 2016 Bonds are exclusively in
book-entry form as provided in Article II hereof, the owner of a beneficial interest in any Series

2016 Bond through a participant in DTC.
“Bond Payment Date” shall mean each date on which interest on or both principal of and

interest on any outstanding Series 2016 Bonds shall be due and payable according to their
respective terms.

“Certificate of Award” shall mean the Certificate of Award as described in Section 3.2
hereof.

8/30/16
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“Chairman” shall mean the Chairman of the Authority or his or her agent, deputy or
attorney-in-fact.

“Costs of Issuance” shall mean all items of expense directly or indirectly related to the
authorization, issuance, offering and sale of Series 2016 Bonds, including, but not limited to,
printing costs, costs of preparation and reproduction of documents, filing and recording fees,
initial fees and charges of any fiduciary, legal fees and charges, fees and disbursements of
consultants and professionals, costs of credit ratings, fees and charges for preparation, execution,
transportation and safekeeping of Series 2016 Bonds, or any other cost, charge or fee in
connection with the original issuance of Series 2016 Bonds.

“DTC” shall mean The Depository Trust Company or its Successor or successors.

“Official Statement” shall mean the final official statement of the Authority relating to the
Series 2016 Bonds.

“Owner” shall mean, with respect to any Series 2016 Bond or Bonds, the registered
owner of such Series 2016 Bond or Bonds as set forth on the books of registry.

“Purchase Contract” shall mean the Bond Purchase Agreement to be entered into by and
between the Authority and the Underwriter for the purchase by the Underwriter of the Series
2016 Bonds from the Authority substantially in the form of Exhibit B hereto, with such changes
as the Chairman, Vice Chairman or Treasurer may approve as provided in Section 3.2 hereof.

“Resolutions™ means collectively the General Resolution and this Series 2016 Resolution.

“Secretary” shall mean the Secretary of the Authority or his or her agent, deputy or
attorney-in-fact.

“Series 2007 Bonds” shall mean collectively the Fourth Resolution Water Revenue
Bonds, Series 2007, issued by the Authority pursuant to the General Resolution and the 2007

Supplemental Resolution.

“Series 2012 Bonds” shall mean collectively the Water Revenue Bonds, Series 2012,
issued by the Authority pursuant to the 2012 Resolution.

gries 20( sance Agreement” shall mean an agreement to be entered into between
theAuthontyandtheTmsteepursuanttowhlchaporuonoftheproceedsﬁ'omthesaleofthe
Series 2016 Bonds will be deposited in trust with the Trustee and invested in Investment
Securities, as authorized by Section 13.1(ii) of the General Resolution, for the purpose of paying
principal of and interest on the Series 2007 Bonds when such amounts become due and payable
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through December 1, 2017, on which date the Series 2007 Bonds will be redeemed.

“Series 2012 De ce ent” shall mean an agreement to be entered into between
the Authority and the Trustee pursuant to which a portion of the proceeds from the sale of the

Series 2016 Bonds will be deposited in trust with the Trustee and invested in Investment
Securities for the purpose of paying principal of and interest on the Series 2012 Bonds when such
amounts become due and payable through the date on which the Series 2012 Bonds will be

redeemed.
“Series 2016 Bonds” shall mean the up to $40,000,000 Water Revenue Refunding Bonds,
Series 2016, of the Authority authorized by this Series 2016 Resolution.

“Series 2016 Resolution” shall mean this Supplemental Resolution Authorizing the
Issuance of Water Revenue Refunding Bonds, Series 2016, as adopted on August 30, 2016.

“Series 2016 Serial Bonds™ shall mean those Series 2016 Bonds maturing serially from
December 1, 2017 through December 1, 2037, or on such other dates to be determined pursuant
to the provisions of Article III hereof.

“Series 2016 Term Bonds™ shall mean those Series 2016 Bonds which are issued as
Term Bonds pursuant to the provisions of Article III hereof.

“Tax Requirements” means those provisions of (i) the Code, and (ii) the temporary,
proposed or final regulations promulgated thereunder by the United States Treasury Department
which are applicable to the Series 2016 Bonds and which must be complied with in order that the
interest in the Series 2016 Bonds not be, and continue not to be, includable in the gross income
of the owners thereof for Federal income tax purposes.

“Treasurer” shall mean the Treasurer of the Authority or his or her agent, deputy or
attorney-in-fact.

“Underwriter” shall mean Jefferies LLC.

“Vice Chairman™ shall mean the Vice Chairman of the Authority or his or her agent,
deputy or attorney-in-fact.

SECTION 1.2. Auth i eI Resolution. This Series 2016 Resolution
is adopted pmsuanttotheprovmons of the GeneralR&soluuonandtheAct.
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ARTICLE II

THE SERIES 2016 BONDS

SECTION 2.1. Principal Amount, Designation and Series. Pursuant to the provisions of
the General Resolution, a Series of Bonds of up to FORTY MILLION DOLLARS ($40,000,000)

in aggregate principal amount due at maturity and entitled to the benefit, protection and security
of the provisions of the Resolutions is hereby authorized. The aggregate principal amount of the
Series 2016 Bonds and the aggregate principal amount of the Series 2016 Bonds due upon each
maturity of the Series 2016 Bonds shall be as determined pursuant to the provisions of Article III
hereof and as set forth in the Certificate of Award. Such Bonds shall be designated as, and shall
be distinguished from the Bonds of all other Series, by the title, “Water Revenue Refunding
Bonds, Series 2016™.

SECTION 2.2. Purposes. The Series 2016 Bonds are being issued for the purpose of
providing moneys which will be used (i) to refund on an advanced basis all outstanding Series
2007 Bonds, (ii) to refund on a current basis all outstanding Series 2012 Bonds, and (iii) to pay
Costs of Issuance of the Series 2016 Bonds.

SECTION 2.3. Maturities and Interest. The Series 2016 Bonds shall mature on
December 1 in each of the years and in the principal amounts determined pursuant to the
provisions of Article III hereof and as set forth in the Certificate of Award, and shall bear interest
at the rates determined pursuant to the provisions of Article III hereof and as set forth in the
Certificate of Award, payable semiannually on June 1 and December 1 of each year
(commencing December 1, 2016), until maturity or prior redemption.

Form, De inations ers and Letters. (a) In accordance with
Sections 3.3 and 4.1 of the General Resolution, the Series 2016 Bonds shall be issued exclusively
in “book-entry” form. The initial owner of the Series 2016 Bonds shall be Cede & Co., on behalf
of DTC, which shall hold one or more immobilized certificates representing each maturity of the
Series 2016 Bonds for the benefit of the Beneficial Owners of the Series 2016 Bonds; provided
that if DTC shall request that the Series 2016 Bonds be registered in the name of a different
nominee, the Trustee shall exchange all or a portion of the Series 2016 Bonds for an equal
aggregate principal amount of Series 2016 Bonds registered in the name of such other nominee
or nominee of DTC. All transfers of Series 2016 Bonds shall be effected as set forth in Section
4.6 of the General Resolution; provided that the Authority understands and agrees that DTC shall
establish procedures with its participants for recording and transferring the ownership of
beneficial interests in the Series 2016 Bonds. The Authority has entered into a blanket issuer
letter of representations and other documentation necessary and desirable to effectuate the use of
book-entry only form for the Series 2016 Bonds. In no event shall the Trustee be liable or
responsible for the performance or failure to perform of DTC.
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(b) Neither DTC nor Cede & Co. shall consent or vote with respect to the Series 2016
Bonds. DTC and Cede & Co. shall assign their consenting or voting rights to those participants
of the DTC system to whose accounts Beneficial Owners are credited on the record date.

()  For purposes of determining the consents of owners of the Series 2016 Bonds
under Article IX, X or XI of the General Resolution, (i) the Trustee shall establish a record date
for determination of beneficial ownership of such Series 2016 Bonds and shall give to DTC at
least fifteen (15) calendar days’ notice of any record date so established, and (ii) the Trustee shall
treat the consents of the Beneficial Owners as reported to the Trustee by DTC as consents of
Owners of Series 2016 Bonds. In addition, for purposes of determining beneficial ownership, the
Trustee may conclusively rely on DTC with respect to the identity of the Beneficial Owners.

SECTION 2.5. Dating of Series 2016 Bonds. The Series 2016 Bonds shall be dated as of
the date of their original delivery and shall bear interest from such date.

SECTION 2.6. Place and Payment of Paying Agent. The Series 2016 Bonds shall be
payable at the Office of the Trustee and Paying Agent, Manufacturers and Traders Trust
Company, in Buffalo, New York.

SECTION 2.7. Redemption Prices and Terms. (a) Optional Redemption of ;
Bonds. The Series Bonds maturing on or after December 1, 2027 will be subject to redemption
prior to maturity at the option of the Authority on December 1, 2026 and thereafter on any date,
as a whole or in part, at par plus accrued interest to the date of redemption, in such order of
maturity as is selected by the Authority and by lot within a maturity, in principal amounts of
$5,000 or integral multiples thereof; provided, however, that upon the occurrence of a Change of
Control and during such time as the Series 2016 Bonds are subject to a call for redemption
pursuant to the provisions of Section 2.7(b) hereof, the Series 2016 Bonds shall not be subject to

redemption pursuant to this Section 2.7(a).

(b) tional Redemption a Change of Control. To the extent permitted by law,
upon the occurrence of a Change of Control, the Series 2016 Bonds shall be subject to
redemption prior to maturity as a whole, upon the affirmative vote, taken within sixty (60) days
of the occurrence of the Change of Control, of a majority of the members of the Authority who
were members of the Authority immediately prior to the occurrence of the Change of Control, on
any date prior to maturity selected by a majority of such members of the Authority, at a
redemption price equal to 110% of the principal amount thereof plus interest accrued thereon to
such redemption date. Notwithstanding any other provision contained in the Resolutions, and to
the extent permitted by law, any rescission, annulment, cancellation, or other modification of a
redemption of Bonds pursuant to this Section 2.7(b), and any amendment of this Section 2.7
subsequent to a Change of Control, may be effected only upon the vote, in addition to any other
required approval, of a majority of the members of the Authority who were members of the
Authority immediately prior to the occurrence of the Change of Control.
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(c) Man Sinking Fund Redemption. The Series 2016 Term Bonds may be
subject to mandatory sinking fund redemption established pursuant to the provisions of Article III
hereof. Such sinking fund installments shall become due on December 1 in each of the years
determined pursuant to the provisions of Article III hereof in an amount sufficient to redeem on
such date (or in the case of the last such sinking fund installment to pay at maturity), at 100% of
the principal amount thereof plus accrued interest thereon to such redemption date, the Series
2016 Term Bonds determined pursuant to Article III hereof, the particular Series 2016 Term
Bonds to be redeemed to be selected by lot. The Series 2016 Serial Bonds shall not be subject to
mandatory sinking fund redemption pursuant to this Section 2.7(b).

SECTION 2.8. Application of Bond Proceeds. The Authority hereby irrevocably directs
that simultaneously with the delivery of the Series 2016 Bonds, from the proceeds of the sale
thereof together with other legally available funds of the Authority (including without limitation
any funds held under the 2007 Resolution in the Principal Subaccount, Series 2007, the Interest
Subaccount, Series 2007, or the Reserve Subaccount, Series 2007 of the Bond Account
established under the General Resolution), (i) the amount, if any, received upon delivery of the
Series 2016 Bonds as accrued interest shall be paid to the Trustee for deposit into the Interest
Subaccount in the Bond Account, (ii) an amount determined by the Authority to be sufficient to
purchase Investment Securities required under the Series 2007 Defeasance Agreement for the
purpose of paying principal of and interest on the Series 2007 Bonds when such amounts become
due and payable through December 1, 2017, on which date the Series 2007 Bonds will be
redeemed, shall be paid to the Trustee for application in accordance with the Series 2007
Defeasance Agreement, (iii) an amount determined by the Authority to be sufficient to purchase
Investment Securities required under the Series 2012 Defeasance Agreement for the purpose of
paying principal of and interest on the Series 2012 Bonds when such amounts become due and
payable through the date on which the Series 2012 Bonds will be redeemed, shall be paid to the
Trustee for application in accordance with the Series 2012 Defeasance Agreement, or, at the
option of the holder of the Series 2012 Bonds pursuant to Section 6.8 of the Series 2012
Resolution, directly to such holder, and (iv) the balance of the proceeds of the sale of the Series
2016 Bonds in such amount as may be determined by the Chairman, Vice Chairman or Treasurer,
shall be applied, pursuant to the provisions of Article Il hereof, as set forth in the Certificate of
Award for the purposes set forth in Section 2.2 hereof, including payment of the Costs of
Issuance of the Series 2016 Bonds.

SECTION 2.9. Fg » : - gistre : ati
Subject to the provisions ofthe General leuuon, the form ofthe Sen&s 2016 Bonds and the
form of the Trustee’s Certificate of Authentication with respect thereto shall be substantially as
follows, with such changes (i) as may be necessary to comply with the requirements of DTC, or
(ii) as may be approved by the Chairman, and not inconsistent with this Series 2016 Resolution,
the Chairman’s signature on such Bonds to constitute conclusive evidence of such approval:
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Registered

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE
OF DTC TO THE TRUSTEE FOR REGISTRATION OF TRANSFER, EXCHANGE OR
PAYMENT, AND ANY BOND ISSUED IS REGISTERED IN THE NAME OF CEDE & CO.
OR SUCH OTHER NAME AS REQUIRED BY AN AUTHORIZED REPRESENTATIVE OF
DTC AND ANY PAYMENT IS MADE TO CEDE & CO., ANY TRANSFER, PLEDGE OR
OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSONS IS
WRONGFUL SINCE THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

Number 2016 -
UNITED STATES OF AMERICA
STATE OF NEW YORK
ERIE COUNTY WATER AUTHORITY
WATER REVENUE REFUNDING BOND
SERIES 2016
InterestRate: % Maturity Date: December 1,
Dated Date: , 2016 CUSIP NO:
Registered Owner:
Principal Amount: ¢ )

The Erie County Water Authority (hereinafter called the “Authority™), a body corporate
and politic constituting a public benefit corporation, in the County of Erie, State of New York,
for value received, hereby promises to pay to the Registered Owner named above, or registered
assigns, but solely from the sources hereinafter specified and not otherwise, on the Maturity Date
specified above the Principal Amount (stated above) upon presentation and surrender of this
Bond, at the principal office of Manufacturers and Traders Trust Company, in the City of
Buffalo, New York, Trustee and Paying Agent under the Resolution hereinafter mentioned, or its
successor in trust from time to time thereunder, plus interest accrued thereon at the Interest Rate
(stated above) semiannually on June 1 and December 1 of each year, beginning December 1,
2016, in any coin or currency of the United States of America which at the time of such payment
is legal tender for public and private debts.
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This Bond is one of a duly authorized series of Bonds of like designation herewith,
aggregating Dollars ($ ) in principal amount, issued under and
pursuant to the Fourth General Water Revenue Bond Resolution adopted by the Authority on
July 9, 1992 (the “General Resolution™), and a supplemental resolution thereto entitled
“Supplemental Resolution Authorizing the Issuance of Water Revenue Refunding Bonds, Series
2016 as adopted on August 30, 2016 (the “Series 2016 Resolution”) by said Authority (said
General Resolution and Series 2016 Resolution being hereinafter referred to collectively as the
“Resolutions™), and under the authority of and in full compliance with the Constitution and
statutes of the State of New York, including Sections 1050 through 1073, as amended, inclusive,
of Title 3, Article 5 of the Public Authorities Law of New York, and proceedings of the Erie
County Water Authority duly adopted.

This Bond and the series of which this Bond is one constitute part of a duly authorized
issue of Bonds (herein referred to as the “Bonds”) issued, or to be issued, under the General
Resolution in one or more series in various principal amounts and of varying denominations,
dates, maturities, interest rates and other provisions as provided in the General Resolution, for
the purpose of financing all or a portion of the Cost of Acquisition and Construction of the Water
Works System or refunding any bond or bonds.

The Bonds are payable as to principal, premium, if any, and interest solely from and are
equally and ratably secured solely by a lien upon and pledge, subject only to the provisions of the
Resolutions permitting the application thereof for the purposes and on the terms and conditions
set forth in the Resolutions, of (i) the proceeds of sale of the Series 2016 Bonds pending
application thereof in accordance with the provisions of the Resolutions, (ii) all Available
Revenues, and (iii) all funds and accounts established by the Resolutions including the
investments, if any, thereof.

Neither the faith and credit nor the taxing power of the State of New York or of any
political subdivision thereof are pledged for the payment of the principal of, premium, if any, or
interest on the Series 2016 Bonds, and no holder of the Series 2016 Bonds shall have the right to
compel the exercise of the subdivision thereof in connection with any default with respect to the
Series 2016 Bonds. The Series 2016 Bonds are not a debt of the State of New York or of Erie
County or of any other political subdivision of the State of New York, neither the State of New
York nor Erie County nor any other political subdivision of the State of New York is liable for
the payment of the Series 2016 Bonds, nor are the Series 2016 Bonds payable out of any funds
other than those of the Authority pledged for the payment of the Series 2016 Bonds under the
General Resolution. Under the General Resolution, the Authority is obligated to deposit from the
aforesaid Available Revenues of the Water Works System into the Bond Account (established
with the Trustee by the General Resolution) certain fixed amounts sufficient to pay the principal
of, premium, if any, and interest on this Bond and the issue of Bonds of which it is one, as the
same shall become due and payable, as is more fully provided in the Resolutions.
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Reference is hereby made to the Resolutions, certified copies of which are on file in the
principal office of the Authority and in the principal office of the Trustee, and to all of the
provisions of which any holder of this Bond by his acceptance hereof hereby assents, for
definitions of terms; the description of and the nature and extent of the security for the properties
constituting the Water Works System; the Available Revenues and other moneys pledged to the
payment of the principal of, premium, if any, and interest on the Bonds issued thereunder; the
nature and extent and manner of enforcement of the pledge; the conditions upon which bonds
may hereafter be issued under the General Resolution payable on a parity with this Series 2016
Bond from the aforesaid Available Revenues and equally and ratably secured therewith; the
conditions upon which the Resolutions may be amended or supplemented with or without the
consent of the holders of the Bonds of the issue of Bonds of which this Series 2016 Bond is one;
the rights and remedies of the holder hereof with respect hereto and thereto, including the
limitations therein contained upon the right of a holder hereof to institute any suit, action or
proceeding in equity or at law with respect hereto and thereto; the rights, duties and obligations
of the Authority and the Trustee thereunder; the terms and provisions upon which the liens,
pledges, charges, trusts, assignments and covenants made therein may be discharged at or prior to
the maturity or redemption of this Series 2016 Bond, and this Series 2016 Bond thereafter shall
no longer be secured by the General Resolution or be deemed to be outstanding thereunder, if
moneys or certain specific securities shall have been deposited with the Trustee in a sufficient
amount and held in trust solely for the payment hereof; and for the other terms and provisions
thereof.

The Series 2016 Bonds maturing on or after December 1, 2027 are subject to redemption
prior to maturity at the option of the Authority on December 1, 2026 and thereafter on any date,
as a whole or in part, at par plus accrued interest to the date of redemption, in such order of
maturity as is selected by the Authority and by lot within a maturity, in principal amounts of
$5,000 or integral multiples thereof. In addition, the Series 2016 Bonds are subject to
redemption prior to maturity, as a whole, at a redemption price equal to 110% of the par amount
thereof plus interest accrued thereon to such redemption date, as provided in the Resolutions,
upon the occurrence of a Change of Control.

[This Bond is also subject to redemption in part by lot on December 1 in each year
commencing December 1, 20[__] at the principal amount plus accrued interest to the date of
redemption thereof, from mandatory sinking fund installments which are required to be made in
amounts sufficient to redeem on December 1 of each year the principal amount specified for each
of the years shown below:

Sinking Fund Installments
Year Amount]
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In the event this Bond is called for prior redemption, notice of such redemption shall be
mailed by the Trustee, at least once not less than thirty (30) days prior to the date fixed for the
redemption thereof, by registered mail, to the registered owner of this Bond as of the forty-fifth
(45™) day (whether or not a business day) next preceding the date fixed for redemption at his
address as it appears on the books of registry. Notice of redemption of Bonds may also be given
by publication by the Trustee at least thirty (30) days prior to the date fixed for the redemption
thereof, of one such notice in one issue of The Bond Buyer, a financial journal published in New
York, New York, or in lieu of publication in The Bond Buyer, in some other newspaper
specializing in financial matters printed in the English language and customarily published on
each business day and of general circulation in the City of New York, New York and of one such
notice in a newspaper of general circulation printed in the English language, published in Erie
County, New York. If this Bond be of a denomination in excess of $5,000, portions of this Bond
in principal amounts of $5,000 or any integral multiple thereof, may be redeemed, and if less
thanalloftheprincipalamonmthereofistoberedeemed,insuchcaseuponthesmmderofthis
Series 2016 Bond to the Registrar there shall be issued to the Registered Owner hereof, without
charge therefore, for the principal amount of the then unredeemed portion hereof, registered
Series 2016 Bonds in any of the authorized denominations provided by the General Resolution.
If this Bond (or any portion hereof) shall have been duly called for redemption and notice of such
redemption duly given as aforesaid, and if on or before the redemption date there shall be
deposited with the Trustee or other Paying Agent sufficient funds to pay the principal amount
hereof to be redeemed at the then applicable redemption price and the interest accrued on the
principal amount redeemed to the date of redemption, then this Bond (or such portion hereof)
shall become due and payable upon such redemption date and interest shall cease to accrue and
become payable from and after the redemption date on the principal amount hereof to be
redeemed.

This Bond shall have all the qualities and incidents of a negotiable instrument to the
extent provided by the Uniform Commercial Code of the State of New York and shall be
tmnsfemblebythechisteredOwnerhereoforbysuchowner’samhoﬁzedagemathepﬁndpd
office of the Registrar upon surrender and cancellation of this Bond, and thereupon a new
registered Bond or Bonds without coupons of the same aggregate principal amount in authorized
denominations and of the same series, interest rate and maturity will be issued to the transferee as
provided in the Resolutions and upon payment of any transfer charge therein prescribed. The
Authority, the Trustee, the Paying Agents and any other person may treat the person in whose
name this Bond is registered as the absolute owner hereof for the purpose of receiving payment
thereof and for all purposes and shall not be affected by any notice to the contrary, whether this
Bond be overdue or not.

The Bonds of the series of Bonds of which this Bond is a part are issuable as registered
Bonds without coupons in the principal amount of $5,000 or any integral multiple thereof.

This Bond shall not be valid or obligatory for any purpose until the Certificate of
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Authentication shall have been signed by the Registrar.

It is hereby certified, recited and declared that all acts, conditions and things required by
the Constitution and statutes of the State of New York to exist, to have happened and to have
been performed precedent to and in the issuance of this Bond do exist, have happened and have
been performed in due time, form and manner as prescribed by law, and that the amount of this
Bond, together with all other obligations or indebtedness of the Authority, does not exceed any
constitutional, statutory or other limitations of indebtedness prescribed by law for the Authority.

IN WITNESS WHEREOF, THE ERIE COUNTY WATER AUTHORITY has caused
this Bond to be signed in its name and on its behalf by its Chairman and attested by its Secretary
(the facsimile signatures of said officers and the Authority’s seal are to be affixed or reproduced
hereon, and said officials by the execution hereof do adopt as and for their own proper signatures
the facsimile signatures appearing on each of the Bonds), all as of the Dated Date specified
above.

ERIE COUNTY WATER AUTHORITY

ATTEST: By:

Chairman

Secretary
[SEAL]
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[REGISTRAR’S CERTIFICATE OF AUTHENTICATION]

This Bond is one of the Bonds described in the within mentioned General Resolution and
Series 2016 Resolution and is one of the Water Revenue Refunding Bonds, Series 2016, of the
Erie County Water Authority.

MANUFACTURERS AND TRADERS TRUST
COMPANY, as Registrar

By

Authorized Officer

Date of
Authentication:
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ARTICLE Il
SALE OF SERIES 2016 BONDS

SECTION 3.1. Sale of Series 2016 Bonds. The Authority hereby determines that
the Series 2016 Bonds shall be sold to the Underwriter upon the terms and conditions of (a) this
Series 2016 Resolution and (b) the Bond Purchase Agreement substantially in the form of
Exhibit B hereto with only such changes as the Chairman, Vice Chairman or Treasurer may
approve as provided in Section 3.2 hereof, which form of Bond Purchase Agreement is hereby

approved and adopted.

Purchase Contract and Serijes Bonds. Subject to the limi forth in Articles
thexeoﬂtheChaiman,VieeChaixmanorTmsmerisherebyamhoﬁzed, empowered, and
directed to negotiate with the Underwriter the terms and conditions of the Series 201 6 Bonds,
including, but not limited to, the aggregate principal amount and the interest rate or rates. Upon
the award of the Series 2016 Bonds, the Chairman, Vice Chairman or Treasurer is hereby
authorized, empowered and directed to prepare and execute, on behalf of the Authority, a
Certificate of Award setting forth the terms and conditions of the Series 2016 Bonds as
negotiated by the Chairman, Vice Chairman or Treasurer, which Certificate of Award shall
include a schedule setting forth the principal amounts of and interest rates on the Series 2016
Bonds. The Chairman, Vice Chairman or Treasurer is further authorized, empowered, and
directed to execute and deliver a definitive Purchase Contract to the Underwriter setting forth the
terms and conditions of the sale of the Series 2016 Bonds, any such officer’s execution thereof to
be conclusive evidence of his or her approval of any changes from the form of Bond Purchase
Agreement attached hereto as Exhibit B, and to have the Series 2016 Bonds prepared in
definitive form and delivered to the Trustee for authentication as provided in the Resolutions.

SECTION 3.3. Date and Place of Sale. The Series 2016 Bonds shall be sold to the
Underwriter at the offices of Barclay Damon, LLP, Suite 1200, 200 Delaware Avenue, Buffalo,

New York 14202 on a date to be determined by the Chairman, Vice Chairman or Treasurer and
set forth in the Certificate of Award.

SECTION 3.4. Official Statement. (a) The Preliminary Official Statement, in
subsmﬁaﬂythefomprmntedtothismeeﬁngmdannexedheretoasExhibitA, is hereby
approved, but is subject to change by the Chairman, Vice Chairman or Treasurer without notice
and to completion or amendment or supplementation in the final Official Statement as specified
below. The Chairman, Vice Chairman or Treasurer is hereby authorized to distribute copies of
the Preliminary Official Statement to the Underwriter in such quantities as any such officer
determines to be appropriate.

(b) Upon the sale of the Series 2016 Bonds, the Chairman, Vice Chairman or
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Treasurer is hereby authorized to complete the final Official Statement with such changes,
variations, omissions and insertions as any such officer shall deem necessary or desirable to
finalize the Official Statement. The Chairman, Vice Chairman or Treasurer is hereby further
authorized to furnish the Underwriter copies of the final Official Statement, in such quantities as
any such officer determines to be appropriate, within seven (7) days of the award of the Series
2016 Bonds.

SECTION 3.5. Continuing Disclosure Agreement. The Continuing Disclosure
Agreement, in substantially the form presented to the Authority and attached hereto as Exhibit C,

is hereby approved. The Authorized Officers of the Authority, and each of them without the
others, are hereby authorized to execute and deliver the Continuing Disclosure Agreement on
behalf of the Authority, together with such changes, variations, omissions and insertions as such
officers or any of them shall deem appropriate, without additional action by the Members of the
Authority; such execution shall constitute conclusive evidence of such approval.

ARTICLE IV

CERTAIN ANCILLARY MATTERS

SECTION 4.1. Reser R - :
Series 2016 Bonds will not have a Reserve Account Reqmrement.

SECTION 4.2. Additional Tax Covenant. (a) The Authority covenants with the
holders from time to time of the Series 2016 Bonds that it will comply with the Tax
Requirements, including, without limitation, the maintenance of books and records to separately
record the amount of any brokerage commissions and similar amounts paid, if any, in connection
with the purchase or sale of any Investment Security. The Authorized Officers of the Authority
are hereby authorized to execute all certificates, agreements and other documents necessary or
desirable to evidence compliance with such covenant, and are hereby authorized and directed to
make all investments of moneys under the General Resolution and this Series 2016 Resolution,
in accordance with such certificates and agreements, required thereby.

(b) In connection with, and in furtherance of,, the foregoing covenant, the Authorized
Officers of the Authority are hereby authorized and directed to pay to the United States Treasury
Department at such time or times and in such amounts as shall be required by the Treasury
Department all amounts required under Section 148 of the Code to be rebated, including without
limitation, (i) as of and within 60 days after the fifth, tenth, fifteenth, twentieth and twenty-fifth
anniversaries of the date of issuance of the Series 2016 Bonds, an amount equal to the amount
required under Section 148 of the Code to be rebated on such dates and (ii) as of and within 60
days after the date on which all of the Series 2016 Bonds have been retired, an amount equal to
the balance of all rebatable amounts. Such payments shall be made to the Internal Revenue
Service at the Internal Revenue Service Center, Ogden, Utah 84201-0027 or any successor office
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designated by the Internal Revenue Service. Each such payment shall be accompanied by
Internal Revenue Service Form 8038-T (or any successor or other applicable form).

SECTION 4.3. Transfer and Exchange of Bonds. The Authority and the Registrar
shall not be required to (i) issue, transfer or exchange Series 2016 Bonds for a period of ten days
next preceding any interest payment date therefor, (ii) issue, transfer or exchange any Series
2016 Bonds for a period of ten days next preceding any selection of Series 2016 Bonds to be
redeemed or for a period of ten days thereafter, or (iii) transfer or exchange any Series 2016
Bonds which have been designated for redemption within a period of 60 days next preceding the
date fixed for redemption.

SECTION 4.4. Parties Interested Herein. Nothing in this Series 2016 Resolution,
expressed or implied, is intended or shall be construed to confer upon, or to give to, any person
or entity, other than the Authority, the Trustee and the registered owners of the Series 2016
Bonds, any right, remedy or claim under or by reason of this Series 2016 Resolution or any
covenant, condition or stipulation hereof, and all covenants, stipulations, promises and
agreements in this Series 2016 Resolution contained by and on behalf of the Authority shall be
for the sole and exclusive benefit of the Authority, the Trustee and the registered owners of the
Series 2016 Bonds.

SECTION 4.5. Investment Securities. In accordance with clause (x) of the definition
of “Investment Securities” as set forth in Section 1.1 of the General Resolution, to the extent

permitted by law and the Authority’s investment guidelines, the following shall be “Investment
Securities” with respect to any funds held with respect to the Series 2016 Bonds:

(a) Bonds, notes or other evidences of indebtedness rated “AA+” by Standard &
Poor’s and “Aaa” by Moody’s issued by the Federal National Mortgage Association or the
Federal Home Loan Mortgage Corporation with remaining maturities not exceeding three
years;

(b) Commercial paper which is rated at the time of purchase in the single highest
classification, “A-1+" by Standard & Poor’s and “P-1” by Moody’s and which matures not
more than 270 days after the date of purchase; and

(c) Investments in money market funds rated “AAAm” or “AAAm-G” or better by
Standard & Poor’s.

SECTION 4.6. CUSIP Identification Numbers. CUSIP identification numbers, at the
sole option of the Authority, may be placed on the Series 2016 Bonds, but neither the failure to place

any such number on any Series 2016 Bond nor any inaccuracy, error or omission with respect thereto
shall constitute cause for failure or refusal by the purchasers to accept delivery of and pay for the
Series 2016 Bonds. No such CUSIP identification number shall constitute a part of the contract
evidenced by the particular Series 2016 Bond upon which it is imprinted and no liability shall attach
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to the Authority or any officer or agent thereof, including any Registrar or Paying Agent for the
Series 2016 Bonds, by reason of such number or any use made thereof, including any use thereof
made by the Authority, any such officer or any such agent, or by reason of any inaccuracy, error or
omission with respect thereto or in such use.

ARTICLE V

AMENDMENTS TO GENERAL RESOLUTION

SECTION 5.1. Purpose of Amendments. For the purpose of clarifying certain
matters arising under the General Resolution and making other changes which the Authority
deems necessary or desirable, none of which changes will adversely affect the rights of the
holders of the Bonds currently outstanding under the General Resolution, the Authority hereby
amends the General Resolution in the manner set forth in this Article V.

SECTION 5.2. “ ” and “ ¥

(a) All references in the General Resolution to “Funds” held by the Authority or
the Trustee are hereby deemed to be references to “Accounts” held by the
Authority or the Trustee, respectively.

(b)  Allreferences in the General Resolution to the “Operating Fund” held by the
Authority are hereby deemed to be references to the “Operation and Maintenance
Account” held by the Authority.

(o) All references in the General Resolution (prior to the effectiveness of this
Series 2016 Resolution) to “Accounts” are hereby deemed to be references to

“Subaccounts”.

SECTION 5.3. Amendment of Definitions. The definitions of the following terms
set forth in Section 1.1 of the General Resolution are hereby amended in their entirety to read as

follows:

“Available Revenues” shall mean all Revenues.

“Net Revenues™ shall mean, with respect to any period, the Revenues during such
period less the Operation and Maintenance Expenses during such period.
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“Office of the Trustee”, “Office of the Paying Agent” and “Office of the
Registrar” shall mean, so long as Manufacturers and Traders Trust Company serves in such

capacity, its principal office in Buffalo, New York, and the principal office of any successor
Trustee, Paying Agent or Registrar, as the case may be.

“Reserve Account Requirement” shall mean with respect to a Series of Bonds, the
amount, if any, prescribed by the Supplemental Resolution authorizing such Series of Bonds,
which amount will not exceed, as of any date of calculation, and for any Fiscal Year, the amount
equal to the least of: (A) the maximum Debt Service in the current or any future Fiscal Year on
all Outstanding Bonds included in such Series of Bonds; (B) ten percent (10%) of the net
proceeds of the sale of such Series of Bonds; and (C) one hundred twenty-five percent (125%) of
the average of the Debt Service in the current or any future Fiscal Year on the Outstanding Bonds
included in such Series of Bonds.

“Revenues” shall mean and include all income, fees, charges, receipts, profits and
other moneys derived by the Authority from its ownership or operation of the Water Works
System, including, without limiting the generality of the foregoing, (i) all income, fees, charges,
receipts, profits and other moneys derived from the sale of water and from the furnishing or
supplying of the services, facilities and commodities through the Water Works System; and (i)
all income from investments of moneys held under this Resolution, including investment income
on any Construction Account. “Revenues” shall not include deposits subject to refund until such
deposits have become the property of the Authority; and income, fees, charges, receipts, profits
or other moneys derived by the Authority from its ownership or operation of any separate utility
system or any gifts, grants, donations or other moneys received by the Authority from any state or
Federal agency or other person if such gifts, grants, donations or other moneys received by the
Authority from any state or Federal agency or other person are the subject of any limitation or
reservation (i) imposed by the donor or grantor or (ii) imposed by law or administrative
regulation to which the donor or grantor is subject, limiting the application of such funds in such
a way so as to preclude their inclusion in Revenues.

SECTION 5.4. Deletion of Definitions. The definitions of the following terms set
forth in Section 1.1 of the General Resolution are hereby deleted:

(a)  First Prior Lien Bonds;

(b) Improvement and Extension Resolution;

(c) Improvement and Extension Revenue Bonds;
@ Prior Lien Bonds;

(e Retirement Date of First Prior Lien Bonds;
® Retirement Date of Prior Lien Bonds;

(8)  Retirement Date of Second Prior Lien Bonds;
(h)  Second Prior Lien Bonds;
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(i) Water Revenue Bond Resolution;
G) Water Revenue Bonds; and
(k)  Water Works System Revenue Bond Resolution.

SECTION 5.5. Addition of Definitions. The following definitions are hereby
added to Section 1.1 of the General Resolution:

“Put Bonds™ shall mean Bonds issued pursuant to Section 3.11 hereof.

“Rebate Account” shall mean the Rebate Account created in Section 6.1 hereof to
be held and administered by the Trustee.

SECTION 5.6. Amendment of Section 3.2. Section 3.2 of the General Resolution
is hereby amended to read in its entirety as follows:

Pledge of Available Revenues, Fi ] Other Moneys. The
Bonds are payable solely from and secured by the funds pledged therefor. There are here
pledged as security for the payment of the principal of, premium, if any, and interest on the
Bonds in accordance with their terms and the provisions of the Resolution, subject only to the
provisions of the Resolution permitting the application thereof for the purposes and on the terms
and conditions set forth in the Resolution (i) the proceeds of sale of the Bonds pending
application thereof in accordance with the provisions hereof or of a Supplemental Resolution, (ii)
all Available Revenues, and (iii) all funds and accounts established by the Resolution including
the investments, if any, thereof. Such pledge and the Bonds shall be subordinate to and inferior
to the cost of operation and maintenance of the Water Works System.

The Bonds of each Series issued hereunder shall be equally and ratably payable
and secured hereunder without priority by reason of date of adoption of the Supplemental
Resolution providing for their issuance or by reason of their Series, number or date, date of issue,
execution, authentication or sale thereof, or otherwise.

Neither the faith and credit nor the taxing power of the State of New York or of
any political subdivision thereof are pledged for the payment of the principal of, premium, if any,
or interest on the Bonds, and no holder of the Bonds shall have the right to compel the exercise
of the taxing power of the State of New York or of any political subdivision thereof in
connection with any default with respect to the Bonds. The Bonds are not a debt of the State of
New York or of Erie County or of any other political subdivision of the State of New York,
neither the State of New York nor Erie County nor any other political subdivision of the State of
New York is liable for the payment of the Bonds, nor are the Bonds payable out of any funds
other than those of the Authority pledged for the payment of the Bonds under the Resolution.

SECTION 3.2. P

8/30/16



1158

SECTION 5.7. Amendment of Section 3.4. Subsection C of Section 3.4 of the
General Resolution is hereby amended to read in its entirety as follows:

C. There shall be filed with the Authority and the Trustee at the time of issuance
of such Series of Bonds:

(1)  acertificate signed by an Authorized Officer of the Authority based (i)
on audited figures or (ii) to the extent audited figures are not available on figures
taken by an independent certified public accountant from the Authority’s books and
records, showing that the Net Revenues for any consecutive twelve-month period out
of the twenty-four months immediately preceding the month in which such Bonds are
issued were equal to not less than one hundred ten percent (110%) of the annual Debt
Service on the Bonds (including the Series of Bonds then being issued) for the then
current Fiscal Year and each future Fiscal Year; or

(2) a certificate of a Rate Consultant showing that the estimated Net
Revenues of the Water Works System together with other moneys lawfully available
therefor as estimated by such Rate Consultant (as provided in Section 3.5 hereof) for
the period commencing with the Fiscal Year in which the Series of Bonds then being
issued is delivered and ending with the later of (x) the fifth full Fiscal Year after such
delivery or (y) the first full Fiscal Year after such delivery in which less than 10% of
the interest coming due on Bonds estimated by the Rate Consultant to be Outstanding
is to be paid from amounts on deposit in the Construction Interest Subaccount in the
Construction Account, shall be at least equal to one and twenty-five hundredths
(1.25) times the Debt Service for such Fiscal Year on all outstanding Bonds,
including the Bonds then being issued.

SECTION 5.8. Amendment of Section 6.1. Section 6.1 of the General Resolution is
hereby amended to read in its entirety as follows:

SECTION 6.1. Establishment of Accounts. The following accounts are hereby
established, the existence of which shall continue so long as any Bonds issued pursuant to the

Resolution are outstanding:
(1) Revenue Account, to be held by the Authority;
(2) Operation and Maintenance Account, to be held by the Authority;
(3) Bond Account, to be held by the Trustee;
(4) Rebate Account, to be held by the Trustee; and
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(5) General Account, at the discretion of the Authority, to be held by the
Authority.

SECTION 5.9. Deletion of Section 6.2. Section 6.2 of the General Resolution is
hereby deleted in its entirety, and replaced with the notation “[INTENTIONALLY OMITTED]".

SECTION 5.10. Amendment of Section 6.3. Section 6.3 of the General Resolution is
hereby amended in its entirety to read as follows:

SECTION 6.3. Available Revenues. On and after the issuance of the initial Series of
Bonds, the Authority shall pay or cause to be paid into the Revenue Account, as promptly as
practicable after receipt thereof, all of the Available Revenues and all other moneys required to be
paid into the Revenue Account pursuant to the Resolution (other than the Revenues and other
amounts expressly required or permitted by the Resolution to be credited to, or deposited in, any
other fund or account). The Revenue Account and all moneys on deposit therein shall be used and
applied, except as otherwise expressly permitted by this Resolution, only in the manner and for the
purposes hereinafter provided in this Article. Moneys in the Revenue Account shall be applied in the
following order of priority:

(1) the amounts required to pay Operation and Maintenance Expenses shall be
transferred to the Operation and Maintenance Account as required by Section 6.4 below;

(2) the amounts required to be deposited to the Bond Account shall be transferred
as set forth in Section 6.5 below; and

(3) the balance remaining in the Revenue Account at the end of each month, after
making the transfers and allocations set forth above, shall be deposited into the General
Account or retained in the Revenue Account.

SECTION 5.11. Amendment of Section 6.5. Section 6.5 of the General Resolution is
hereby amended as follows:

(a) by deleting in the introductory paragraph thereof the phrase “prior to the
Retirement Date of the Prior Lien Bonds from the Available Revenues, and on
and after the Retirement Date of the Prior Lien Bonds,”;

(b) by deleting in subsection A thereof the phrase “prior to the Retirement Date
of the Prior Lien Bonds, from Available Revenues, and on and after the
Retirement Date of the Prior Lien Bonds,”; and

(c) by deleting in the second paragraph of subsection D thereof the phrase “prior

to the Retirement Date of the Prior Lien Bonds, from the Available Revenues,
and on and after the Retirement Date of the Prior Lien Bonds,”.
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SECTION 5.12. Addition of Section 6.13. Article VI of the General Resolution is
hereby amended by adding to the end thereof the following Section 6.13:

SECTION 6.13 Rebate Account.

A. The Authority shall deposit into the Rebate Account in connection with any
Series of Bonds any amounts required to be so deposited for payment to the United States
government pursuant to any tax certificate executed by the Authority in connection with the
authentication and delivery of such Bonds.

B. The Authority shall determine the amounts (as well as the dates of payment)
which are subject to rebate to the United States government pursuant to the provisions of the Code
(in order to ensure that interest on any Bonds which are issued as tax-exempt obligations continues
to be excludable from Federal income taxation) in accordance with the terms of the applicable tax
certificate. The amounts which are required to be rebated to the United States government shall be
withdrawn from the Rebate Account at such times and paid to the United States government.

C. If there is not a sufficient amount in the Rebate Account for any required
payment to the United States government, the Authority shall promptly pay, from moneys which are
on deposit in the Revenue Account or such other amounts in any other Account which are available
for such purpose, the amount which is necessary to make up such deficiency.

SECTION 5.13. Amendment of Section 7.4. Section 7.4 of the General Resolution is
hereby amended to read in its entirety as follows:

SECTION 7.4. Stateme e Here *
Other Matters. Not more than 15 days after the close of each calendar month, each Trustee
hereunder shall furnish the Authority, and any Bondholder filing with such Trustee a written request
for a copy, a statement setting forth (to the extent applicable) in respect to such month (a) all
transactions relating to the receipt, disbursement, and application of all moneys received by such
Trustee pursuant to the terms of the Resolution, (b) the amount held by such Trustee at the end of
such month to the credit of each account and subaccount provided for in the Resolution and the value
of Investment Securities therein, (c) a brief description of all obligations held by such Trustee as an
investment of moneys in any account or subaccount hereunder as of the end of such month, and (d)
the principal amount of Bonds purchased by such Trustee during such month from moneys available
therefor in any account or subaccount pursuant to the provisions of the Resolution and the respective
purchase price of such Bonds. Each Trustee also shall furnish any other information which the
Authority reasonably requests.

SECTION 5.14. Amendment of Section 8.2. Subsection C of Section 8.2 of the
General Resolution is hereby amended to read in its entirety as follows:
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C. So long as any Bonds are Outstanding, the Authority shall at all times
maintain rates, fees, rentals and other charges with respect to the Water Works System as shall be
required in order that in each Fiscal Year the Net Revenues shall equal at least 1.10 times the sum of
the Debt Service on the Bonds for such Fiscal Year computed as of the beginning of such Fiscal
Year, and, in any event, as shall be required to pay or discharge all other indebtedness, charges and
liens whatsoever payable out of the Available Revenues or Revenues under the Resolution.

SECTION 5.15. Amendment of Section 8.3. Section 8.3 of the General Resolution is
hereby amended to read in its entirety as follows:

SECTION 8.3. Sale, Leas ispositi i :
System. The Authority shall not sell, mortgage, lease or otherwxse dlspose of the propertles of the
Water Works System except as provided in this Section.

A. The Authority may sell, lease, or otherwise dispose of the properties comprising
the Water Works System if (i) such sale, lease or disposition is in the ordinary course of the
Authority’s business or (ii) simultaneously with such sale or other disposition thereof provision is
made for the payment of all Bonds then outstanding and such Bonds are no longer deemed
outstanding within the meaning of Section 13.1 hereof.

B. The Authority may sell, lease or otherwise dispose of any part of the properties
comprising the Water Works System having a value of $1,000,000 or less on such terms and
conditions as may be prescribed by the Authority. The Authority may sell, lease or otherwise dispose
of any part of the properties comprising the Water Works System having a value in excess of
$1,000,000 if a Rate Consultant shall certify to the Authority in writing that such terms and
conditions of the proposed sale, lease or other disposition of any such properties are fair and
reasonable, and that the estimated Available Revenues to be derived from the remaining properties of
the Water Works System, after taking into consideration the use by the Authority of the proceeds of
such proposed sale, lease or other disposition of such properties, will be sufficient to enable the
Authority to comply with all covenants and conditions of the Resolution. A copy of such certificate
shall be filed with the Trustee at least ten (10) days prior to any such transfer and the Trustee, in the
absence of bad faith, shall be protected in relying thereon. Proceeds of any sale, lease or other
disposition of any portion of the properties of the Water Works System pursuant to this paragraph
shall be paid: (i) if such proceeds are not in excess of $100,000, into the Revenue Account, or (ii) if
such proceeds are in excess of $100,000, (A) into the Bond Retirement Subaccount in the Bond
Account and applied to the purchase or redemption of Bonds or (B) into the Revenue Account or
General Account and applied by the Authority for the purpose of constructing extensions,
betterments or improvements to the Water Works System, as the Authority shall determine.

C. The Authority may sell, lease, or otherwise dispose of surplus land, crops, timber,

buildings and any other portion of the works, plant and facilities of the Water Works System and real
and personal property comprising a part thereof, which, in the opinion of the Authority, shall have
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become unserviceable, inadequate, obsolete, worn out, or unfit to be used in the operation of the
Water Works System, or no longer necessary, material to, or useful in such operation. Proceeds of
any such sale, lease or other disposition of any portion of the properties of the Water Works System
pursuant to this paragraph shall be paid into the Revenue Account or the General Account.

D. Inthe event that any part of the properties comprising the Water Works System
shall be transferred from the Authority through the operation of law (including condemnation), any
moneys received by the Authority as a result thereof shall be paid (i) if such proceeds are not in
excess of $100,000, into the Revenue Account, or (ii) if such proceeds are in excess of $100,000, (A)
into the Bond Retirement Subaccount in the Bond Account and applied to the purchase or
redemption of Bonds or (B) into the Revenue Account or the General Account and applied by the
Authority for the purpose of constructing extensions, betterments or improvements to the Water
Works System, as the Authority shall determine.

SECTION 5.16. Amendment of Section 8.4. The second paragraph of Subsection A of
Section 8.4 of the General Resolution is hereby amended to read in its entirety as follows:

In the event of any loss or damage to the properties of the Water Works System
covered by insurance, the Authority will (1) with respect to each such loss, promptly repair and
reconstruct to the extent necessary to the proper conduct of the operations of the Water Works
System the lost or damaged portion thereof and shall apply the proceeds of any insurance policy or
policies covering such loss or damage for that purpose to the extent required therefor, unless, in case
of loss or damage involving $100,000 or more, the Authority shall determine that such repair and
reconstruction not be undertaken, and (2) if the Authority shall not use the entire proceeds of such
insurance to repair or reconstruct such lost or damaged property, the proceeds of such insurance
policy or policies or any portion thereof not used for such repair or reconstruction, as the case may
be, shall be paid into the Revenue Account.

SECTION 5.17. Amendment of Section 8.18. Section 8.18 of the General Resolution is
hereby amended by adding to the end thereof the following Subsection D:

D. The Authority further covenants to comply with the rebate requirements
(including the prohibited payment provisions) contained in Section 148(f) of the Code and any
regulations promulgated thereunder, including the payment of any Rebate Amount, to the extent
applicable, and to pay any interest or penalty imposed by the United States for failure to comply with
said rebate requirements, to the extent applicable.

SECTION 5.18. Amendment of Section 9.6. Section 9.6 of the General Resolution is
hereby amended to read in its entirety as follows:

SECTION 9.6. Appointment of a Receiver. Upon the occurrence of an Event of
Default (as defined in Section 9.2 hereof) and at any time while such Event of Default shall be
continuing, the Trustee or the holders of twenty-five percent (25%) or more in principal amount of
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Bonds then outstanding shall, but only if and to the extent then permitted by law, be entitled to the
appointment of a receiver to take possession of the Water Works System, to manage the operation
and maintenance thereof, and to receive and apply the Revenues in accordance with the terms of the

Resolution.

Notwithstanding the appointment of any receiver, the Trustee shall be entitled to
retain possession and control of and to collect and receive income from any moneys, securities, funds
and Available Revenues deposited or pledged with it under the Resolution or agreed or provided to
be delivered to or deposited or pledged with it under the Resolution.

SECTION 5.19. Amendment of Section 13.1. Section 13.1 of the General Resolution is
hereby amended by changing the reference to “Section 3.12” in the introductory paragraph thereof to
be a reference to “Section 3.11”.

ARTICLE VI

MISCELLANEOUS

SECTION 6.1. Further Authority. The Chairman, Vice Chairman, Treasurer and
Secretary of the Authority and each of them are hereby authorized to execute and deliver such
documents, agreements, instruments and certifications as may be necessary to give effect to this
Series 2016 Resolution.

SECTION 6.2. Effective Date. This Series 2016 Resolution shall be fully
effective upon its adoption.

Ayes: Three; Commrs. Jann, Schad and Anderson
Noes: None
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:-mu-““hhh-“.&”dﬁ“”ﬁ

The Truse Ao a0 respossidty for the form and contems of this Qficie] Siexmet cnd has mot tndipendiatly
werificd acho 8o ropresametion regerdig d“ﬁ#qﬂhhma“dﬂ
Qfficial Secsamant or eny bformetion or dixdansre comeingd hevely, ov oxied hargfiem,

22731847
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OFFICIAL STATEMENT
t

Rafthayte

$32,1430C0

ERIE COUNTY WATER AUTHORITY
(NEW YORK)

Water Ravenne Refanding Boads, Series 2016

Parpose of the Ofiizinl Statement

the
bssa propared by o Erie County Water Authority (e “Autbarity”), & pubiic body corpami and poiitic of the Sts of New
York, in conmection with the proposed imunace, sals and detivery by the Axtherity
Rofinding Bonds, Seriss 2016 (e “Series 2016 Bonds™). This Official Statement
Authezity by e Chaismen of the Board of Commissloners of the Authority.

Al quottions frors end summerics end explasations of provisioss of the Constitmtion and lsws of Bs State of New
York (o “Sinte™), and acts aad procesdings of Ge Authority costained herein do not purport ® be aad we
qualified in oir entirety by rafrencs © the offichl compilations Gareaf, and all references 1o the Sariss 2016 Bonds and e
procsedings of Be Autharity relating thevets are quniified in thelr entirety by refirence © the dafinitive form of the Seriss
2016 Boads sad esoh preosedings.

l
i
i
3
i
i
£
R
f
!
?
i

ansuh“mumu—uuﬂu:uummmu
used in e Official Statement which are 80t ctherwiss dufined are dafined in Appeadix B.

e Ambhurhy’s cutaading 87,850,000 eggregate
pu-un-ammzmup-»umanmwmmmmu
Resohutien™) (collsctively, the “Refimded Bonds™), snd (H) puy cwtals coss of isnmnos of the Sarics 2016 Boads. See “THE
SEBRIES 2016 BONDS - Purpose of €0 Series 2016 Boady” end “BSTIMATED SOURCES AND USES OF FUNDS.”

|
!
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sibordinats © end inferior to the cont of cperation and maintenence of the Wassr Works Systam (as defined kerein) and, s
loag o the Existing Boads ere outstmnding, ba on a parity with the plodge of, end tien cn, the Availsble Revemuss for the

For more information with respect to @ sutharization of ths imuence of the Series 2016 Bonds, including o
mw?dﬂcﬂwuum-dhm.ummmom-mu

Security for thoe Series 2016 Deads

The Series 2016 Bonds are paysbls solely from and secured by the fands pladged tharefhr under the Resolution. The
Rascistion pladgss ae security for (e paymsnt of e principal of, prembum, if sny, and iotrest on the Bonds in accordence
with thair torms end the provisions of the Resohution, subjest cnly 10 the provisicss of the Reoolution permitting the
wppiication thereof for the purposss sad oo the terms and conditions st fnth in the Recchutian, (1) the proceeds of sals of the
Beads peading application thareof in accordance with the provisions of the Resolution or of & Supplemental Resclution, (i)
al Availeble Revenuss, aad (fif) all imds and sccowmts cotabiished by the Rscchution inciuding e fovestmentn, If any,
thareol. “Availshiy Revensss”™ menns all Rovennss. “Revesnss”™ include all incums, fhes, cherges, receipts, profin and other
mengys derived by the Astherity Som s cuwnarrhip end operation of the Water Warks Systsm.

For mase information with respect o the sesurily for the Boadh, inciuding the Series 2016 Bonds, ses “SBCURITY
FOR THB SERIES 2016 BONDS."

The Acthortty

reled propertiss, siteted within the County of Bris, New York ("Erle Comnty™) and sowens of supply or weter supply
sysems siiunted outsids Erle County. Ses “THE AUTHORITY.®

The Water Werks Systhem

%
|
i
i
|
i
:
|

The Authorlty’s water aupply comss Som Laks Eris txd ©o Nisgars River. Azomily, e Asthority sess aad
dinrfbutes ovar 28 **WMMdm-h”M.
well @ o Saneca Nation of Indimms. The are located fn Erie Comty snd parts of Chautongun, Catterange,
western Wyoming, s=d westera Gensses Countiss. The smmicipaiitien éo a0t lncinds the Cly of Bufihio or @ Towm of
Toasvends (fnciuding @ Villags of Kenmore), per Ghe provision i Sc:tion 1052 of Ge

Before water s éaiivared, € Aathority trests £ 10 Ieove heyméy) ecatamivestn, Two tratnast plerty bendlo that prosns
e Stwrgece Point Watsr Trastment Plant is e Tows of Evam, New York aad e Ven ds Weter Trestinent Mant oo e
upper River In @3 Town of Tonswands, New Yark. These two wetw Sestment phuty, together with 38 pump
stations p.ﬂhoudbph“ﬂv.ﬂﬂ*ﬂnﬂ”h“‘ﬂ&
owaad by e Axtharity, 3,617 miles of dsridution piping (2,463 miles owsed by the Asthority) and 18,969 fire hydrant
(9,381 oumsd by the Antherlty) serve epproximandy 550,000 parsom in Wentarn New Yok

Tbe Acthority’s retes and chargss we indspendantly sat by the Authority and are n0t subject 1o review, reguistion or
approval by any fhdsrel, state or local gowarmesntal agescy or body.

For more inforemation with respect to te Water Warks System, 90 “THE WATER WORKS SYSTEM.®

8/30/16
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THE SSRILS 2616 BONDS
Parpess of ths Saries 2016 Beads

The Sesies 2016 Bonds are being issmed o () refimd (A) the Authority’s outstonding $29,703,000 aggregms
principal amoumt of Series 2007 Bonds fssued pursuent to the Authority’s Fowth Gensral Watsr Roveaus Bond Reschaion
=d e Authority’s Seriss 2007 Supplemeatal Resolution, esd (B) te Amthority’s outstmding $7,850,000 aggregete
principal amount of Sevies 2012 Bonds isseed purswant t0 the Axthority’s 2012 Water Revenus Bond Rescluticn (e “2012
Rasclution”) (collectively, the “Refanded Boads™), and () pay cartain costs of issunsnoe of the Scrics 2016 Bonds. See
“ESTIMATED SOURCES AND USBS OF FUNDS.”

Amthortmiten of lomees

The Series 2016 Boads will bo lsseed pusrsuast © the Resolution aad the Act. On the date of issumnce end delivery
of the Swiss 2016 Boadn, there will be Cutsampding under the Fowth Resohuion spproximately $4,415,000 agpregats
pizcipal emownt of e Series 1998D Bonds, 56,500,384 sgpegate principal smount of e Seiss 2000F Boads, aad

® be isusd wnder the Resolution. The Bonds permitted 10 be isswed wndsr e Reschutios include Capital Apprecistion
Boadh, Compound interent Bendh, Varisbis Rate Boads end Put Bonds. Unises provided otherwise, all Bondh lsseed wnder
ths Resohticn are sscured equally end rutubly on @ parity basis with each other.

On @0 date of lscusnos end dalivary of the Sariss 2016 Bonds, the Series 2007 Bonds and the Series 2012 Donds
will be defhonsd and will 20 loager be Cutsmading.

Broaripier

The Serizs 2006 Boads will b datad as of the date of dalivery. The Series 2016 Bonds will meture, subject to price
redemption, on the dutes snd in Ohe priscipel smowmts ead will bear interest ot the rates showm on the inaids cover page heveot
calculated on the besis of & 30-duy moath and & 360-day yesr.

Iutevest on the Series 2016 Bonds will be prysbis ca December 1, 2016, snd sszi-~cazally theresfer op Jumo 1*
d Decomber 1° in each yeur watil materity or wfl corfier redemption, if any.

Tho Series 2016 Bonds will be issusd in fully registered form sad v fssusd will be registered in e name of
Cade & Co,, a3 nomines of The Depesiicry Trust Company, New York, Now Yak ("DTC™). DTC will act o8 sstapities
daposhory for he Series 2016 Boads. lndividal purchesss of cumemnbly intwess i ©e Swiso 2016 Boads will 3o wede In
bach-cttry-caly form in the prizcipel smount of 35,000 7 izsagral mubtiples oot Puchncsrs will 2ot cocelve osrtificatse
_-?uﬂnhhmmmmmmaum-mu

Principal e interest will be paid by Mspuibctorers end Traders Trust Company, Bufibia, New York (iko “Paying
Agsat™) % DTC, which will i tum remit such privcipsl and interest to s Pesticlpasty, for ssbseguent diswrilation to e
Benaficiel Owaers of @ Sariss 2016 Bands. (See “THB SERIES 2016 BONDS - Boch-Extry Ouly System™)

Musuiheturers and Traders Trust Company Is the Trustes and Puying Aget for @e Bonda.

Ratare of the C2Gmtizm

Esch Serics 2016 Bond, wiea duly fsued snd pald for, will constitute & costract betwesn @ Authorlly end e
ounsr hayeol

Tho Series 2016 Bonds are cbligations of &y Aubority pyebis solsly fum te Availabis Revenmss of e
w-w«uan-;:-uuhumuummcwnmm
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Beobi-Entry Oaly System

The Depository Trust Company (“DTC™), New York, NY, will ext o sscurities depository
Bonda. The Serics 2016 Boads will be boued as fully-registered
parteership momines) or such other seme as may be requested by as suthorized repressntative of DTC. A single
rgistred Boed certificats for cach matwity of each seriss of the Series 2016 Bonds, each in the aggregme priscipal amoumt
of such materity, will be issusd and dsposited with DTC.

DTC, the world’s lurgast deposhory, s & limited-purpess trust compeny crgeaisnd wnder the Nsw York Banking
Law, 8 “banking crganistion”™ within the monning of the New York Banking Lsw, o sember of the Pederal Ressrve Systam,
' v&b-ﬂ‘dh&vvﬂwm%dnﬂww

!

!
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Clsaring aad Fixsd Insoms Clemring Corporation, ol of which ere registered clearing ageacies. DTCC
by the users of s reguinted subuidiariza. Access  the DTC gystam is aleo ovalishis 1o others such s both US.
o

&
#
|
]
I
|
!
|
R
|
{

Puschenes of Serles 2006 Bonds wader the DTC cystsm must be madh by or Grengh Divect Participants, whish will
receive @ credit for the Series 2016 Boads on DTC's recards. The owaership intwrest of each actusl purchaser of 8 Sarise
2016 Boad (“Beasfichl Owasr™) is in taa t bo recerded on the Divect mad Indivest Participante’ records. Bensficiel Owaen
will not recelve writien confirmmtion from DTC of Gheir purchese. Bensfichl Owaers are, however, © reosive
weiitza confirmations providing detalls of the trensestion, e weil as paricdic stutements of ol hoidings, the Dt &
Indirect Participent Grough which the Beneficisl Owser eatared fato (e Gumsection. Tramfies of ownsrehlp isteresss s the
Swries 2016 Bonds ars (0 bo eosomplished by catriss mads ca e books of Direct and Iadirect Pusticipants ecting on behalf
of Bexaficksl Owems, Bunefickd Owasro will 20t recelve certificetes representing thelr oumembip interscts in the Saries 2016
Donda, exsept in e event that wes of the boch~aatry systsm for the Savies 2016 Boadh is discontianed.

nmwmamuumwnmmﬂmmwh
h—dm—-ﬁmuaucﬂﬂﬂuqhﬂw-“
mdmmueummuﬁmuu#uu-dmsac
such other DTC omizes do oot effect any changs in bepsficial cmaership. DTC hes w0 kuowisdys of G cotal Bepsfisial
Ouvnomn of o Series 2016 Bondx DTC’s secords sefiect caly the of to Direct Purticipants to whooo socousts such
Saries 2016 Bondh ere cradited, which may or may not bs G Ounsra. The Direct and lndirect Purticipants will

reants responsibin far besping sccowst of thely beidings on balmilf of @elr castomers.

by
Participanm, aad by Direct Participants end Indiest Pmyticlnts o Bensfich] Oumers willl be govemed by aangsmento
sxnong Gom, subject 10 any txtutery or sagintory reguirementy e may be in ofbct fom thme t© thma,

Redsmptien notices chall be sent % DTC. If fees tham ol of @9 Series 2016 Bunds within an isses are being
redosmed, DTC's practics is o datarming by lot the amount of (s interest of each Disect Porticipant in such isses to be

“chraulﬂﬂtnﬁn“aucﬂﬂﬂsqhnm;
outborimd DTC. DTCh % credit Direst Posticipanty” escoumts upon DTC's resaipt
muhh”MCQMA“ohnﬁhh*m

wumﬂh mmmuuﬂ.»mm-ﬂh.—du-:
imstrections ead .puh-..hh-vlu-lhﬂlhh-l—d_lhh-hc
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sabject to any statutory or reguintory requirezments as may be ia effoct from time 0 time. Payments an the Series 2016 Bonds
% Code & Co. (or such other pomsinss e By be requssied by e euthorized repressutntive of DTC) is the responsidility of
the Authority or ths Paying Agent. Disbursement of such payments 90 Direct Perticipents will be the responsibilty of DTC,
=d dishureement of such payments o the Baneficial Ownsrs will be the responsibiiity of Direst Purticlpents and Indirect

DTC may discoatines providing its swrvices as ssouritiss depository with respect © the Series 2016 Bonds at eny
tims by giving remomsbis notics © (o Autharity or the Payiag Agent. Under such chroumstances, in the ovemt that o
seccemsor seouritiss depository fs not obtaized, Bond cortificetss are required 1 be printed ead delhvared.

Naither DTC nor Ceds & Co. (nor sy other DTC pomines) will consent or vots with respezst to the Seriss 2016

" Bends uniess suthorized by & Direct Participant fn coerdence with DTC's MM procedwes. Under its usesl procedres,

8/30/16

DTC would mafl en Omaihus Proxy o @e Asthority es soon as possibls after the record date. The Cumibus Proxy assigns
Cadio & Co.’s consenting or voting rights 10 thoss Diress Participants %0 whoss sccounts Series 2016 Bonds are credited on

The information in this soction concerning DTC and DTC's book~entry system bas been obtained from sources that
@e Authority belioves to be ralinbis, but the Authority takes 80 responsibility for the acowracy thereof.

T0 BE GIVEN TO HOLDERS OF THE SERIES 2016 BONDS.

Optionnl Redemption

The Seriss 2016 Bonds sxturing on or after Degamber 1, 2027 will be subject 10 redemption prior © materity at e
option of the Ambarity os Decomber 1, 2025 end Geresfer on any data, a8 & whols or i part, & par phes cosued interest ©
the dute of redamption, I sush order of menwrRty a8 s selected by the Authority and by lot within & maturity, in principel
amounts of 33,000 or integral muliipiss thareof.

Bedempticn Upss Change of Ceatrel

Upoa e cecurrense of a Changs of Control, 1 the extent permitied by law, @ Series 2016 Boadh ee mubjest ®©
redampticn, st @9 optios of the Authority, in whols on any o selected by the Auxthority ot a redemption price equal to
110% of @ prizeipal emount thareof pins interset ccareed thareon to such redmption date.

Selection of Beads ¢ bo fadsomed

I ths cass of o Seriss 2016 Bandb 1o bo redeamed &t e option of the AstharRy, the Authority will sslect the
ﬂhdh!ﬁbnu“bh“lhhﬂihkb”l‘“da”uoh“
@ Series 2016 Boads of much muturity 00 be redeszasd willl bo selecand by @ Trustes, by lot, using such method of sslection
o G&s Traxizs shefl coznidar nocsptsbls in i3 dlscretion.

Notien of Detrztien

Notios of redemption of eny Series 2016 Boads shall be mailed by @3 Trastes not less then Giirty (30) duys prior ©©
ta redemsption date, by reglotared cal, to the registered owner of such Ssriss 2016 Bond as of the fRrty-0fib (430) day
?—u-wwm' ol (o Gty () duys prio t 0 dato S for e rodempéion teereol, of 020 such otce

s
2957907
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in c29 isous of The Boad Buyer, o financinl joursal published is New York, Now York, or ia Heu of publicatics in The Boad
Buyes, in some cfhar nowspaper speciaiizing i finascil metsers prissed i the English language mnd customesily published
ca cach busizsns day end of general circulotion in the Cly of New York, New York, and of coe sush notice in & newspaper
of genaral circulation printed i o Englich bmguags, published in Bris County. Notice of redempeion by publication ased
ot be given if sotics shall bave besa mailed as aforessid o the registered owner of each such Seriss 2016 Boad; provided
@at, if eotice b given by publication as aforeseid, nelther fhilwre o mail swch sotios 1o tho registered ownsy of any Series
3w%zmhqﬂu“ﬂﬁhﬁmdhm&bm¢q

Effert of Rstoptien

The Resobation provides that if notics of redemption of the Series 2016 Bonds (0 be redeemed ha bean duly given
& described sbove md if monsyn sufilclent for the redemption of the Sariss 2016 Bonds %0 be redesmed, togather with
ssorued imarest thereon to the redemption date, are held by e Trusies or Paying Agest, thea the Sories 2016 Bonds so
called for redempaion shall become dus and paysbls cs the redumption date designated in such notico and interest oo such
Series 2016 Bonds simil cease %0 acorus Som and after such redamption date.

i of the Reetitton

The Bonds are paysbis solely from and scoured by the fimds pledged tharefty wader the Resolution. The Resolution
plsdges as secarlty for payment of the prinsipal of, premium, if sny, end isterest on the Boads in sccordance with thelr tums
aad e provisions of the Resolution, subject caly © the provisicas of the Resolution permining e spplication thereof Sor
s pwpos and o the terms end conditicas set Sl e e Resolution, (D) s procesds of caie of e Boads pending
eppliceticn thereof in sccordmce with e provisions of e Reschution or of & Supplementl Resobution, (W) all Aveilsble
Revenuss aad (jif) oll fnds end ecoounty catablished by the Resolution incleding the investmants, if snty, tharent “Aveilable
Rovenuss™ memns oll Rovenuss, “Revenues” incheds ol incoms, fhes, chargen, resaipts, profits snd other monvys durived by
@9 Authorly fom its cunarchip snd cperation of e Watsr Works System.

Series 2000 Boads Soberdinats te the Costs of the Watsr Werks System and ¢ 8 Parity with the Existing Beads

On the duts of isnmnoo and dalivery of e Series 2016 Bonds, thers will bo Outstanding wmdir e Resolution
spproximately $4,415,000 aggregats principal amount of the Series 199D Boads, $6,508,384 aggregate principal amount of
the Series 20037 Bonds, and $16,090,000 agegss priscipel amowst of e Series 2008 Bonds (coliectively, @ “Bxistieg
Boads™). Tho pledge of e Resoliution and the Series 2016 Boads willl be sxbordinats to ad infirior 0 the cost of operation
nd maletesancs of the Water Works Systam and, 90 long s the Exinting Becds ars cutstmading, bs on 8 parity with @
pladign of, ed lien on, the Avalibis Reveouss for e Bxiuing Bonds.

Notwitotmding anything in G0 Resolution 1 the contrary, the Authorky may exter into agresment with lmsers of
Additiossl Security wharsby o cbligation of o Authorkty © relmburse ths issuer of sn Addiional Scewity for amowmt
paid by cuch lssusr thersunder Is ssoured by o pladge of, and Hes on, Revenues o o parity wilh tho pladgs of, ead Ecn on, fhe
Rovemus crested by e Resoluticn. Per i cumvest intersal policy et may change Som time o thee, o Authorky will
Limk its wse of varfabls rate duit to 20 more Gan tweaty parcent (209%¢) of iis tomal .

The Beads aro nst o debt of he Siaty of New Yerk or of Erls County er of any other pofitical sabdivishn of
the Stato of New York. Nelther the Stats of Mow Yerk ser Erls County ner say cthar politiczal sabdivisien of the Sinte
of Now Yerk & [indic for the payment of e Beada. Feithor the fith and credit cor (he taxing power of e Biat of
Now Yerk or of any politieal sabdivivion tharesf ave pladged for the paymant of the principe) of, premium, ¥ eay, or
interest cn e Deada, 204 80 belder of the Bonds shall have (e right te compel the easrcise of the taxing power of the
Stato of New Yerk er of any peiitical subdivizica theresf in connecticn with any defoult with respect to (he Bendn, The

Astherity has 5o tazing power.
Rasssve Aoronnty

Tha Resohetios providss that o separste Resmrve Accowst is the Bond Acooust may be arested for each Series of
Boads (laciuding the Seriss 2016 Bonds) lesusd wnder the Resoluticn. The Ressrve Accomst Reguirement for each Serles of

6
27977
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Bonds thet bas a Reserve Account shall be thet amount, i any, provided in the Supplomental Reschution providiag for the
isussos of such Saries of Bonds. The Resobution parmits the Autherity from thne 1 time %0 daposit 8 lstter of cred, line of
ondi, lamxance policy, awety boad or similer obligaticn or kmtrument into any Ressrve Acoount in satisthction of the
Reserve Account Reguirement fir the Series of Bonds for which such Reserve Accomnt wes established.

Ths smomts on deposit in & Reserve Account shall be used end sppiied colsly for the purposs of paying whea due
s principal of, premium, if any, and interent 0n Ghe Series of Boadh for which the Resarve Accoust was crested, whether &
matwrity of upon the redemption or purchass thereof Som moneys crodited 1o the Boad Retirement Accownt, and the amounts
on daposit in such Reserve Account shall be 30 used and applied whenever there are insufficient moneys oo deposit I the
Intorest Account, @2 Prizcipal Account end Bead Retirement Accomnt for sech purpooss. No Bouds other than the Sariss of
Bands for which such Ressrve Account has besa created shail bave any right @ be paid flum such Ressrve Acoowst. incoms
fom the investzaent or relavestment of monsys i & Reserve Accoust shail be duposited in such Reswrve Account © the
eutont of ey deficiency thorein and otherwise to the Reveaus Acooumt.

The Series 2016 Recolution does 2ot estabiinh ¢ Ressrve Account for the Series 2016 Bonds.

Purszmat 1o the Resolution, the Asthority hes covensnted Ghat, 00 loag as sny Boads are Outstanding, the Authority
shel) a8 ofl times maintein rtes, foss, rextal, and other chergss with respect 1o the Watee Warks System 2o shall bs required

(V) o cotificas signed by s Athorised Ofiicer of the Asthorlty showing Gt Ghe Net Revenuss for
qmm-—ﬂndhm-h-‘mﬂhﬂh“
uuam-mu-ﬁ--_-umunuamdhd
Debt Sarvics on the Bonds (latuding the Series of Bends then being bonsd) and the Existing Boads for & e
curvent Fiscal Year mad each futwye Floml Yeur; ov

@ o cuificaio of ¢ Rats Consuitent at e estimeted Nt Rovenuss of the Water Warks
Syotum tegsteat wilh oty ooy lowinlly owafisblh a8 extimsted by such Rate Comsultant (a8 provided In
h“h)ﬁh#“ﬂﬁ“?.hﬁh&duh“ub
dalivesnd and ending with the lster of () Ghe 2D fall Flacal Yeur after sush delivery or (y) the first full Fiscal Yeur
after ooch Gathery I which Mo thes 10% of the interest ozrtag dee on Buads estimeted by ©o R=2 Conmins o
h“hbhpﬂhm‘n"hh&.ﬂh““hbm

7
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Acoount, shail be &2 loast equal 10 one and twenty-five bundredihs (1.25) times the Dobt Servics for cach Fiscal
Year during such period on ofl cutstnnding Existing Bonds end Bonds, including the Bonds then belng lsmued.

Fer purposss of determining Dbt Service when preparing the cartificates described in the preceding paragrph, the

be calcuiated o the oater of (1) the current interest rate an cuch Series of Varisble Rate Boods, (i) @0 maximmen imterest
o bome by such Series of Verisbis Rats Bosds during the preceding tweive month period, of (i) te Reveous Boad Indax
& the tims of caloulution, end (B) the interest rete on @ seviss of Varisbis Rete Bonds then proposed to be issned shell be
wa:;uurmw-;:uamumzrmmmuhm
ovent rutes and charges imposed Autharlty on te date of adoption Sppicmente) Recnhstion providing
for the issuancs of the Series of Boads then being issusd are diffrent from the rates and charges imposed by the Authority
during il or any part of the period selscted by the Authority for purposss of e cartificate described i clauss (1) sbove, hem
s Avthorily cany, if such later roten snd charges are higher han @ ratss snd chasges previowsly imposed by the Asthority,
omd chall, if such laser rates and charges are lower than the rates end charges provicmly impossd by the Authority, efust the
Nat Reveones for such period 1o reflect any changs in such Not Roveasss which would have coowsred if the rates snd charges
imposed by the Astharity on the date of adoption of such Supplemsutal Recolution hed bees in efibct during the portios of
such paried in which such rates and charges were act in effect. Similerly, if cstomans are being served by s Authority on
Go dam of adoption of the Supplementsl Resolution providiag for the lssussos of the Series of Boads then being issued who
ware st being served for afl or amy part of the period selected by the Authority far purposss of o certificass descrided in
clzuos (1) ebove, then the Authority may adjust the Net Rsvennss fur such period © refisot any changs in such Net Revenuss
ﬂwm““uum“uu“mowdbwhﬁd
CumloIRery were 8ot

The Recobrtion provides tr the Autbortty may issos amy Series of Bzt kxozed for the purposs of redmdiog ofl of
aty parion of Boads of Bxkrie Beots oite dtherter) the cxrtifionts) described 230w 10 (he Trzss,

in such funds end sccommtn may be sppiied, ses “APPENDIX C - SUMMARY OF CERTAIN PROVISIONS OF THE
RESOLUTION AND THB SERIES 2016 RESOLUTION" atinched haveto.
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INDEDTEDNESS OF THE AUTHORITY
Anpual Deit Seyvics Scindnis

Ths following echeduls 22 forth all privciped end intersst puyments oa afl Outpemeding Bonds, izcleding estimatsd
debe service on the Series 2016 Bonds snd the effct of defbasnncs of the Series 2007 and 2012 Bonds:

Sariey 2016 Dot e 4 Tod

Yoar Principel (o _ Tom Rusohaion Beaty Dakt Sarvice

216 R0  § R 8 34,17 3 6990358 $ 712,728
217 L0000 129,169 247,169 LNI49 1004788
ms 1930000 L1800 129400 L0 11165516
» 400000 L1040 3151489 2,197.9% 1269,599
20 2,13000D 1298450 LN 220056 404529
238 A o reid 113440 20909 A3
] 23350 e Ll 117960 i 40029
ms 1090008 62219 L6219 1455.200 e /3
234 L4010 .79 LNATYS . LNGT®
ms LZI0LTD 20,00 L2446 . 1,764469
b LIELTD L et N d - LNAAD
m? 1323450 LD 1, %1400 . R
30 LINN08 FED 1,794 . 118469
w9 AL Y L7008 . 1,753,089
60 1468009 %540 1, 730400 - 1,749
1 1,420,000 b ad L4 . L1420
xns2 LD 40 LMLES . LML
3 1,5504050 LD 1,7%646 . 17208
b ol 1,365,000 ol LA . L7728
:‘3 0LLELTY ity 1725400 . 1,739,000

T TR

:
:
:

° Peiiminary; mibjsnt © chmga.
* Numbes muy 8ot add to G totals Gue 8o soumiing.

2737007
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The procssds of the Series 2016 Beads and cortaln cther availsble monsys of o Authorkty are axpected © be
applisd on the duts of isowance and dulivary of the Series 2016 Bonds o3 hilows:

Seurces of Punds

Per amsount of the Sevies 2016 Boads
Reoffring Pramicm

Ressrve Accoumt for the Seriss 2007 Bonda
Tetal Seurces of Fundh s
Usas of Funds

Rofmding Ge Sevies 2007 md 2012 Bonds ]
Costs of lsvumce '

THE AUTEORITY
Crentiza sad Powens
The 8 bedy corporate sad politis constinating & pubiic banafit corporation of e Stute of New Yark, wes
aosind In 1909 eand b cupowsed, ancng other things, 0 scguive by purchass or condsmesticn, weir swpply aad
diszution and rolated properties, within Erle County, and sowrces of mupply or water supply systems

Comty, () produss, dowicp, distcibuto and sall wetss, water ssrvices, and commadhies, end purchess weter fiom
&“u-.ﬂnm*c“*hﬂ—umb
Sondh, note or ofher chiigations aad ©© fimd or refiead G0 sama, and 1 gesvidh for the rights of Gis holdes of I
(v) fix rates mnd colivet chargm for e wo of the fciities of, er services sendered by, or exy commeditin
ty, & Axthorlly 50 a8 © provids sovenses sufficient of ol thees to poy when dus Go principal snd laterest on e

bends of Go Asthory together with the maintensnes of preper reserves therafts, in additicn to pying o expanses of
operating ead mainiining the proparties of Go Asthority, togsther with propes ressrves for daprecintion, malstensues ead

1e
TITMY
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contingsecies and all other obligntions tad indebiedness of the Autharity, snd (v) enter o coopamtive agreement with
ﬁ‘“d“hb“d%b“w“d“d
commodities or for any lswf) purposes secemery or dasirsble © efibot the purposss of the Act. The Public Authorities Law
of the Stut of New York authorize the Authority, smong other things, 1 enter k2o contrects 10 provide for the fisencing of,

e Authority.
Rligenibarn

The consists of thres members the Chninnan of the of Exis County, subject to
Mw-ﬁwdﬂw»mw” mdhm-&udhm
continus 00 boid ofiics until their successom are eppolated aad qualify.

Mmhm“dh“nhbzmﬂm.mdhm

|
l
|
|
|
!
|
I

Diroctor for s Swermwills Fise Company. He ks also swved on Gs Bomd of Disectors for hs church
—wdhhlﬂmﬂhnuﬂdHA:bHMde
o2 Bxcextive Board of Divortzr for New York Sixts Suparimimdant of Highweys s Cholrmen of Bdvention. Me.
tsrm a8 & member of o Autherlly explres in Agzil of 2018

i
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Cegnotetion and Morrgerend

The Amthority s edmininwatively crgmized ioto s foliowing departments: Production, Water Quality, Distribution,
Engincering, Finoncs, Administration, Humen Recowoss information Technology, Lagal snd Offios of the Secretary. The
Legnl Depertmont ond the Offico of the Secretary answer directly 0 Ghe Bowd of Commissioners. The remaining
deparunsat are vader thy suparvision med edministrative control of the Exscutive Disector.

Set fiorth balow are brief dsscriptions of curtain key ssnior administrative officers of the Authority.

ROBERT §. GAYLOGD, Exscutive Director -~ Robart P. Gaylord wes appointed Exsoutive Dirscior of the
Asthority in November 2013. A pradusts of Hamilion Colisgs ead & Certified Trust and Flosacial Advisor (CTFA), Gaylord
hes extznsive experience and an cutstanding record of echisvement in the Saanciel and public sectors. My. Gaylord worked
ia the banking industry for more tham 33 years; first ¢ MAT Benk, then Koy Trust, aad most recently as Vice President and
Seajor Trust Officer fixr the past 1S years o8 HSBC. Thwoughout his carcar o soms of Western New York's most promineat
finencial institations, be corend a strong reputstion fov his mamagsment, finsacisl sxalynle, probiem solving and relstionchip
building okilla. o also hes o long history of publis servics as e Towa of Collias Suparvisoy for 20 years and & Tows
Counciimember fior fous years. Ms. Guylond Is abs very active in ssvera) commmmity snd goversment organizations sad local

ROSERT J. LICMTENTHAL, JR., Dsputy Dirsctor ~ Robert J. Lishosnthol, Jv. wes eppolased Deputy Director
of e Astharity efibctivo October 1, 2007. He bas over thisty-five years of privete sad pubiic sector managameent
primerily in the Solds of fizanciel pluming and control, with & focus ca budgeting and cash flow plasning. Siace 1990 he bes
worked i» municipel government snd Enmicipel utiity sanagement, specifically sewer, water and electric utilRties. Prom
Ostober 1990 wnti] mid-1997, My. Lichenthol served a9 e Adminisirater for the Villngs of Bergen ia Gensses Commty, New
York whare be divected oli financial cparations of the villags goversment and it» utifities. fn Apefl 1996, hs was appointed %
o tres-yaar trm oa the Autharity Board of Commissionsrs. He wes cubseguantly reappointed i 1959, 2002, and 2003, Mr.
Lichuenibel bolds g Bacheler of Sciancs degres and an MBA with o concentrstion s Flasaclal Plazning cd Coutrol fom e
School of Mumagmment ot the $iste University of New York ot Bufibio,

RUSSELL 4 STOLL, Exscutive Englaeer — Russell Siolll is ¢ Licensed Profissiose] Englossr end cavently swrves
o3 Busctive Enginser of e Authosity. My, Swoll hes over 30 yeass of troad and varied engineering experieace. His
"dﬂd_ﬁﬂrh““dﬂﬂ

s-hnlﬁknmuﬁpdn‘&.l-:ﬁh*dﬂ“:a—nm
Sycacuss Usivarsity and Albaxy Lew Schosl, is adumitied t practics Iow is the Stete of Now York and beftes e United
State District Cowrt for the Northern Distrist of New York.

Employess

1a 2013, €9 Asthority had spproxiamtaly 246 (baned oo fali-time cquivalant canployenant of 2,000 howrs
nm-&:wm.-ﬂ u.ﬂ.-h#h‘mﬂiﬂ#
STIITRY 1
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Year Baded Decomber, 31

2018 2014
Azl roquired eomtriruio $5,009,133 $4,575,64
oterest om tet OPEB chiittiea 1,301,086 1,163,178
Adjustent 1 e eogrised oo tias Q8079 (31339
Atz OPEB oo (cupea) 4661478 48473
Cofections made (1483250  __ (A6
lesreoes la net OPES eblizztian 32m218 2,757,788
Net GFEB cbiigation - begianing of yaor MO N
Net OPEB obligation - cad of yeus ~S8ansa 06054

As of Jenuary 1, 2015, e most reomst actuarial valmtion date, Ge plan was act fizaded. Sinco there wers 00 amosts,
the unfimded actmyrial Hebity for bezefite wan $49,731,515. The ratio of miimded sctuarial accreed Habilty o covared
peyroll of 15,713,753 is 3.16 for 2013,

Father inftrmetics snd discunsion regaeding the Authority’s reporting of GASB 43 obligations may be hund &
Nots 8 of the Asthority's 2015 Buasls Fimencial Ststerments which ere dncluded la “APPENDIX B - COMPREHENSIVE

FINANCIAL REPORT INCLUDING FINANCIAL STATEMENTS AS OF AND FOR THB YEARS ENDED
DSCEMBER 31, 2015 AND 2014, AND INDEPENDENT AUDITORS REPORT.”

:

STIR_?
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Servim Aves

mwmuﬂﬂdh*b““ﬁhmdmhuu
“hwdmclﬂ'ﬂ-d’um.ﬂfhdu}ﬂ““mm
=pply ed dicwibution systoms. The Water Works Sysem presendly ssrves 168437 accounts and provides water % 8
pepulation of approximately $50,000. Ths cmrest carvice ares of the Water Works System iecivds s Silowing:

Western Genssse Comty Sanocm Maticn of adisss
Chy of Lachowammn City of Tomaweadn
Town of Alsbama Town of Aldmn
Town of Ambumt Tows of Amrotn
Toun of Bemmington Toun of Bostun
Toua of Bt Toum of Chesitowagn
Towm of Cinrence Toun of Colden
Town of Comound Town of Bdm
Toen of Bima Towm of Bem
Towm of Hombung Tonm of Hamover
Toun of Lopsaster Towm of Msilla
Touwn cf Howatmd Tows of Ouchand Park
Toum of West Samsca Villags of Azl
Villags of Blasdell Villngs of Bast Awors
Villags of Depew Vilkag of Forefren
of Momiern Viliags of Letcmter
Village of Siivar Cresk Villnge of Slom
Village of Wililamsville Village of Akden®
® Bmpp=rant] crgRy ey
Crosreiy and focoszne Arreagemens
e qﬂd*h“v&&—uuﬁ“&ﬁhm“

Mh&*““d“.d.*dﬁmm
wdﬂ‘“-”h“dw_d-ﬂ

The Asthority has bero-comagemsnt agresecty wiD (s Blioodng modcipafites

Towa of Amberst Vilkgn of

Toun of Awomn m
Towa of Bositn Touws of Lescaster
Town ofBim Toon af Monised
County of Brind Tova of Crchazd Pk
Towna of Bvam Toun of Went Sensea

f“‘h&-mt.ﬁwm.hﬁum“
Tho Astbority bey buifk sls agresmszts with 9 Elowing oomiclpalitex

Toum of Alsbusma Town of Elma

Village of Aldsar® Teumof Bém

Villngs of Angehy Vil of Fambem

Towa of Bamingion Toun of Hmmover

Toun of Brmat Muzzos Coroty Water Acthority
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The Authority’s weter supply comes fom Lako Erle and fom the east branch of the Niagara River. The
Strgscn Polat Trestmcat Plant is locsted spproximately 13 milss south of e Chy of Bufihlo s e Tows of Bvams end
draws water from Laks Erle. The Authority’s Van de Water Trestment Plan is located i tho Tows of Tonswends and drave
water from the Nisges River.

In edditics 1o cbmining weter from Luke Erle and the Ningars River, e Axthority bes emergency intsroompections
with the weter distrilnsion systums of the Chty of Bufihio, s Tows of Tosswanda aad @9 Villags of Alron. Thess
intsrconnections can be used dwing emergmcies 0 supply lmited cmowats of water botwomn the Authority and e

exmteoizd munieipaiity,
Treatment Pesilit

The Authority cwas end cpartes two weter treatment fhofiitics. The Sturgeon Polst Witer Trestnsnt Plast in the
Town of Bvams bogen cperation is 1961, The Jerome D. Van ds Wity Trestment Phant in the Tows: of Teasuanda begne
oparution in 1980, Thase t0 watsr Grestment plontn ere copuible of preducing 8 combined tat! of 156 millice gallans per day
(MGD") besed upon cwrent weter withdrowal pumits end dssigs capacities. The average watsr produstion for thess two
xilhics ln 2013 was 70.53 MGD.

The Stargeos Polnt Weter Trestment Fiost hes the fhilowing meings: firm operating capacity of 90 MGD based
upan the Emits of e current water withdraval permi; s duign copecity for water inteke of 128 2GD; Sher capachy of 120
MGD, sxd operational capacity of 108 MGD, with oo Gler walt ot of servics. This plant érows raw water Som Lako Brie
Grcugh an lataks lsceted epproximately 2,500 fet ofhbore. Rew watwr s coavayed fom the lnslo vis a six fhot dlameter
cmorete Hned teanel. Five vertical turbize cow water pumps conduct e caw weter (0 the main tresteent fhaility. Filwed
water is pumped ko e trmmmizsion system vis Gres berinomen] cantrifhgel and four vartical turbing high servics pumgs.

The Ven do Water Trustment Piust bes @ filowing milngs: Grm duign capacity of 66 MOD, expandebls to
epprozimandy 150 MOD; dwign capacity for weter intiks of 150 MGD;, filer capacity 66 MGD and operatiossl capacily of
4.3 MOD, with cas filier wmit cxt of service. This plant Guws mw weter Som the east branch of s Niagaes River Greugh
& intsfoy located appronimetely 1,500 feet ofibore. Four vartical turbine rew water pumps conduct he caw watsy 1o he male
trestznent fxcility. Fows vartical turbine high service pumps are wed t pump Shiered weter iato o Sezsmission sysem.

Pazaping Statiens

The Authority cpretes snd calutaies 38 stations @vough in distribution sysem. The Autharity owss 23 of
ﬁn“dm-muamﬁhwm

All of the prmp statices o meniicred end contolied Geough the Autherity’s computarbeed Suparvisory Contyol
mmmmnn:-u--wmc—mhhmmm
SCADA myutam is massed 26 bowrs o day, 365 dyyo 8 yous.

8/30/16
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Storugs Feclitin

NMwﬂ“nﬂﬂm&ﬁiﬁmmm“wd
o weter tonks and 17 toxks are owned by mumicipalities and ore leaso-masnged by e Authority. Al of the txis are
wnmmum-mmmuﬂmduﬂhmm
m—hn:mmhﬂhn&“ﬂmh”«-lwﬂlﬂnulh
Authority’s treatinest freilitics and are used as past of the water trestment procem.

Tromooainien oo Distridatioo Facliitie

The Authorky operusos aad matenins 3,617 miles of distribution and trssmission piping. Incheded i this toml are
mum*mmummma-ummnusmoa
MWMMMWﬂ-d#ﬂhﬂmndbdﬂnnnﬂw“
amnteipalits; end ave keoo-amged by @2 Authority.

hﬂunhﬁlhum“d-ﬂm&mmm“ml
mdhﬂwwnuﬂwm“dnwuhm.

lqﬁnd“dbﬂdmmhh““nduq—n
.—nwn--wuun“um.amuhmmm
sponds batwesn $4 miilion axd $S millien cxeunlly on watsr fizs replesemens; i the Dirext Sarvice ares of Go Water Warks

s the areas of @& Waser Works Sysiam the Autherity costacts s variows municipaiitics oo e
exmmn] bests with @ Het of pips Erss et ere reconmmetéed for repiosmenl.

mmmdm-mwum-umum-hb
mmm&mdﬂﬂnh“o-—-ﬁ-ﬂmn&m w=d off-
M"”hpﬂh“wb*ﬁdbhﬂhmwhh
M‘uﬂmﬂhuhbmﬂnﬂ“w&*hw

Qe Poglitin

mmm-“_muurmdmummmh
M““d“wdhmmme—h—iueﬂ-
*#ﬂ“badm“d“a-ﬂ.-ﬂmm-
bm““ummmd“*"d‘-“m

Castomers
mm*mhh-—hﬂdbﬂmm

1. Direst Service - Wham ©9 Axthority suppiiss weter Grough Seitios ovned and oparated by e Authorily.

2. rm-ﬁlhm*ﬂ“*mw*md#w

3. ﬂm-mum*_--mdnmuwﬁm
dsnidution system.
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mmdmmnummhuhmhum

Yo Numbeof Customers

20N 160,088

20012 160,388

2013 165,933

2014 168,069

2013 168,637

The classifienticn of customer types for the last five years b thown below:
Mirmiber of Creomeny:
2011 12 2013 2001 2008

Residutind T15603598° T 150810 15610 158317  1585®
Commmareln! 7318 7382 7490 74 7636
Industrial 321 22 m n? 336
Publis Authorities L ] 98 @7 620 [ -]
Pire Promstion 1241 127 1,296 1318 1353
Bulk Sales 20 21 21

Toul Nembwr of Costmen. 19— 16— TN TR TR
The oo largest Noa-Aunicipal and Mmnicipal Customers based on revasues ia 201S are thown balow:

Years End Decamber 31, 2013
Nonrddvotetand Comomee
St Univeruity of NY &t Bufhio $ 7MED
Beadersoa Davelopment Co. 364,191
Upstate Farms Cooperative 315,789
Dela Soals 204,902
Rosing Food Prodect, kes. 194,652
Mayer Brotiers Apple Product, Ing. 179804
Niagara Frentisr Tramsportation Asthorlty 146,340
Rapubiic Brginecred Products 11m
Unifieed Dovelogmrart Company 140,096
Hwbor Property, LLC i
Total of 9 Lergait Moo-Mumécll Cuztomen :ﬁ:
Perceat of Towl Billings M
Year Bnd Decsmber 31, 2013
Prtumoc sl vso.)
Towe of Elma $ 1,545438
Viliage of East Awors ma2
Village of 22580
Viliags of Orchard Pkt 281403
u-u‘?q Weter Asthority m.ml
Tows of Hmovar 128999
‘glntu a 112992
Toun of Amurn
ot o e et Mncpe Cosames i
Parcent of Total Billings $2%

8/30/16
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u%ﬂn

Averngn Daily Production
Pook Duily Prodeccon 1S34 11890 9098 234 9108
Average Daily Matared Soies 0N 0B 4633 s sn

Water production and miss for tho most part ave westher driven and therefore can very greatly flom year to year. b
*dhp‘”#hhlﬂ.'ﬂh&_h%ﬂﬂhﬂp‘ww
without inctivating any axtroordinery water canoervation programn.

Water Loms
uu.-m-ma-unu—ncmmmmumd
wwbhmvnmd-“d‘hhnﬂhm-w&-.?

The Exjor oomponsnts of Qi umecoousted fy vt ere @ojar bieo bresks, lesky, waser mwain fwbing, frdigioing, strest
vaching, sewer cleming, metsy ervem, Hlegal comnostions, cad mizsslansowm inedvertent watsr loss,

hMﬂlﬂh‘b*lpﬂd“d-um“d_
preduced. This ratio is called the metered ratio of e system.

Ths metered ratics for the Water Works System over the last five years are Histed below:

Yoor _ BotwedBuotly
201 204%
2012 5%
2013 0.7%
2004 66.1%

Fotorni, Sinte end Lozs! Regaintien
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Mun-um-mm-mm.zmummm Department, oxt of =
shupdanes of cauticn, leusd ¢ bodl water andsr efiscting approximasty 250,000 peopls i the carvics area. At epproximataly

Health Department folt & was predant 0 iseus the order. All necessary testing wen completed within 8 48 how period and 30
contominetion was detected. The boll water order was lified st 11:13 a.m. on July 23, 2016. The tast such order was issued
122006 Tent resulis at that time aleo indicated no contamination bed occwred.

m_mumuumma—umuumﬂum#m
quality standards mendmted by Federel, Sizta, snd local governseent reguistions.

Pormiin, Lisense and Agpgrovaly

mmu-“.ﬂu-mmwmmunmu-m
muuv—aw—mmnummmmmnhmutmm—d
Enviresmental Comasrvation.

mmma*u—muumv«tmm—dmmm
m:u-—wmuuwm-numummwuwd
mmmhmmuucun—-‘du»hmmmwm
sho certifies the Authority's compliance with Erle County’s senitary code.

FINANCIAL OPERATIONS OF THE WATER WORKS SYSTRM

Az 31, 2003 end 3014,
which ipcivdes the sudhed fincncinl sttements of e Authorlly for the Fioon] Years ended Dessmbar 2015 end 2014 md e
Mmmh-uh-ms-mmmm
INCLUDING FINANCIAL STATEMENTS AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014,

i
z
:
;
:

mm-mmmﬁ-ﬁnummdmwn
hhvdhmmmmadﬁ'im”d“mnmwh

mmmumuﬁuum"uu-dumdcm“
uhhmmn-.”hﬂldhunﬂhbwdduc
d“dhmwﬂhudmm“h“.mhwd
Md“hhw&hwﬂlmmh““d
omtingancics and ol ety cbiigmions of Go Authority.

mm&#uw&m&t“*dnﬂmmwﬁubm
regnintion or apgroval by ey Exdorol, xty or local govarmment) agency o body.

Os Devsmbar 8, I’”.ﬁmm*ﬁhﬁd“dbﬂﬁhdﬂd“
Mlﬁhhﬂhhbhd”ﬁ_ﬂnhﬂbﬁm.muud
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b 38.04 3650 12,000
1 “N ¢ed 21,000 219 38
114 $5.9 0233 27000 23 2743
13 138 1095 35,000 ) 3969
2 197N 192.13 (X000 657 6408
3 38040 X400 120000 126890 13200
4 62766  €BS0 198000 2002 200%
6 120N 115980 390000 40190 38660
2 153490 101260 30000 62830 60420
10 25580 234000 900,000 SE3.00  D4S.LO
12 358250 344460 1250000 119430 114820
220 795130 764400 2830000 243050 2348.00
4 1060350 1019400 3560000 3,543.50 3,550.00

m-—dmht‘-&bd-ﬂﬂ-u”nﬂmhhhhwb
readoved. Late payments are subject 0 & 10% pemally. a-mmmammm
SYSTEM - Colisctioas™ below.

water supply and five prossciion servioes 10 afl castemen, hﬂl&.”m”nl”‘d‘
sales 89 compared © 12.29% and 9.4% in 2014 wd 2013, respoctively.

n-nuuuq-d_u-dumu-hmdmuwcu
dmcmmwu.ﬂmh The goal is 0 updute G rats SUCEED © WMoY
Mwh“mmdoﬂﬁmnmﬁbwdmﬂ-ﬂh

the sppoopTints cusiomsTs.

21
S
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Based ca information updmied trough August 1, 2016, the following table compores the averags residential water
micipalitios

bill flor 23,000 gallons readered in the various departments and in Bris Coumty.
Aree Bato Camparissms

DaportmentPlmicipality Cost for 1,800 | 19,799 Rffxtive

Golleny B
Village of Alroa (cutsids ©s Village) $11.70 | $231.05 | Jaouasy §, 2016
Villags of East Awrors (outside the Village) - gross ratee 1.6 | 22002 | September 4, 2015
Tova of Hanover (cutnids Dintrics 2) 1026 | 20263 | Februmy 1, 2016
Villags of East Aurora (oumids tho Villags) - oot rates 958 | 197068 | Sepember 4, 2013
Towa of Husover (tnalds District 2) 901 | 17788 | Rebnaary 1, 2016
Villngs of Bast Aurors (insids s Village) - (¢f) - greas mtes 846 | 167.17 | Sspumber 4, 2013
Vilings of Bost Amrara (imids the Village) - From reses 841 | 16601 | Sspeamber 4, 2018
Towa of Hanover (cutsids District 1) 16| 161.15 | Pobweary ), 2016
Village of Bast Aurors (laside e Village) - (cf) - 53t rates 796 | 15727 | Scptumber 4, 2013
Villags of East Awora (insids s Village) - net rates 791 | 15624 | Septsmbar 4, 2013
Villags of Alron (lnside the Village) 790 | 154.08 | Jemuary 1, 2016
Villags of Orchard Park (cutsids the Village) 760 | 151.87 | iy 1,206
Viliagn of Springville 7.10] 1402S | Axgunt 1, 2008
Villags of Orchard Parkk (lnside the Villngs) 706 | 13943 | July 1,2016
Village of North Collizs (cutids the Village) 699 | 13801 | e 1, 2010
Towa of Acrera (Distrist ofo Villags of B Awera) 690 | 13628 | Juiy ), 2012
Vilings of Parubom (cusido the Villags) 681 | 13443 | Jms 1,2016
Village of Angsia (outsids the Villags) €713 13294 | Sumamny ), 2016
Village of Parnham (Brant Wetar Supply Area) 661 | 13043 | Jmo ), 2016
Village of Gowanda 621 ] 12269 | Agnil ), 2013
Villags of Angola (lnside the Villags) 608 | 11960 | Jsmuary 1, 2016
Villags of Parsham (insids e Villagn) $.08 | 10024 | kmo I, 2016
Vilings of Kezmem .08 99.73 | Jums 1, 2006
Villags of Nosth Colllas (lnsids Go Village) 49| 9851 | Jmo i, 2010
Toum of Elma - Outalde District (gross rates) 453 9744 | Pebremy 1, 2010
Wd*-@-ﬁ*’ﬂl‘“ 42| 9517 My, 2012
Towa of Assom (Elmse Wetar supply) 451 0907 | Juiy),2012
Town of Hapover (insids District 1) 446 801 | Februmy 1, 2016
Town of Elme - Cutside District (et rasee) 444 | ©1.72 | RPedvamy ), 2010
Towa of Awrors (Watsr Diswict) 438f 0691 | iy, 2012
Town of Elma - Inside District (gross rates) 431 95,19 | Pebrumy |, 2610
Town of Tonswanda 425| 0396 | Jmmuary §, 2006
Zris County Water Asthorily 416| 5226 | Jesuary 1, 2016
Towa of Aurara (Waser Distriet) 3se| TIm2| iyl , 2012
Town of Elma - tmide Diswict (oot rates) 1858 | 7646 | Pebrawy 1, 2010
Toum of Grand Iskend 298| su29imemryioon |

2
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Crilisetiom

Customars are bilksd cither on & wmonthly or quarterly basis dspending cn the typs of custoseer (cammarciol o
resicientiaf), and te level of wator usge. Customers are provided o 1S day paymant period from the billing dute ®© pay el
cwrest water charges. A Iats pesally of 1036 is assessed oo any uspaid balmoo 10 duys aftor the dus date. As escount will
mosive o collsction lewter if the sccount is active, hes 8 receivable balance grester then $100, bas & receivabls balance that b
umcmhmuunﬂmm.mmmmuumwu
sdjoct 10 the shus-off of their water service aad additionn deliaquent charges.

lsmﬁ-hlﬂh-qﬂl“b-nlmmm"ﬂah“
ﬂ-ﬂﬂ“&hmt“hmhﬁﬂmu*nbﬁhﬂc
skl o putinl payssant (2534-33%%) wid » sigeed promissory agrezment for the remaining balsce. The agreamen is
eonmelly kept % & tarm of 90 days, with some exceptions 0o 130 days. in agresments with leass managed and some Sower
diroct sarvice watsr districts, unpaid water bills are guarnatsed by e respective mumicipaiity. In other arees, service s
discontiomed until the bolanco Is paid. Allowances for doubtfsl acoousts et December 31, 2013 and 2014 total $412,296 end

$335,728, reapectively.
Histerizni, Dudgeted snd Projszted Operating Rosaity

Ths following whis summariss te Authority’s historical debe sarvice covarags for cach of @ Axtbority’s most
mmumﬁmxl.nuhwmanmmmua
M&’l‘*ﬂh“#&“-—:hbnﬂ&"“

Eistorical tofbreantion set frth in the tbis hes been darived by mumgsaent of o Authority from the fisencial
s Authority. The finsacicl stmtsments of the Authority for the yemrs eaded December 3
APPENDIX E. The 2016 budget-besed projections end &e projections for 2017 Grough 2020
copmptions, which the Authority belisves to bo ressonsble, but which are subjsst 10 changs.
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Mnaagement®s Biseeazien and Annlyoln

Mapogement's Digcussion ead Asalysis cas be found in “APPENDIX B - COMPREHENSIVE ANNUAL
FINANCIAL REPORT, INCLUDING FINANCIAL STATEMENTS AS OF AND FOR THE YEARS ENDED
DECEMBER 31, 2013 AND 2014, AND INDEPENDENT AUDITORS REPORT.”

Management provides the following diccussion s=d epalysis ("MDEA™) of the Autharity’s fisancial
sctivity for the yesr ended December 31, 2013,

Financlel #000

©  The Azthority’s set position incrossed $14,245,652 as ¢ result of sctivity far o year ended
December 31, 2015, For 2015 $10,111,672 is net incoms. The remeining increass of 34,134,020
reprasent capiin) coatrfiusicns (contriiutions in ald of construction).

o The sssets end dofrved outfiows of the Authorlty emcosded i Habilkies by $323,215094
aet peshion et December 31, 2015, As December 31, 2015 uarestricted uet posiicn

repressuting
was $18,770,920, end may be used 10 mest the Autherity’s ongoing cbiigetionn.

e  The Authorky's bonded indsbiadesm, incleding related bond premiums, decrensed $3,827,236 in
2015. The o5t dseenso n 2019 resulted fom echoduied principel payments of $8,523,000 end
premium emortization of $302,236.

Following are soms of the lssuss snd ovents affcting rovenms in 2018:

©  The infiustrectwre havestmment Charge increased $2,363,224 i 2013, On Jeamry 1, 201S, e 2014
rute of $12.00 per billing guantarly or $4.00 par billing mouthly was incrensed 1 $15.43 and $5.13
per blling seopenthvaly. mmazmamuuma-
direct sesvice In June of 2014 slso contributed  the incresse. Approximately 1,900 edditional
ﬂd:tmﬂaﬂ,-dh““hw
© wven of charges in 2024,

o  Ddctered rates rose 1673 (or $.05) per thousend gailons on Jesuary 1, 2013 giving riss © szmil
incresses in revense i all metered water catagories except bulik sals revenus. Buik calo revenms
decressed 1.6% due 10 s conversion of @e Villags of Willlamoville Som bufk sl to direcs
sarvice ia Jeme of 2014,

o  Asincrease in ate charges of $119,012, 11.5%, fom $1,002,029 i 20M4 t0 81,121,041
conyruted to the riss in revenws 89 wall. Albough the lute charge rute remained G s, Ge
Asxthority collssted 7,706 move late charges in 2015 than in 2014, As a resuit of @0 increassd
wors? end indmotreotss nvestment charges, gy warm, oisn, $/49% higher ca ovemnga

e Mboslimeous non-cpemting revanus incressed $109,812 1n 201 due to the recsijt of $108,350
i pryesseny fom o Fedsrn] and S0 Bmergency Menessmore Ageacies Sor @ Actiorins

dmmgs chim from & Nevember 2014 mow storm. The iatremss was ofibet by decreases In
procesds Som sorap metals 8 2015 a8 & result of Jower maskst rates.

Following are soms of ths lasess end events afibotieg exposm in 2015

o Powsr cests decressed $1,141.559, 24.5%, from $4,667,340 in 2014 © $3,525,641 I 2015.
;&nnﬁlm'&nuhmmw“hnmhh
13.
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Waerkers' Compsasation insrancs expenss inoressed 34%, or $412,200, fum $1,213,207 i 2004
© 31,629,407 in 2015 dus largely to the cosssmment of 8 New York State lnmammce Fund charge
el 00 30% of the premiam, or £374,844, for the plan year July ), 2015—June 30, 2016. This ks
tho first yoar Gilo coscosment was lovied.

l-a:‘dnmwmhnhnsh_dnnhwuﬂmm
pr

Paymants o other costracioss decreased $38,340 hwgaly due o & 8ew contracy fbr bmdecaping
smrvicss. tn Ageil of 2018, e Authorlly contracted with New York State Industries for the
Dissbled, 5 Now York Site Prefarred Contractor, ©o grovids leaducaping servicss for ol of the
Autbority's propertiss.

Intevest expemse decressed $324,354, 10.9% dus extiraly % bond exsturities,

The wois of other postomployment bensfin Incremsed $444,463, 16.1%, due o chengss o
ectearil asoumptions with reopect © bentth care wrend cates and updinted ceoriniity tobism,

The information contalned in this sualysis shouid bo wed by the reader in confumotion with the informetion
comtained i the andited Socacial statements and the 208es 00 those fammcial satesments, all of which cen be finmd in
“APPENDIX B - COMPREHENSIVE ANNUAL FINANCIAL REPORT, INCLUDING FINANCIAL
STATEMENTS AS OF AND FOR TMBE YEARS ENDED DBCEMBER 35, 20iS AND 2014, AND

Cogsite] Improvamsot Pregram

The Authorlly wiilisss o five year capital plamning outiock © prisvitis copiinl tmprovemsst projects.
Duwring the snnval procem b program is roviswed end revised es necessary 10 Gake lato acosunt chenging
reguiatory, seourity, ond boalih end safsty lnsesa,

Somo of @0 projec et are cumvently underway at & total catimeted cost of $16,882,000 feciuds e

vVVYyVvy

v

[Ball Sowh Tanik is being replaced at o totad cost of $4,242,000

Pise Hill Pump Stutics s being upgradad ot s toml cost of $3,600,000

Raw water coreans at Stwgeon Polnt are being replaced ot & cont of 3,295,000

Water line meplecoment project co Walden Avesws In o Towm of Cheskiowagn at & cost of

Wetsr lne roplocemsct projoct on Ningars Pollh Boulovard la the Town of Amberm costing
SCADA taprovemsats seeded % tranaition the SCADA system utilieed in the dixribicn opermtion
o the production operation $6435,000

Filter piplng bmprovements ot Shargeon Point at 8 cost of $500,000

1198
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Projested Coplte] Imprevemant Pregrom

The following table psto forth the total projected expendinres for the Water Works Systsm for te pariod
2017 dwough 2020:

Projecied
—Coplmi Bodges
2007 $ 23,072,950
2018 26,129.250
2019 M

mmu.uammmmmmum
wﬁﬂmﬂ“m“mnad&wh
yomrs.

A & remi of o recant rovisw of e Astbority's agisg Earidution system, the Astharily ke begm &
program to revamp bow i plans for capitel expanditares in ons 19 five yeer thme Sromas and aiss longer borizose up
to fifly yeom, eapecially as it relztes 1o the repiconmont of water mies.

h”l’.ﬁ%&““#d.hh.muqﬂ#ﬂ
Inciuds both revenus mad debt fienced inSestresive improvemsats with e gosl of replecing aress of the
“mﬂ“hbmd“ﬂmmhpmmwu
m-bmton“wu&*u““dﬁm

mwmwnﬂhhmwﬁnu—mh
segpozsive 00 the long-ters operating requirements of the sarvico area. Ses “APPENDIX A - OPINION OF THE
AUTHORITY'S EXECUTIVE ENGINEER" for addiicesl iaformetics mgmdlng the copital improvemest

progEn
Resoom?) Coaditien and Culizolt

The tooal economic cutiook for Westers New Yok has began 10 improve a9 & result of severs cosmomis
mmuumﬁﬁ“hunuwmmm
“u*hm-_ndh-m““c—dhhv—nh

Aler éeoremss in bilksd comoumption of 200, 2.9% and 2.5% in 2014, 2013 and 2012 respectivaly, billed
w*muunnu.w““umhmu
hbd*ﬂ*#n-hm”mh**m-
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i2come tax purposss. lacleded among oo reguibments are

under any other relowemt docmments without the edvice s advice of any boad
counsel other then, Barciny Damen, LLP. el ey

ha inltiel owmer of @ Praminm Deed oy ceslbee gnin upon dispositicn of Premium Bonds even though sold
or sodoumed for oo emount Jems @0 or egual 0 such owaer’s arigimi cost of soguiring Premium Boads. The
amorthation requbrsments may also moull b @ redection of @0 smownt of stated interest that

Premium Bonds is Gested e baving recaived for Sedersl tax parposss (d @

Premium Bonds are edvised 00 consull whih thalr ows tax advisors with regpest to s i consegesnons of ouning
ouch Promfvm Bonda,

Prespective purchasers of the Boads chouid be swass thet cwnambip of, scunmi or reselys of interest on, or
disposhtion of, e Bondy mey bavo collusernl Sdeml income tox conssgusnem for owtels txxpayerm,

corporations, innzance companies, Subdheptar
recipisety of soctal ety or refivosd retiremem bensfitn, individeals bezafiteg Som e earecd income aredll and
taxpayers who may be desmed © havo incwrred or contiamed indebteduem % parchass or carzy sech chiigatioss.
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ownarship of, sccrual or receipt of interent Ginposition of the Bonds. Bond Comnssl expressss 8o cplaion
“q-&mmm::—-u "
Interems tx-ansmpt obiigtions b subject to information reporting ©0 e Intarnal Revenus Sarvics

i

paid on

(the “1R5") in & monmer similer © iztarest paid om taxabl cbligations. lnserest on the Bonds may be
baciop withholding if such imerest s paid 1o o reglstered cwner who ar which (f) fils to provide cortaia
information (such a8 the registared owaer’s taxpayer identification cumber) in the menser reguired by
(i) beg boen idemtificd by the IRS as baing subject © buingp withholding, Ameunts withheld wnder
withiolding ruiss will be paid 10 the IRS e federal lncome tax withheld on babelf of Go registered owaer of
Boads and will be allowed e 8 refimd or credit against such owner’s foderal income tox lebility (or the fadsrnl
tnooars tax Hobility of the bezaficint owner of o Bonds, if ofier then the registered owaer).

e
B
]

i

5
I
!
|
L
i
g
e
i
!
i

!
!
i
?
I
g
1
|
!
)

!
;
;
:
|
:.
!

sele? AL, ey iy
Derowars Wit dhe Simte, boh e Py of B Authorily ©0 errenge S rdditir) brsowings ead € market fir
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The Prior Discloswe Agresment fir the Series 2008 Boads requires e Axthority to provide Mmuthctwers and
mmm-mum“mmuﬁ-ﬂmu
Sizencial informetion for filing by the Discamination Agens with EMMA.

Tho Series 2016 Boads @ being purchased for ¢ pubiic rectiwing by Jefiwries LLC (s “Underwriter™).
mm-“*.“*am-ﬂmuhumn
an egregshy purchans price of $ (repsemting the aggregats privcid amourt of € Series 2016 Boads

phnuﬁhnhen___,--“t““__)d.‘
s of s Series 2016 Bonds. Tho Bond Pusthass Agreument wih vespect o G Series 2016 Bonds




Barcley Dumon LLP, Buffalo, New York, Boad Counsel 10 the Authority, will render its approving cpizicn
a8 0 the vaiidity and legatity of the Series 2016 Boadh, copiss of which will be svailable at the time of delivery of
the Series 2016 Bonds and the form of which is axmaxad hereto i Appendix P. Certaia lagal meners will bs passed
whhmwhhﬁmm&muuhm Joseph T. Burns, Esq., Bufihilo, New
vﬂuwummumwuum» counsel, Herter Secrest & Emery LLP,

Additiosal jnflrmation may be cdtaized upon reguest from Robert ). Lichsathed, Jr,, Deputy Director, Erls
County Water Authority, mu&mm—mmhv«t 14203-2494, taisphons (716) 542-5470.

Any statements mede In Gis Official Statement sad indiented 0 lnvolve mattars of cpinios or estizmtes ere

Authority or s Series 2016 Bonds which may bave been mads orally or ks writing, is %0 be comstrusd es @ contrest
with the owners of the Sevies 2016 Boads.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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This Official Stotement Is submited only in comesction with the mis of the Series 2016 Boads by the
Authority, sad may sot bs reproduced or uzed in whols or In pert for any other purposss.

ERIE COUNTY WATER AUTHORITY

By

Dated: , 2016

8/30/16
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Erie County Water Authority

Main Sereet, Rm. 350 « NY |
w 716-649-8484 » 7lm

September 8, 2016

My, Bard L. Janm

Qhairman

Eris County Water Authority
295 Main Strest, Room 350
Buffalo, New Yaork 14203

Dess Chairman Joon:

1 bereby submit this opinion letter cn the condition of the Water System of the Authority in
comnection with the lnsuancs of revenus bonds (the “Series 2016 Bonds™) to fiannco the
refimding of the Authority’s Saries 2007 Bonds and Series 2012 Bonds and o pay cestain costs
of issuance. The Water System is described in the Official Statement. Based on my experiencs
with the Authority’s Weter System and my revisw of the regulstory performance of the Water
System over the last yesz, | conslude thet, overall, the Water System ccatinuss 60 be opsrated in
a professional end predent manner. Further, | am of ths opinion thet:

o  Ovenll, the Watsr System is rated edeguate.

o The Astbority maintaine, precsrves and kecps the piuats, pumping stations sod
storage ficilities of the Water System in good condition in accordancs with
applicshis regulntory requirements and ecoepted standurds for the mpply of
drinking water.

o  The projected budgsted cpemting cxpenses fir the fiscal yeazs 2016, 2017, 2018,
2019 and 2020 inciunded in the Official Statarnemt are adsquats for continwed
reliobls cperation of the Water System.

o The Capial Improvement Program, included in @s Ofilcial Stmamant, for the
Water System is secpomaive to the long-texm opserating requirements of the servics
ares.

e Curremt and projsctsd budgsted staffing levels are adegquats for proper cparstion

snd maintenence of the Water Systam.
‘\I“;
‘\

°
[ 4
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8/30/16



1209

8/30/16

M. Ead L. Jann

Septamber 8, 2016
Page2

¢ Ths Authority is cumrently in complionce with the conditions of all existing
permits, reguistions, and other requirements governing sufs drinking water

o Through appropriate technology, staffing, tools and equipment, the Authority bes
opsrntions and metmennnos programo the are capable of eacuring the coatinesd
efictive operation of the Water Systen. The Watar System chould continus to
provids adequate levels of service with minimal disruption.

1 bevedy consent to the inclusion of thess opinions snd conclesions attributed t it in the Ofclal
Statement relsting to the Series 2016 Boada.

Very traly yours,
ERIE COUNTY WATER AUTHORITY

Rouseell J. Stoli, PR
Excoutive Enginesr
Bt Enaines
Russell J. Stofl in & Liscacsd Profsodiors) Englessr and corvently carves as Executive Baginss?

of the Authority. Me. Sioll bes over 30 yesrs of broed end varicd enginssring axpericeca. His
wmwdwdmhmumﬂ
dirclpiirs snd mult-conouitent publis snd prives cectxy indonrestare end bullding projsuta.

His rols flom 2012-201S for the Anthority was Disuibution Baginser and Municipal Lisison
recpercibly Gy coendizating darign end contrestion of wetes mota saptoamesTiAEitd
naprovamat Frojests and weter caxin axtenciens b toves snd villogss Grougbout G
w--mnnmﬂ-mhwa*-—m
M*_ﬂmﬁpdwwwﬂ&m
mm-.ﬂmmmmnwm
m&uu-mawnhmmm
m.l&mh“WMM*de
“&h“ﬂdﬂd“nwdmd
conmitonts and cub consultantn.



CERTIMICATE OF THE ENGINEER

Russell J. Stoll, PE. (the “Engineer”) HEREBY CERTIFIES that this Certificats is furnished
pursuant to the Bond Purchase Agroement dated September ___, 2016 batween the Erie County
Water Authority (the *Authority”) snd Jefferies, LLC relating to the sals of the securities more
fully described in the Official Statement of the Authority dated Septamber ___, 2016 (the
“Official Statement™) and peepared in connection with the sale of such securities.

1. The Engineer consents to the references to it in the Official Steternent and the use
olﬂniaiiunluutpuplulhydblﬁuh-rau.indhlAuunﬂul\otﬂn(!lﬁd
Statament.

2 'ﬂhlh‘hlin’hhlLlhrhlnndcll-uqﬂhn.‘thhdhlhlh-l
belisves to be reasonable as of the date of this Certificase.

3 The Baginoor bey datamived that the projections of the Opermting Bxpances end
the Detet Sarvice Requirements for the current year and for cach of ths five (5) fiscal years
following issusnce of the Boads, ss set forth in the Official Staement, are edeguate for Go

contipued relisbis opemticn of the systzms.

4. Ths Enginoer hes conducted & detailed evaluntion of ©2 physicel compoasnty of
the Eris County Water Authority water system fhciities,

Dated: September_______, 2016

‘ﬁhlﬂﬂl'.lJUI
Buscutive Boginesr
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The following are dafinitions of certals of the turms dafined bereln or is s Resolution or the Series 2016
Resolution and used In this Offics! Statement:

“Ast" memns the Erie County Water Authorkty Acs, Articls 5, Title 3, Public Authoritiss Law, Sections
1030 trough 1073, inchuwive, and all lsws amsaduiory or suppismentnl thereto.

“Additions) Security” mesms & letier of credit, Hine of cradit, insurance policy, surety bond, standby
prrchas agresment of shmiker obligaicn or lRmrument or any comibination of the faregoing,

“Antherity” mesns the Erie Comty Water Authority, 8 body corporsse and politic constitating & public
Mmﬂmo””dhmdh?ﬂ 1949 end dully contioued and

*Anthorined Oflices” whea used wi rfrecs 10 the Authority sseens the Chairmen, the Vieo-Chairman,
the Trensurer or the Secretary (harsaf or other officer dasignatnd by mechaion of e Amherily.

“Avninii: Reveases” means ol Revenusa,

“Denoficiel Cunes™ means, 50 loag 88 o Series 2016 Bonds are exchuively in book-eatry form, the
owaw of @ bensficial interen: in any Series 2016 Bead thvongh o Perticipent In DTC,

- “Bead Accono?” meees the Boad Accoust arsted is the Resolstion and ©0 be beld and administered by

“Beadbelter” or “Delder of 8 Dead™ mesns the regisared owaer of any Bond which at the time shall bo
registeed oter Gan t0 beaver, or such holder’s duly authorised attorasy Is fhct, reprecsntative or aigm.

“Sends” means ths boads iszned Sum thme to thes by the Asthority under and pursuant 1 the Resolutics.

“Capitel Appresistion Beady® meam Beads, o payment of interest on which shall caly be meds () &
masurity, () at @ specified time or thmes prier %0 mutarity or upen cariier redemption, by Sinking Pund lnstofimen
or cthareise, () at & specified tme or times and Ghersafier on cach interest pmymnent date wntl menwrity, or (v) o8
cach interest payment dato uxtll & qpocified thme ead tharsafier at & specified tme er thmes prior 0 cmterity or wpon
corier sedseption, by Sixfing Pond Insnfimat or athoreds,

“Coreified Interest Rute” means (he 13t of sterest as cortifisd purvant ®© (o Resolutice which » Seriss
of Vezishis Rats Bends would have bome had such Verisdls Rete Bonds bees lxsod et & Sued interest rate © thelr

stated maturity.

“Changs of Contrel”® meams, sfiar tho dute of the Rosoluticn, the passage by either bouss of e New Yark
Suts hghenwe of any bill which spon pasage would muthorizs, or the emctment of amy local lew which
sxtherizm, the occmrence of the events apscified in eliher clzmss (A) or clems (B) balow: (A) G sl © &y
#c“dﬂ)qdhmmﬂuc“dhmmdcq
sigaificent portion of e properties or sass of e Autherity or (i) axy menays or ssowities of Ge Asthorly, or
(B) amy increnss in the sumber of the members of the Asthority.
s

}

“Code™ mesns @3 Insereal Revanus Code of 1996, as amsaded ad euppiumented from thme 1o thms, ead
ppliceble tsmporary, proposed or el reguistions promuvigatsd therewnder by G Unind States Tresswry

Bl



(i) Isteret scoruing ie whols or In Bonds afier the date suxch Boads are knsusd, bt
ﬂ&dhﬁmqh”qéu -

(v)  depunit from ©o procesds of Bonds is any 2occunts or scbecooums combiished purswent
0 the Resolution e ressrve for repswady, repaim, replocomentn, medificotions, beterment, sdditions end

() @9 cont of any Addiiosal Security end axy foes cnd expenses Is cosnection Garowith;
(vi)  coms associated with eny injury or demage clalms; end

(vill)  ofl b of cxpomse directly or indbestly selated to the cxthorizntion, lsswance, ofifving
end mis of Boods, lecioding, but aot fimied to, printing com, costs of praparation end repreduction of documsatn,
fifing and recording foes, taltiad faes of amy fiduciery, agal faes and charges, foes and diburoezeents of camabont
aad profomisant, com of aredi i, (o cxd churges for prepermtien, arcttien, Grmsperttien end exfiooing
of Bonda, costs end expenses of refimding, or any other cost, charpp or Se In conzective with e originel lsswence

“Dobt Servisy™ mesns, a8 of eny paticuler date of computaticn, wib respest o any Seriss of Boads and
with respest ¢0 any peviod, Gs sum of (f) Intesest dering such pariod oa such Seriss of Bonds (W0 ths extemt
a0t cepitaiized) end (i) thet porticn of eaxth imaniiment for such Series of Boads deamed % accree dafly
= eqml cmounty Som & dats cue year (or such leaser paricd es chall bo agyeupricts if such tnotaliments of principel
for cuch Series of Beadh shall bsooine due more Sogusatly Gan cxpnily) pricy 0 hs due duta, or fum the & of
lesusnes of such Swiss of Bends, whichover Is bntey, except Ghet, if any Rafindebln Principnl Instaliment of such
Sqzis of Band b inciudad In Dot Sarvico for such pariod, Debt Sarvico abaill be dutermined e I such Refindebly

Radmiroresmery Cifigstiom,

“Fieeal Yeur” moamn the pariod esubihed by the Authorlty or provided by lew Som time to tins & s
fincal year, end which, as of Ghe dass hareof, i @u twehve month pariod commencing on Jamy 1 of eny year smd
eading on Deczmber 39 of such yesr.
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“Geners} Actount™ means the General Account, if any, created in the Resolution end 1o be held and

~émininared by o Autborky.

“tovestment Secarities” means any of the following, if and © the extent thet ©s sams are lagal for the

isvestment of finds of the Amtherity and are otharwing consistent with the Authority’s isvestiment

® direct obligations of or cbiigeticms the priscipel of a2d interest o@ which are
unconditioanily guraniced by, Ge Unlted States of Amaries;

(v)  direct chiigations of, or cbligations perentesd as o priscipal and interest by, sxy state or
divect chiigations of any ageacy or public cutharity Geveof, provided such chligmionn ave rated, ot G time
of purchass, in cas of the two highest rating categories by at least two exticsally recogaized bead rating

()] bank tms deposits ovidenced by cestificates of dspesit and beakers® scceptamces
by any bonk or tust company (which may iociuds he Trwiee) which s 8 member of e Federal Dapoalt
Inswnnos Corporation, provided thes saxch time depoaii ead bankam' sccsptsncas (a) do sot excesd at sny
one thme In the agpege Gve paromt (59) of Ge towl of o copital and mupies of such bank or st
ccmpanty, or (b) are secumed by chiigations desceibed in Bems (f), (i) or (i) of this dufiafticn of Investmens
Securities, which such cbiigations ot ofl times hovo @ merket vaiue (excheive of ectrusd interest) at Jeast

egual o mch tme dapoalis 5o sacsed)s

ot
pazsumnt % such sapenchess agresmenty snll bo valued ot e lower of the e curress maving
-ch*;b”uﬂh.##m



(x)  such ofher investments with respect %0 exy Series of Bonds s are mpacified in e
Sepplemantnl Reondutics prrwuent to which such Seriss of Boads wes kxsusd,

mmnnsmmmw»mhmdummo
Bonds, the following:

(2) Bonds, notes o7 other ovidenoms of indsbindases rased “AA+” by Stmndwd & Poor's mad
“Ass® by hMoody’s immsd by the Pederal Nusional Mortgage Associstion or the Pedersl Mome Losa
hiortgags Corporation with remnining meturities ot axcesding thres yosrs;

(®) Commareial paper which is rated at e ths of purchese in the higbsst classification,
-»nvumaﬁﬁzmn-uwdwu—-ux-mmau

dute of purchess; sad
(©) Isvestmunts is money mutist fmdb rated “AAAR" o2 "AAAR-G” or batter by Stnderd &

“Operatiss asd Finhntors Acssent® e € Qpomtien cod Mutrtzzroy Accownt crested prroers
%0 @39 Resolution o de beld and edminismred by the Anthorlty.

“Outtonding™ whm wsed wib refivence 0 Bonds tsams, o8 of any date, Bondb Sheretafors o Gempen
fsoeed or cuthorizsd przswant to the Recolution, except: (v) amy Boad cancsisd by o Paying Agent o paid at or prior
&0 such dat; (b) Boads in fisa of or in substitation for whish other Bonds shall have besn delivered purssant ©o G
Recolution; and (c) Boads desmed © be 80 longsr outstanding as provided in the Reseiution.

B4
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“Parity Raimbareement OOfigatinn™ memns the chiigations of the Authorky to reimburss 6 issuer of s
Additioan] Security for emounts paid by such issear thoreundar, whish obligation is sscured by o pledgs of, and Hen
on, Availshio Reveanss op o parity with tho lien areated by the Reschution.

“Paylag Agea?™ msans the bunk or trust company sppelnted es Paying Agant pursusns 1o the Resolution,
o ity Se00ew0r of Suosessor, and any ofher benk or tunt company which may ot any time be substituted is itn
place purszant to the Resobtion.

“Rate Comsultont™ choll mess e Goe or move enginesr or engissering firms, eccoumting firms,
investment beniters o corporations retained by or on bubaif of the Aathority to parform the acts and cary ot the
duties providsed flor such Rato Conmitants in the Resolation.

- “Rebate Actount” means the Rebats Account crested in the Resclution and to be beld and adwinistered by

“Rafondnbis Principel lestaliment™ means any principsl installment for amy Sezies of Bonds which the
Axthorlty insends 0 pay with mongys (et ere sot Roveanen, provided thet sech fmtent chafl bave bess expreseed In
©5 Suppiamentnd Resolmion sutharizing & lnnmees of such Sesies of Boads and provided fiarther, Rowover, et
such prizeipol putalisest ghall be o Refiaadabis Principal hnsmlimers enly until such thne a9 the Actitcrity 0o longse
iamads to pay cuch princips! izstaikeent with mansys which are not Revanuse.

w—bw#"-hm-lhmamd
any etier corperntion which may o any tme be cubotizesd i I plees prrseom 6o the Resohstion.

“Ressrve Accosst Esguirement™ meons, with raspect 00 & Ssrim of Bonds, the amoumt, if any, prescribed
by the Supplemental Recoistion suthoriving such Series of Boads.

“Reseluties” of “Gensral Resslutien” meuns s resclution adopted by the Autharly oo July 9, 1992,
entied “FOURTH GENERAL WATER REVENUE BOND RESOLUTION" & from thme to time amended or
suppieamansd by cas o7 more Seppizmantal Resolstioan.

“Ressintivus” messs colisctively tho Resodution and the Sarise 2016 Ravolstion.

“Revenns Deod Indes” mecns the tirty (30) yesr Rovenus Bond Index of The Boad Buyer, a publisation
ia Now York, New York, or any sesceseos maistaising such index or is the event Ths Boad Buyer or
aay seccemur publicaticn doss mot such lodi, on equivelent index with the same compozent & G
Revenss Bond Indes. In (he event there is 80 Revenue Bond Inden or eguivaisnt index an intersst cato fr @ Saries
of Bonds éxtermined in accordence with e Revesus Boad Inden dinil be (o maxisum rate, if any, permitnsd by
Raschution cxtieriztny o bommes of sech Ssrizs of Bonds, ar if s Scppiamertd Reschaion
utboriykag th lsswance of sech Series of Bonta doss 508 specify & muximum rete, the Cartified Intarest Rate.

“Rovenes Atctunt™ moms the Revenss Accoust crented in G0 Rescbution 00 be beld end edministered by



resrvation (1) imposed by the donor gramter or (if) kmposed by law or edministrativa raguistion to which the dozar
or gramtor (s subject, limiting the epplication of such Aumds in such & way s 10 precieds thelr inchmion ta Revenns.

“Sorinl Bonds™ means Bonds which ere oot Term Bonds.

“Series of Beady” or “Boads of » Series” mems all Bonds designated as being of the sams series lssued
and deliversd o3 erigiml bounces is o clamitnecous Gopssetion, and eny Bonds trreafier delivered in Hon Gareod
or in substitation therefbr pursumnt to the Resolution.

“Series 1998D Beads™ means the owsteding Bonds of the Astbority isszed pursusst to the Resobation
ozd o Resobsticn h
™~ ’T - adopied by the Autharity on April 30, 1998, as amended July 9, 1998, sutherizing

“Sorten 30037 Boads™ menns the cutatnading Bands of the Autharity isswed pursuast to the Reschution and
ummmuhmnmn.mmu:-adum

“Series 2007 Beads” the outstanding Bonds of the Authority imued pursuant to the Resolutios and
WW;Q.MQM 16, 2007, suthorizing the issuance of ©o Series

“Series 2008 Beady™ means the cutstonding Bonds of the Authority leswed pursusnt 1o the Resolution and
Ge Supplemental Resolution adopted by the Authority on sme S, 2008, suthorixing the issuance of the Series 2008

“Sories 2012 Beads” s outstanding Bonds of the Authority lssusd puzsamt to the 2012 Water
h“““ﬁb“uh&ﬂﬂ.“h“dhmnn

“Seriee 2016 Boads® o cutzanding Bonds of the Astharity iasued parsuant (o ths Resolution end
the Series 2016 Revolution. - *

“Series 2016 Ressintion™ meuns the Supplomental Recobution adopted by @s Authority on August 30,
2016, catifed “SUPPLEMENTAL RESOLUTION AUTHORIZING THE ISSUANCE WATER REVENUB

REFUNDING BONDS, Seviss 2016° suthorising the souance of tho Series 2016 Boads,

“Staadard & Pesr’y” mems Stmdurd & Poor’s Rating Sesvices, o Divisios of The McOraw-Hill
Companies, inc.

“Sapphmeatal Reseluties” mesns any resshion adopted by the Authorky pursvant 10 aad is complissce
with the provisions of o Resclution providiag for (o lasusnes of Bonds, and any ctbsr resciution adopted by the
Authority pusmat 0 md b compliiinos with @9 provisions of Ge Resolutios smeding or supplsmsnting the
puoviaions of e Rasoluticn,

“Torm Deads” mesns Boads (s retirement or the redamption of which shell be provided for from monsye
credited %o e Boad Retirament Account is G Bond Account purszent ¢ the Resolution.

“Trustes” manns the Truntes sppointed purmmant to he Rasclution, ead it suosesser or sucoessers, and any
other comportios which may ot any time be substitezd in is place promm: 10 Ghe Resohution.

“Varisbis Rote Beads™ msz sny Boads issued bearing intarest ot & rate per sxnum subject %0 adjustment
from thne o thme based en the drms thareof, based upoe an index, or cherwise calculsted in & mesesr which
precindes e sctunl cate for e entive torm of such Bonds fom being ssosrtainabls in advance.
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APPENDIX C

SUMBMARY OF CERTAIN PROVISIONS OF THE RESOLUTION
AND THE SERIES 2016 RESOLUTION

Ons or mure Series of Boads (ecimive of Refimding Bonda) mey b isseed under the resolution at any
time mnd fom thne t0 tme for e peymest of il v e of &e Cost of Acguisiiicn and Construction, but caly
upen complisnes o8 10 each sech Serim with e of e Oeneral Resolution.

Rebnding Boads

The Authorily may isses Rafonding Boads o8 any time fir the purposs of refimding (inciuding by purchess)
&t any thme 2l or any portion of bendh cutstending, inchuding smomt © puy priscipel, redmmption

intwrest to &0 date of matwity or redumption (or purchess) sud the expmmes of buuing G rafheding
ciioting sech rufkading,

The procseth of (o Refending Bonds of coch Sariss lssned chell be appiicd for e purposm of making
depeaits Ia much Accowsss and Subeccomts wésr Ge Reschaicas es sinll be requived by ©o movisiom of @0
Sepplementsl Renebntion uthorizieg the lesunnce of such Refimding Bonds.

Botnblabvreyn of Aoty

The Genaral Reschoion cstabiishes tho Sollowing esooumm, the existence of which shnil conthune so loag &8
any Bond lsswed pursusst t© the Recohntions are cuntending:

o Revenue Acooumt, 0 bu beld by the Authority;

i
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@) Cparaticn and Maintsnance Account, to be heid by the Autherity;
(%)) Bond Acoount, to be keld by the Trustes; and
@) Rebate Account, %0 ds baid by the Trustes.

Azt Ryweans

The Antherlty shall comns @ be izto the Rovenus Account, 3 promptly as practicabis after
wmadhamu_u':mmm-u;ﬂmu.mm
passzant 10 G Genersl Recolution (cther than the Revenus snd other amounts expressly roquired or permitind by
:?il?hbatlzmdhqﬂ“cm 'l'hl-u-hm
Resolution, aty i G manser d for e purpanas provided i 6o Gonsred Resolution »

Monsys in the Reveans Account thall bs spplied in the Sollowing order of pricsity:

(1)) the amomnts required % pay Operstion and Maistsnance Expenses chall b tamsfirved o the
Opsmtion end Mndutereos Acosunt;

@ the amounts requivred % be deposiied to s Bond Acooust shall be sansfarred into s varions
oxbesooust withis ths Bood Acoount as more fally set forth in the Conmnd Resobution:; and

()] the balsnco remaining in the Revanus Accoust at the end of each mosth, after malking the crensfirs
md allocations st forth chova, shall bs reined in the Revezus Accoust

Operaties and Kaintonanto Account

Al reasousble and ecosssery Operation and Maintensnce Expumses shall be paid from s Operstion and
Malstsnones Account as the eems become due and payabls sfier wrassfirs from o Revenns Account and prior
any payement 10 other scoounts and subeccounts set forth in the Ganaral Reschution.

The Boad Account and the monsys deposiiod ks such Account shell, except e ctharwise provided, be wed
solely for @9 purpose of paying e priscipal of, prambum, If any, snd isterest o8 @ Bonds, end of retiring the
Bonds prics o mshurity. Ench month the Axtherhy shell cumfie from G2 Revenss Acocunt afher moking the
u-ﬁlhmwtltthIhd“Moﬁ‘l_thbh
Bond Accsuzt, amount ss fllows and In the following order of priority:

(] The Truses shall creams & sspeats mxbecosunt in e Bead Account to be knows s e
“Ioterest Acosumt”. In crdar @0 provids far pryment of (he iaterest cn @9 Bondh, not lnter Gan the tweaty~
“ﬁdhﬂ-ﬁmubﬁwﬁ-“d“ﬂhubud
o Serics, or if Go first instaliment of interast on the Bonds of such Series chall fall due In less G six
moath, hon on (9 toaT-EI d3y of the el ooty crseceding the month s whish Co Boads of
soch Series eve dafivared t the inktisl purchecsm, and in axy ovant pricr © G0 date upon which sxch
instafbmant of inserest 20 éoo, and on or bafee the om0 day of each suocesding caleadar month
therenfier, o Autority shall pay to Gs Trastes, ead the Trustes shell cudit ©0 the Intarest Accoust, &8
"ﬁﬁlh-“wuuﬂbhmmahwﬂd
eoch andender morth thorastiar prior 10 ©9 Dext date won wirich en fstaliears of imerest Gl do2 o G0
Mdﬂ&brdh“-.ﬂbhmmﬂ-ﬂh
s el 10 9 instaliment of iotarest den g ¢os on off Beads of such Swries.

@ The Trostzs shall crouto 8 separsts szbasoount fn the Boad Accoust to be knows @ Ge
“PFrincipsl Accouat”, 1 ardar o provids fur the pymant of e principal of Seris! Bands, aot later then @0

ca



twanty-fifth day of o tweifth month pricr 10 the dmo upen which an insmilment of principal of Serial
Boads of cach Series falls dus, or if the first instafiment of priscipal of Sevial Bonds of such Serie shall
i) Gioe in less then twaivo months, then on the twenty-Eh duy of the menth immedistaly sucoceding the
month in which the Bonds of such Series are dalivered to the lnitia) purchesers, and in sny event prior 10
the duts upon which such instaliment of princips) falls dus, and an or before the twenty-fi8h day of esch
succesding calender month thereafier, the Authority dhall pay 10 the Trusice, and the Trustes shell credh o
o Principsl Account, an amoust cuch the, if the samme emeunt were 50 credited o the Principal Accoumt
o @0 twety-fih day of coch culendar month Gareafisr, prior 10 the sext dete upen which en insaliment
of principal fhils des oo the Serial Bondh of such Seriss, the aggragate of the amounts £o credited o the
ﬂ?ﬂuﬁhhﬂbh“d“h&hubuﬂ

(@)  The Trusiss shall creste & separate subaccount in the Boad Account 0 be kaows e the
“Bexd Rthement Accows™ in order 10 mest the specified Sknkking Pund instafiment requirementy of Term
Boads and otherwiss 1 retice Boads prior ©0 maturity. Not later han Ghe twenty-£ih duy of the twelfth
moath prior 1o s date upon which o Shking Pund kestaliment of Term Bonds of cach Series fhils dus, or
if the fiest Sinking Pund Instaliment of e Term Soads of such Sevies chall &) due s less Gen twelve
=ontis, the oa the twenty-A6 day of the mouth inmedianly succesding e month in which the Boads of
such Seriss ase dalivarcd ©© (e inktial purchesens, and In any svent pricr ®o e due won which such
Sinking Fund installzeant fhils dus, end on or defors e twenty-O00 day of esch succesding calender
month thereafisr, the Authority shall pay % e Trastes, and the Trustes shall credit © the Bond Ratirement
Accouss en amount cuch thet, if G seme amomnt were 00 credinng 1o G0 Boad Retihaneat Accoust on the
tounty-Afh duy of each calendr month tharsafier, ® Ge sext dms upon which o Shaking Pund
imstaliment il dus oo @9 Tem Boads of such the aggregat of o amownts co crediied 0 e
Bond Retiremant Accoust fr the purpose of retiring the Term Bondh of such Series would on such date be
equal $0 e Sinking Fund ieataiiment then fhiling des on the Term Bondy of such Seriea.

(v)  Momeys ca deposkt in the Bond Acosunt sheil be ansmitied by e Trustes 0 any Paylag
Agent & such times o8 cinfl be secesswry prior 0 (e dae wpon which eny instaliment of ixsarest or
principal is deo on the Bonds (chber 2t o maturky date thareof or redamption date prior ® maturity) ®
pay, aad in emomt sufficiont to mest such lantallmenty of, priacipel of, prembam, if any, end interest en
e Bondh, than dus. In the event that thro shalll be & deficiency In the Interest Account, Principal Account

Coastrostin Actoand

The Srpplementyl Recchation for Gs losmancs of eny Series of Beadh (enchusive of refinding
Bonds) may creste end cotbiich (wxisem created end estnbéished with respect to such purpesa) 8 spee
spscial Gunt ecscunt 1o bs knowa a8 o “Comgrection — ", cvouch other desigastions as amy bo

I
or any other Series of Boada, thars shail be cremted in the Construstion Actount o special subsscount to be
@ the “Constrection Intsrest Accowzt”, or such cther deuignation es mey bs epproprinn.

(V] From the procesds darived fom the sals of sush Bonds there shall be deposined:

C3

1220

8/30/16



1221

8/30/16

(1)) with e Authorlty for credit to o Cosstruction Interest Accomt, if emy,
othorwine with the Trustes for deposit is the Boad Account for aredii to the Interest Account, =
amount equal o the socreed intarest on the Bonds peid as pest of the purchase prios;

cthereiss with te Trastss for deposit in the Bond Acoount for credit 10 the Interest Acoount, the
cmmoum, if anyy, egual to the interest on the Boads being cxpltniized from procesds thereaf;

(s)] with ts Trustes for paymsnt into the Bond Account for credit to the appliceble
Reserve Acoount Gio amzoum prescrided iz the spplicabls Supplamentni Resolution;

()] with the Amthority for credit 10 (s applicable Comstruction Account the balance
dh“m‘ﬂﬂh“bhnﬂ&b“.ﬂb“ﬂhh
applicable Rosohstion. balance remaining i such Constrecticn Accoust upos

Any
*dmdﬁﬂﬂhﬂquwdhm.
provided that the Aushority chnll hove chtnized & writes opizion of netionslly recogaized bond
comoa eooapinhis o B9 Trustes et such cppilention will mot impalr &3 cxsmption Bom Fedursl
imcomms taxation of interest on any of the Bonda,

(1) credited % s Construction imterest Accouns shall bs used for the purpees of
paying intrest 08 s Bonds. On or before the twanty-8fth day of tho meath sext prooeding te manrlty
of en instaibment of taterent on the Bonds for e pryment of which monsys bave bem creding © the
Constrection Intsrest Accouss, the Asthority shail wansfir from e Cocstruction Inserest Account ©0 the
Mh“h.lﬂlwhﬂbhuw--ﬂﬂw"
any moneys ©areodre recalved oz baid by the Trastes for et purpoes, shail bo sufficient %o pay such aext
matwrity instolimcnt of interest.

i

bh“ﬂﬂﬂﬂh“d“bhh(ﬂh“d
M)hﬂmnhm“hh..ﬂ:b.d”“hﬁm
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shail be, lovestment Securities which shall maters or be subject to redemption & the cption of the bolder thereof not
ket 2o shall be mecessry 10 provide monsys whon sceded o provide payments from such

!
i
b1

permitted i the General Resolution, all incoms recsived Som the isvestment or reinvesament
of mazoys in the Accounts established wmder the Gasaral Resolution shall be deposited i the respective Accomnts

Nothing i» @0 Gemoral Resobstica provents any (nvestment Securities scquired a8 isvestments of fnd
wuuummwm«&um—,h “

RMakutcoancs of the Proportios of the Water Werin System

The Authority shaill (1) smintain, preserve and be malntained, preosrved ead tha
ma.m&%nam?&humm%

lew ov reguintion appiicadls to (o constrection, operstion, maintenssce and of Ge Wetar Waorks System or
requiriag o licsmse, pamalt or spproval Garefly, Lo
[Entm ond Chergee

The Authority shail fix ressonebis rates for coch chuss of sarvics cundered by the Watar Works System.

So long as eny Bonds sre Outstending, the Authority shall ot of} thmes maintoin rases, foes, reatals, and
other charges sufiicient 1o pay, end any contracts entered fsio by Ghe AuthorRly for the sals or disibution of weter

filed with e Trustes.

So long as any Bonds ere Cutitinding, the Authority shall ot ol thmes malutalin rutes, fisa, rntab and obher
charges with respect ©© the Water Werky System as shall be reguired b osder that In each Flscal Year @9 Nt
Rovenuss shail cquad o least 1.10 thmes the sum of the Debt Sasvice on e Bonds fir such Flacal Year computed a8

of @ bogimning of such Fiscal Yess, end, is any event, & aiall bo required to pay or dinchurge o cber
indebtedacn, charges cod Bems whateosver paychio out of the Avallsbls Rovezmsa.

The Autborhty chall ot oll times keep on fils with e Trustes copies of i rate schedulos for the Wetar
Wosks Systam, as in effact from tane © thme.
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wau—mm-‘mwmuqmmmmu
Muuu.-dmuwumuamuu—-mﬁum“
Variabls Rate Bonds will besr during the Fiscal Year for which such calculntion Is meds.

Sats, Lense or Other Dispasition of Pregartiss of the Water Workn System

mmuuﬂmhcmmaumduWWdu
System excopt = follows:

propotin comgrising e Wetw Warks having & velus i excess of $1,000,000 i s Rate Consultant
chall certify to Ga Autharky In that such torms aed conditions of the proposed mis, Jeme or oher
disposition of eny such proparties are and ressemobin, and Get the estimated Availsble Revesuss % be
darived Som the remaising properties of e Watee Works System, afher im0 ecnidernion the use
uumdum«ﬂmuncmwdumﬂu
“n*h”o”v&d“dmdbum
Procesds of amy salis, sass or other of any portion of the of s Water Works Syssm
prsomnt o thds parngroph shall be (0 i s=ch procesds are 5ot in excess of $100,000, it the Revesse
Mu‘umlﬂwdnhm-dﬂmu)hbﬂmmhh

l
!
t
!
!
!
5
!

shall be paid ixto the Revenms Accomt.

(0] hhmhqmdh”“hmmwﬂh
tomafirred fom G0 Asthorlty Goough hr of low esadammatien), mEegys
received by e Acthorlty s o result ereaf dhaill be paid () if sech ure a0t in encess of $100,000

:
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thMM.ﬂbhﬂWMdm_ The Comty
muw:mmw»mm-d-umdw—um
end 25 towss. Tho County hes sumercus estadlished residential aress, and ite largest taxpayers inciude Natican)
Pusl Ges Cosporation, Natioze) Grid, Verisos New York sad Beaderson Development Co., Ins. The Coumty
inciudes major wrbanized and indusirin! aress, s woll as frmlands.

The Comty provides & variety of gamsral govermmental services, which mpplsment locel od vilkhgs
sesvices. mmmﬁumm*m”u*’m
ond eomestionn) theilities. The County Is respanaidls fbr providing mandsted socil service programe.
koo owas and operates & commumity college. 1t provides ssmitary sswage collsction, Gestment

are as foilows:
20 ane
-~ Sl
292448 261,310
Lackpuease, City 19,084 18,141
Toasasad, Chy 16,136 15,130
Ambarat, Town 116310 122,346
Cheslzoungn, Tows 94,019
Tossweads, Towa 78,188 73567
Hmiterg, Toos %429
Wast Sepace, Towa 45920 “ani
SOURCE: U.S. Dspartment of Commerce, Buremn of @9 Consws.
Popaintion Chasaetaristin
TABLE )
Fopatztim (b 000

190 L4 4@ 18,237 200,212
1980 1018 3% 17358 2,70
1990 % s 18,000

2000 950 18 18978 a142
w010 s 20 19578 308,746

SOURCE: U.S. Department of Commnerce, Buresn of the Cozsma.

D1
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Zeoctoy

Tbe County is & major New York industrial end commsrcial comter. The ibilowing tables iilustrate the majer
componsnts of the County’s employment.

TABLE 2
Porcent of Noo-Farm Employment
by Industry (NASCS) as of 2014 (Asaunl Averags)
Bufhlo-
m:)- Mo York Stun
Indeamry
Goods Producing
Natwal Rescurom, Mining & ComsEettion o .ocmocmeccmsersasses kN, ¢ 38%
9.5% S.0%
Transportation, Warshousing
& Unilitizo 18.5% 17.1%
Information 14% 29%
Flaance Activitien $.9% 75%
Profsmioeal & Business Serviom 13.0% 13.5%
Bducatinzo] & Heaith Services. 17.1% 2040%
Laleure & Mogpimily 1058 2.6%
Oty Swrvices 44% 4%
Govammme 16.1% 15.9%
&) Statistical Ary
SOURCE: New York State Departmens of Labor, Labor Market information
TABLE S
Total Lebor Foros end Bmploymans 1993 - 2013
(= 0009)
Erle — Now York State
Yeur Totnd Lober Peseo Total Lebor Foroe [
1988 @4 420 $461.10 811270
1996 €4S 8.1 7880 4297.10
o A s 9251220 843260
1958 M) 20D 207198 85620
1999 L 408 9,126.680 8,654.60
2000 4654 “s9 9,133.90 aNns 0
2001 403 a8 2,15L.70 §,700.90
2002 470.1 M $,275.50 470840
2000 0.1 @3 926340 257290
2004 ) “s2 939800 881260
2008 73 “73 9460.90 8506950
2003 4. 481 950010 07150
2007 4633 4403 9512.10 908820
2008 L “es 56480 9,030.10
2009 0.7 432 .4607.59 8,544.50
2010 4687 0 9,593.40 870.0
21 4588 @1 951740 8728.10
D2
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2012
2013
2004
218

4614
4352
493
4492

Nots: Annual

2010
2010
2012
2003
2014
2013
22016°

33

TABLE 4

961760
9,636.40
9.593.30
9671930

Anazal Average Usamployment Rates 1996-2016(a)

U HHITIE

SOURCES: U.S. Rats - U.S. Dupartessat of Labar, Buseam of Labor Suatiatics
Otar Rates - New York Stats Department of Labor, Labor Marist Inflormation

879780
8.091.60

8,969.40
9,166.20

Reflocts cmphoymant of al) eployed peroom i afl oocupationa.

sverngss 0ot seanamally edjusted.
SOURCE: New York Stats Daparement of Labor, Laber Market infermaticn

issuisasRasassa6ss |

@) {Parcent of total fores wnemployed, by pisce of residence, a0t seasoenlly ejurted.
® As of hiay 2016,

1226
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TABLR 8
‘Trends ln Noa-Farm Employment by Industry (NAICS)
2008 - 2014 (le 000s)
Baiihio-MNingars Falls MSA
hd!_y 2003 2008 2007 2008 2009 2010 2010 2012 2013 20014
Goods Producing:
Notwral Resources, Mining &
Consimection 200 201 200 20.7 193 189 199 193 192 204
bamsfotoring 634 619 399 35713 S07 96 3510 S13 507 523
Service Providiag:
Trads, Teansportation &
Unilides 1034 1028 1036 1030 982 978 991 1006 1000 1023
Information 926 9.1 8.3 t T t & ] 78 26 2.7 78 76
Fioamee Activitles 344 348 334 328 313 305 N4 320 N9 36
Pofwionsl & Busines
Services 66 684 O 726 M8 N6 T2 TS 43 NS
Bhceloml & HealhSarvices 85 853 836 877 893 92 916 923 932 97
Lainwe & Hospimilyy 477 4714 491 3502 308 323 527 351 368 378
Other Serviom 229 229 233 239 238 24 232 233 239 U6
Covernmsat
Fedarsl Governmens 104 100 99 101 102 103 99 9.7 94 9.1
Swse Government 20 217 122 21 224 228 2 O 0 223
Loog) Goveroment 614 &) 1 617 82 7.7
Total Noa-Faem

S468 3461 3470 $323 3384 3383 5427 3410 3479 3328

() Toub may oot add des o romding.
@®) Total moo-farm employment dats i compiled by e State Department of Lebor wpon comsuliation with

SOURCE: New York State Departansat of Labor, Lober Marfost inftwemtion
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Te TABLE ¢
(As of Dzamber 31, 2018)
Rqualined % of Equalinad
Zull Yoiuation Exfl Yohwtinn
National Fezl Ges $728,186,743 148%
National Grid / Ningar hMobewd 723,172034 14™
Bendareon Compamy, I8, oo 545,709471 1.11%
Pyramid Company of Buffhlo. 0.58%
NY Stte Elactric snd Gas Corporatios 249,043,153 0.51%
Vertzan Now York, Inc. 245,065,508 0.50%
DDR MDT LLLC. 199,623,383 0A41%
Nordbik/Conmil/CSX. 182,697 684 03T
Uniioed 142,996,408 0.29%
Ellioott Growp LLC................c.ur.... 122818810 026%
TOTAL 42840100 4909
m&nmmawmmm
TARLR 7
Tea Largest Baployar
(As of Decamber 31, 2019)
Nuzber of Pull
Eaploys Ima ol Activity Tioms Brrofowas
Site of New Yosk Government 17,643
US. Government Covarmnsrt 10,000
Chy of Bufhhlo Government 9433
KXaloidn Heolth Haulth Care 81
Catholic Mol Sysen Huslth Care 7069
Ermpioyes Sarvisss Corp Humen Resowves Cutsowreing éa11
University of Butihlo Béueetion 6,750
M&T Bk e, Hl: &
MTQ' of Bris Government 4020
SOURCE: Bris Comnty Coumty Comptroller's Offics, All Otber Buzinsss First —Book of Lish
(Employess in Westarn New York)
DS
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2008 5,063,884 4.0%
2007 3,335,994 SN
2883 3,526,301 i¢
2009 3334232 -3.5%
2010 3.200,104 2.5%
2011 siia 0.2%
2012 17913 4.3%
2013 3,134,529 0.9%
2004 4750203 <7.5%
2018 447907 -1.5%

Sownx Miggmn Famtier Tenmspastution Actherity, Febeumy 2518

In additien %0 il snd air service, the County bes o bgs trucking induerry with 10 Gamecontineatd carriers, 23
itareatioand carviors, two Tezscontinere hesvy equipsent bonters, snd sumercws commen carriers. Of the fowr
highway ixteracticend crousiags in the mgion, gnly the Pescs Bridps is locsted in @0 Cozaty. Howeves, the Pesce
Bridss is by B the busisst with sypreima=ly 6 miE crossings aznmally,

The Niagars River, Lake Eris and Laks Outario serve 88 the westers boundary of the Swte. ‘The Pert of Bufihio
providss an cutiet 90 the Grest Lakes System and Atiantis Ocam vie the St. Lawrenco Sseway. In recent yesrs thare
hh.*ﬂb“*‘l“ﬂ“dﬁcﬁ“ﬂhm
other recrestionnl end employment projecs.

Bderaticont, Coitared, Medin ood Recrestional Foeflitiss
M-ﬂ“d“h_ﬂdﬂu“d“ﬂdﬂlﬂ

schooly located in the Comty. Erle Commmity College cozsion of @res compusss: Williamovills, dowstows
Bufiblo, snd Orehord Park, with move than 11,000 studenty emvolied.

DS
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The Stste Univorsity of New York ot Bufihio Is the lwgest end most comprebsasive component of the Stats
Usiversity systsm. [n 2014, more than 29,944 sindents were evelled in i undergradints sed gradusts programs,
@ the University bas spproximately 6,788 firll thme eguivalent employess.

A wide asoortment of vocstional and cther specialized educationa] programs offred s e County are edminissared
m.mammmm&muw’&m

Aa contridution to the wen’s eduoetions) fhellities is 9 Bufiblo and Eris Comnty Publls Library System.
The System ccasis®s of o Caatral Libvary, cight branches in te Clty of Bufhio sad twanty-two consacting
member fiwaries, which eparam twenty-cight feilitiss in Ge Couty, and boms sppeouimately 5,000,000 volumes.
In sddition the Library System boasts ¢ vambor of mige ond wahmbis community asssts tocicding owesroblp of
Mark Twain's The Advesnraes of Huctisberry Fien mesustript snd 8 complsts collsction of Soha Sames Antsbm's
The Birds ¢f Amarics, o8 wall s o voluobis resources contained i the Bdark Tweln Room end the Groswesor Rase

offices, a9 well & & move of s Erio Comnty Home fom its former location in Aldes, NY 0 &

Healh, Hptmen Woodward Madicel Research Instings, Roswel) Park Cancer lastitete, 224 other privass sector
no-grofkt groups.  Tho BNMC bes 4.5 million sguare st of existing ressarch, clinicel, and suppost space todey
and more Gen 2 millios eguar 53 cmreatly or 5008 1 be endsr cossarestion, s imvestiaens of $300

milien in pubiic snd privets fimding. Thib lnsinds o new $64 millicn 300 bed kng-dsrm-care facilhy opened by
Kalsida Heal i» Decomber 2001, By 2017, Ghero is axpested tv be more than 17,000 empiayess ot the BNMC, dee
0 o completion of severs! mejor projech at the compus:
* Ths University ot Duflhio’s $373 aillicn ssw medical schosl, with more then ¢ beif-millicn square foet of
opacs, which beoks ground in 2013 and will be complated by 2016

* Kalsids Hoalih's Olshel Womes & Children’s Hospind, ¢ 3272 million, 12-story, 250,000 squers fhot
facility, which broke growmd in 2014 s axpestad to bo compisted by 2017.

* A $50 millicn expamion of Royesll Pek Cancer lnstiums, lacindiag e 11-0try, 142,000 squre fhot
Clinisal Scienoes Contes, which fs sadar comstrostion end cxpected to be compistsd by 2016

* Conventas, 8 $110 milicn medical offics feility, opened in 2015,

* A $103 millice gsnomis and speroempeting conter &t the campus was anpoumced is 2004,

200,000. i» addition, sppreximately 40 weshiy cowapspers, and locel, gemeral ond special inssrest magasioss md
are clrculaned Gronghout e Comty. The cea fs served by 24 rdfio sixtiom with o diverse sangs of
seven taloviion statioas (B of which are saticmnl estwork afiilistw), snd esvesal cabls TV

covering multi-chazne] fuo ® ¢ growing st of subecribers.

i

D7
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Erls County s homs to & sumbsr of profmsicnn) sports Soame inchuding tho Buffhlo Bills football tmm, Bufihlo
Sabres bockey tcam, the Bufihlo Bisons minor leagus baseball team, and the Buffhio Bandits lecrosss eam.

The Buffalo ares has attnined & naticeal reputnticn for @ broad diversity of cthnic beritage and culiwe. Cultural
conters inciude Xisinbans Music Hall (homs of the Bufihlo Philermonic Orchestra), Buschifiald-Peamoy Art Canter,
o Firt Ningars Ceater, the Nowal aod Servicsmen's Purk, the Bufihio Zoo, the Albright-Koox Ast Gallary, e
Musoum of Natural Scisnos, the Bufihio and Erie County Historical Socisty Mussum, the Botanical Gordem, sod



APPENDIX £
COMPREMENSIVE ANNUAL FINANCIAL REPORT, INCLUDING FINANCIAL STATEMENTS

AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2018 and 2034,
AND INDEPENDENT AUDITORS REFORT

B1
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ERIE COUNTY WATER AUTHORITY

Comprehensive Annual Financial Report
For The Years Ended December 31, 2015 and 2014

PREPARED BY:

THE FiRANCE DEPARTMENT
ERiz CountY WATER AUTHORITY
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Eriz COUNTY WATER AUTHORITY
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Erie County Water Authority

1238

293 Main Srem - Room 350 « Bufila, Mow Vel 1OD)
(T15) 005-5604 - Pan (716) 909-0067

ORGANIZATION PROFILE
The Erls County Water Authority is a Public Benefit Cosporation formed (n 1949 © provide e pombie
watsr supply © the resideny of Erle Comnty. The was created by an Act of o New York

Staty Loglsistum, codified in Ssctions 1030 through 1073 3 (the “Erie County Water Authority
mdmsaummmduudmvu(-mn.=
other things, finance, construct, cpemie and maintain & weter supply and distribution system to

the resideats of the County of Erle, New York, The Authority became operationsl in 1953.

The Asthority bs financisily ssif-custsining, paying sl cpsmting expersss from rovenuss generated
from the sals of water %o 168,637 customers. The Erie Comnty Watsr Authority ls mot an agency of
Now York S, nor an agency of Erle County govenmsnt. The Authority is complstely indopandent
with respect to bedgating, boading extherlly, debt manageraent and credit ruting.

The Erls County Water Amthority is governed by & Board of Commissionsrs. Ths Board conslsis of
thres members appointed by the Chainman of ths Legisletuss of Erie County, subjsst to confirmation by
& mgjority of sald Legislhowe. Each Bonrd member Is sppolinted for & Gisse-yoar torm and continues 0

hold office until ¢ successor is confirmed. Ths thyee-year terms of cffics are staggered. The exnbdiing RY 1
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mummmumdmam.ﬂ.m.mudmu-

m“Aﬁ:uAm.mmmwmuhwummwa
ty.

The Erie County Water Authority is organized into the following departments: Production, Waser
w.mwmmwumaum. The
mmmumaummmouwam The
mwnmumuwuauudumm.

NWMWHAMMIUWM“-MM&M&
Ammumuhmhummwd
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The Authority's debt is rated by all thres credit rating agencies. Moody’s Investors Services rated the
Authority's bonds Aa). Standard & Poor’s rating services reaffirmed the Authority’s AA+ rating in
201$, and Fitch reaffirmed their AA+ rating in 2016,

ECONOMIC CONDITION AND OUTLOOK

The local economic outiook for Western Now York has begun to improve @ a result of sovernl
economic development projects in the region and genersl stsbilization in the State end
cconomics. The Authority service ares within Erie County encompasses some of the most
growing communities in Western New York.

After decreases in billed consumption of 2.0%, 7.8% and 2.5% in 2014, 2013 and 2012, respectively,

billed consumption remained relatively fiat in 2015, Dus 10 individual conssrvation efforts and changes
in Poderal and Siste lows and regulstions, which require sppiisnces 00 wss less water, significant

over 8 ton year period In the Statistical Section of this report.

LONG TERM FINANCIAL PLANNMING
The Authority has boen exposed 0 significent cost increases primarily for employes heaith care costs
and pension costs. To mitigate the pegative cost ths Authority hes reduced its werkfores



m»ummummumumu—hmd
mlSlMHmﬂndﬂmh The goal is to updam the rate
STUcture 1o more escurately represent the current business environmens and o ensure that costs ave
mmmummumm

The Authority has also program to revamp how it for capital expenditures in one to five
mhhﬂbﬁhﬁ.whﬂbmm

ﬂu:qtm:‘h mm fiscal medheg the horizon is to generats
systam. Relgpant chaflengs on )
m“oﬂﬂbﬂmmdbm

MAJOR INITIATIVES

Whmhmthmwhnmdﬁmm
MM**WMM“M&&mb
the Authorfty. mmdhmhhﬂhupmmdhhw
with ths eviginal intention for the crestion of the Authorkty. The contimuntion of this ead will bave the
Mdmm&-b’?m.dmhuhm. l\ln:u.thhb
esazomicg erjoyed Authorlyy, the oversll community-wide costs should be fower in o
mmmmstﬁdamnnltdﬂ“

hﬁmmdamh%aM*bmn“m
dh”dﬂlthfmd%m&mhbwbm
service. mmmumamumumumumu
oenventing tholr aystama from lease monaged to direct service,

m“mmwm-r“m-wdhmﬂm
in 2014. Crstomers abeord ths totl cost of credh card payments theough a exrvieo foo peid
dirostly © our payment agsnts. Paymsnts processed vis ACH are fiee ©0 our customers. bn addition to
m“monmnmﬂ-mnﬂﬂb*dm
Py Ot reqideg propensing Guvah a lockbon oparctien.

MARSESmSTS fysisma,
dh*mh“hhﬂt%mh“
of & high spsod wide aren nstwerk 2o eomest of] of o muhoriy's Breillts) and s tzodrotion of @
infrmation teebrology mester pirn and Soverneros srustyrs © marngs G gy, The Authorlty
wpsets s projent 0 prodes resuTing leng term i Grongh grems effienty,

1242
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AWARDS AND ACKNOWILEDGEMENTS

hﬂbpﬂﬁlﬁﬂdgﬂﬂhhh“ﬁmm
with flocal year 2004, has propored and imusd o Comprehensive Annwal Finamcial Report. The
Authority hes ecsived for s financial reporting efforts. Ths Cartificats of Achisvement
for Excalience in Financial has baen presented 10 the Authority by the Government Finance
Officers Association of the United States and Canads each ysar sinos 2004,

The preparation of this report would not have been possible without the dedicated ssrvice of the entire
stafY of s Pizmanos Department. We wish 1o express our spprecistion to the Finance Depertment steff
nmmm«mmmmumu&rdum
We would atso like 10 extend our congratulations on the receipt of @ of Achicvemsnt for
Excollence in Financiel Reporting for the 2014 report, which is pressated on pags 7.

As & looks toward o future, the Erie County Water Authority is well positionsd ® continee 0
efficiontly raest the demand for mils, clean drinking water in the commnmities thet it serves.

Rarpesily Sohmicod,

Jomaled
R TS o

Jr. Deputy Disecsor
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Government Finance Officers Association

Certificate of
Achievement
for Excellence
in Financial
Reporting
Preseated to

Erie County Water Authority
New York

For its Comprebensive Angual
Floancial Report
for the Fiscal Year Ended

December 31, 2014

Gy £ o

Bxssutive Direstor’CBO
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Eniz COUNTY WATER AUTHORITY
Members of the Beard of Commissiensr

Members of the Board of the Erie County Waser Authority are appointed by the Chairman of the Erie
County Legisiature upon recciving sominations from the majority of the Majority Coucus or the
Minority Caucus, subject to confirmation by & majority of the Legisiature. Each Member is appointed
to a three year term; and, not more than two membars of the Authority’s Board of Commissionsrs, &t
any time, shall belong to the same political party.

Ricat Recest
Roard Memben on JA/SLA0LS Armpintman Baty
Earl L. Jann, Chairman 2014
Jerome D. Schad, Vice Chainnan 2013

Robert Anderson, Treasurer 2018
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Drescher & Malochi LLP
3083 Willem Street, Sulle §
Bufigio, New York 14227

Telophons: 716.568 2260

The Board of Commissioners
Erie County Watsr Authority

Raport ea the Flnsncial Statements

We bave sudited the ecoompunying finencial statements of the business-typs ectivities of the Erie County
Water Authority (the “Authority™), es of snd for the years exded December 31, 2013 and 2014, and the
reiated notes 8o the financial stntements, which collectively comprise the Authority’s basic financial
staternents o8 listed {n the tabls of comtents.

Monapeman'y Regpoeat™ity for the Mmmets! Semamasty

Tho Authority's management fs responaible for the preparstion end fair presentation of thess finencial
statements (o acoordanco with scvounting prinsipics genemily eccepted in the United States of Americs;
this incledes the design, implemantation, and rmintenance of imternal control relovant to the prepantion
and fair presentation of financisl staterents that ave free from meserial misstatement, whaether dus to frand
or eITor.

Andror's Rapocaiity

Our responsibility is to express an opinion on thess Gnancisl statements based on cur sudit, We
canducted our sudit in accordance with suditing standards generafly ecospted in the United States of
America. Thoso standords require that we plan and perform the sedit 10 obtain reasonabie sasurance ebout
whsther the finencial staternents are fres from meterial missttement,

An sudit involves performing procedures 10 cbiin audit evidence cbout the amounts and disclosures in
tho financial statements. The procedures setscted depend on the suditor's judgment, inchoding the
asssssment of the risks of material misstatement of the financisl stetements, whether due o fimed or ervor.
In mmking thoes risk assesaments, the suditor considers intermal coatrol relovant 10 the entity’s preparation
and fhir preseatation of the finsecial statements in onder 10 design audit procedures thet are eppropriats in
o circumstanoss, but not for the purposs of expremsing sn opinion on the effectivences of the entity’s
imtemal comtrol. Accordingly, we express no such opinion. An andit also includes ovaluating the
eppropristeness of ecocunting policies used and the reasonabiensss of signifionnt acooumting estimates
mads by mamgement, 03 well 23 evaluating the oversll presuntstion of the financisl statementa,

Wa believe thet ths audit evidence we bave obtained is sufficicat and appropriats 0o provids s basis for
ous sudit opinion.

8/30/16
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Optaien

In our opinion, the financlal statements refirred to sbove present fhirly, (n all maserial respects, the
financial position of the businsss-type activities of the Authority, e of December 31, 2015 snd 2014, and
the respective changes in finencle) pocition and, whero appliceble, cash flows for the years then ended in
eccordance with socounting principics genersily ascepted in the United States of America.

Brophanks of Matizy

As discussed in Nota 1 10 the financial stntements, during the year ended Decembar 31, 2015 the
Authority implemented Governmental Accounting Standards Board ("GASB™) Sttement No. 68,
and Financial Pessions--~an amendnz of GASD Statement No. 27 snd GASB

Accoumiing
Sintement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date—an

anendnent gf GASB Siatement No. 63. Our opinion is rot modified with respect o this mater.
Ouber Mattors

Rugretrad Sapplemonary Bftematies

Accounting principies generaily eccepted in the United States of Americs require that the Managemeont’s
Discusion and Analysls and other Required Supplementury Information, as listed in tho tabls of contents,
be pressnted 90 supplement the basic finencial statements. Such information, although not part of the
basic financial stutzments, Is required by the Govemmantod Accounting Stnderds Board who considers &
0 bo an caoontial part of Bnsnciad reperting far plocing the basic financlal statements in an appropriats
opemtionnd, econamic, or kstorical comma. We have appiied certain fimited proosdures 1o the required

{nfiarmation te sccordance with snditing standards geeerally cooepted in the United States
of America, which consisted of inquirics of mapmgzment shout the methods of prapestng the infhrumation
ord eomporins the kformotion for consinsrey with mepaZant’s responses 10 our ipgrisien, B basle
finoncial sesements, and other knowledge we obisined during our sudit of the basic statements. We do
ot axpress an opindon o provide any assurances on ths infsrmation becouss the limbted procedures do not
provide us with sufficient evidence 10 express an opinion or provids any esomanoe.

Other Lforcticn

Our sdit wen conduced for the purposs of forming cpiniom on ths finencial sxcmonts that collectively
comaprios e Avtherity's tarts fizencial sttemmert. The intreductery Scetion ond the Stetistien] Soction,
o8 listed In the tabis of contents, sre presented for the purpess of additiona) snalysis and ere not & regquired
part of the basic finemcial stntementn.

Tho lotrodustory and Sttistien] Sectien, o Hsted iz tha table of cotonts, byws oot been sudjestad o ths
ﬂhm#ﬂhhﬂdhﬁumdm.wbm

express an cpinion or provids any msurento oo them.

Qoo

March 24, 2016



Eniz COUNTY WATER AUTHORITY
Discassios aad

For the Years Eaded Decomber 31, 2018 and 2014
Manegement provides the following discussion and amalysis ("MDRA™) of the Erie County Water
Authority’s (the “Authority™) financial activities and statements for the years ended December 31, 2013
and 2014, Certain duta from the prior year has been rechassified to conform with the current yeas
presentation. The information contained in this analysis should be used by the reader in conjunction with
the information contained in the audited financial statements and the notes to thoss financlal statements,
all of which follow this narrative on the subsequent pages. Ths Authority is not required 1o legally adopt
a budget; therefore, comparative budgstary information is not included in this report.

Fiassctal Bl

o The Authority's nst position increased $14,245,692 as 8 result of activity for the year ended
December 31, 2013, For 2018, 310,111,672 resuits from net income. The remaining increass
of $4,134,020 represents capital contributions (contributions in ald of construstion). In 2014,
e Authority’s net position increased $7,007,079. Por 2014, $5,542,391 results from st
income. The remaining incresss of $1,464,688 represents capitsl contributions.

e The asssts end deferred canflows of the Authority excesded its Habilities by $323,215,094
and $308,969,402, reprosenting net position st December 31, 2018 and 2014, respoctively.
At December 31, 2015 and 2014, unrestricted net positions wese $18,770.920 and
$19,018,756 reapactively, and may be used 10 meet the Authority’s ongoing obligations.

o The Authority’s bonded indsbicdnoss, including relmted bond premiums, decremsed
$8,527,236 in 20)5 compared 10 & decrease of 58,487,236 in 2014, The net decreme in 2015
cesulted primarily from scheduled principal payments of $8,525,000. The net decreass in
2014 resuited from scheduled principal payments of $8,185,000.

Owervisw of the Finooeial Stntements

This discussion and analysis ere intended 0 scrve as m introduction to the Authority’s basic financial
stutements. The financial statements are organized a8 follows:

o The Shetement of Nat Poshisn pressats information on all of the Authority’s asoets, defirred
cutflows of recourcss and Habilities, with the difftrence reported as “net position™. Owver
time, increasss or decremss in net poshion may serve a8 o ussful indicator of whether the
financial position of the Authority b improving or deteriornting,

o The Smtzment of Revenne, Expenses end Chengss In Net Fosiien prosents information
showing how the Authority's nst position changed during e mos recent reporting pertod.
All changss in net position ere reported as soon as the underlying cvent giving riss © the
changs ocours, regardless of the timing of related cash flows. Thus, rovemuss and expanses

o  The Netss s9 Minenciel Ststamenss present additions! infornation that is essentlal to 8 full
understanding of the data provided in the financial statements. The notes o the financial
stasemnents can be found following the financial stmements section of this report.

.12
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Flonneio) Anolysi

As noted carlier, nst position may serve over time es a usefud indicator of an entity’s financial
lo the case of the Authority, ssssts and defesred outfiows of rescurcss excesded Habifities
$323,215,09¢ at Dacember 31, 2013 as compared to $308,969,402 & Docember 31, 2014, e
below in Table 1:

Tables 1—Coadensed Siatement of Net Pesition

Curvent tmusts
Noncurrest ageets
Other eemtmrens amsin
Capltad assete
Totad assets
Dufrred cufiows of resouscss
Curera kiRt
Nazoarvem liekiitio
Towld Habiiltieo

Imverzd ln ety oo,
o of seluted dubs

Toml ast position

Current aneels
Nemgurrent apsets:
Ofer nozcumest aseets
Capltnl asssta
Tetal asoes
Dufieved outflows of resowoes

Curvant fabilitiss
Yrommvan Bt
Tom Habiiltien

tovested b azphal assets,
et of relzied debt

Total amt positien

203 D8 __ Dofley _ Pecent
$ @609 5 N0 S 400447 92
21455499 20661,687 (3006.34%) (122)

290,109072 278,715,200 AT 52
11,255,103 11, 234940 01 03
~JATR0 a0t ____ Q089 (05
£330 3 eepan § 436588
—Deoomberdl, ____ _ lecssoNDecycass)
2014 202 —Doltep __Bwosst
3 ISP § L2838 3 758,112 a7
20.681,007 2020739 (XTI TG O

SNG4 __QNINIY O
SN0 s __(IERND (W0

T . 22009 1000
18,967,368 119800 a2 22
— SN __ QNS Q809 09
LLIANe _ IJNME _ OINNG a8
MNS0 270,100,089 8929439 32
11,234,946 11. 22590 9,000 ol

1T ___ namgl ___(UEe) OO
. 800 3 JM01m0 §__S4030 22

-13-
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nmn.ms.uh-mduwuumummdu
M'abmb“m-”o%d&“n“)l.nuu
2013, respectively. Thio amount Is presented net of any cutstonding debt which was used % coguim such
capital eseets. mmmaummcmn.nmum»mu
6.9%, &t Doosmber 31, 2014, and 2013, respectively, consists of unsestricted net position. These assets are
mhﬂhqwdﬁm&nhd*hwhﬂt&ﬂn“dum
mmu;.m-n-mn.ms.nuumn.m.h-uuulu

@ Fastrlcsd oz gesties
O  Unrestricssd est position

Tho Authority's Habillties totaled $109,842.926, 81 17,120,810, and $120,296,744, &t Decomber 31, 2018,
2014 and 2013 respactively. The Largest componsra of Bobiiis fs cxantording water sovemrs bonds,

mmu“mdzn.w.-nmcmn.ms.zm-um.
respoctively. Such & mtlo kmplics @t the Authority hes sufficient csests on hand to cover b fadilites
that will come dizs In the eming yeer.

A“dﬂnnwb“mdhmnmmtl&
2014, end 2013 Bollove:

Tty 3—Compuripes of e77an) ssvels 0nd earvent tabiitis

Pae=mber 3],
2913 ) L] 013
Cumvent oty $ 4226094 3 HINSH S AN
Curyem Bshifics 176M4,7T® 18367368 1797426
Ratlo of eurrent csosts to
curvens Babiibiey b &4 an 230
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Tuble 3 shows the changss in net position for the years ended Dacember 31, 2015, 2014, and 2013:

Taible 3—Changss in Not Pesiticn

Cpermting sovenca
Opsnting expeases:
Opsmation sad cdministmion
Bdrdozeern
Dpreciotion
Oty prmdanployron benefilo
Tomd ooy epsac

Nat income bafioe conuiduion be ald of coammeeticn
Comributivan b» aid of conmtrection
Chango In ast poskion
Tt met positien - boglomning of year
GASD Stmmani Nes. 68 & 78 bupéomanotion
Vol et posiiics - ad of yewr

Tor! ecorpmrating sevenmn (aparm)
Nat incoze bedm comtratier e ald of coastuction
Cozyatons b old cf constimetion
Change s ost positicn
Toml ast poailicn - begiming of yesw
GAZD S Do 68 A 71 Epimetn
Totd ant posliion - aud of yesr

-18-

——Yeut Boded Dospmber ),
213 —

$ A2 § 5900508
DAY 33800
1350027 14300.462
1245013 133847
—Aal AT
T —
—lAIB e
558,130 356440
2950 s
“m M
— 08D 2388
i s3I
—A00 |8
1424565 100747
308968403 302.301,509

——m——
T 20
$ @smme $§ MW
ALEED0 IEIRRPD
KB 12490804
12,580,437 12,153,419
—ii __ATREN
— D88 3R
R R
b Lo b
£, ] 218,081
—0AND 02609
— 308D ___QIRMD
43350 848283
— AR IRl
100007 AR
303,301,809 NIRED
w_‘
£ Mmemen 3 20N
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in 201$, compared t a 3.73% increass in cpernting revenus from $63,555,781 in 2013 o
$65,908.908 in 2014. Operuting expensss decrensed 0.6% from $57,811,984 in 2014 © $57,435,644 in

2015, compared 10 a 6.3% increase from $54,382,827 in 2013 to 857,811,984 in 2014.

Cemparbena of Operating Rovenns end Expenses
ORovesus
gasw O Expanos
r
o | __lewp
2018 2014 2013
A summary of opamting sevenus for the years ended December 31, 2015, 2014 and 2013 is pressnted
balow in Tabls 4:
Todls 4—Summary of Opsrating Revenne
e Ended Docomber 31, = ___ incepoofDocresse)
2013 22014 —Dollers ___Poroont
Water sales:
Renideninl $ 26335268 § 33934080 S8 381,317 1.t
Commercial 7899110 74303835 448,233 6.0
Indugtriot 1,7121516 1468983 31681 19
Pudlic authorities 2,394,954 2273352 119642 83
Fire protection 4275,127 4,266,799 £ & -] 02
Salcs tv other wilities 38852 3,686,340 (60.439) (1.6)
Infretrostum bwestment chargs 10,355,32¢ 7.992,100 2363224 296
Other watsr sales —20S0 __206M __ZRD3 14
Total water sales 63,530,124 63,324,908 336,138 53
Cther cparating rovenusx:
Rents fom water towers 348063 331,608 14497 27
Micooilonsews 160000 5021 109812 2187
Operttzg rveza L owsns 3 oomps 3 s ss
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Tobls 4—Summary of Opsrating Reveans (ccat’d)

—Yeor Bpded Decomber 31, ___lncresse{Decreass)
) 2013 __Dollws  Porcemt
Water sales:

Rasidentia) $ 35934081 S 7Y $ 160,052 0s
Commercial 745088 7,245,944 205018 28
indugial 1409008 1,585,023 104,810 66
Public suthorities 22713352 214707 128,273 6.0
Fire protecticn 4,266,758 4,348,727 121,028 29
Seles 10 cther wmilities 3,486,340 42733483 (585,200) (139)
Infrostructurs investment charge 7.9%2,100 5,805,407 2106693 358
Qv water sales 20U 1500090 __ 128203 68
Total waser saleo 65,326,906 62953017 2973969 s

Other opesating rovenuse
Rento from water towers $31,608 524,616 6992 13
Misoftoesoun 0316 WG ___@INY 065N
Opseuting rovems $ e 3OS $_23000 37

Water sales represent the vast majarity of revenus for the Authority, 99.0% for the year ended December
31, 2015, 99.19 for the years ended Decembsy 31, 2014 and December 31, 2013,

Following are come of @ lasues and ovents efiboting rovenue in 2013:
» The infrastuctee lnvestment chorgs lncremsed $2,363,224 in 201S. On Jamuary 1, 2015, the

2014 rate of $12.00 pax billing quarterly or $4.00 per billing monthly was increased o $15.43
and $5.1S per billing, respscthvely. The conversion of the Village of Williemeville from bulk
earvico to drect service (n June of 2014 sleo contriduted (o the inoreass. Approximately 1,800
additionsl monthly and quarterly customers paid a fill yesr of the infimstructure lnvestment
chargs compared % soven mouths of charges in 2014,

Mstered rates 08e 1.67% (or $.05) per Srousand galions on Jasuary 1, 2013 giving rise to small
incremses in revenue in all mstered watsr categoriss exospe bulk salo roverus.  Bulk sale
rovanus decressed 1.6% due 10 the conversion of the Villags of Williamsvills from bulk salss
to direst service In ume of 2004,

An Incweass in late chargss of $119,012, 11.9%, from $1,002,029 in 2014 $1,121,049
contriduted 00 the riss in rovems as well. Although the lxts chargs rate remainsd the ssmne, e
Authority eolissted 7,706 mose late chargss in 2013 than in 2014, As & result of the inereansd
water mod infiestructsr bnvestment changss, ey wers, ohn, 5.4% bigher on avenage

Mizoafiancous non-opsvating rovamuo kncseessd $109,812 in 2015 dus o the umenticipaed
recelgs of $108,350 in net paymants in exvem of G 2014 ressivabls from the Poderal and State
Emsrgancy Monagsment Agemcies for the Authority's damegs clalm from a Novembsr 2014
snow storm.

17



Comparatively, thess issues and events impacted revenus in 2014:

>

The infrastructure investment charge increased $2,106,693 in 2014. On January |, 2014, the
2013 rate of $9.00 per billing quarterly or $3.00 per billing monthly was increased to $12.00
and $4.00 per billing respectively. The conversion of the Village of Willlamsville from bulk
service to direct service also contributed to the increase.

Metered rutes rose 1.35% (or $.04) per thousand gallons oo Jonuary 1, 2014 giving rise 10 smail
increases in revenue in all metered water categories except bulk sale reveaue. Bulk sale
revenus decreased 13.9% due to the conversion of the Village of Williamsvills from bulk sales
10 direct service in Juns of 2014. Billed consumption decreased 2.0% offsstiing most of the
increass in metered revenus.

A sharp increase in tate charges of $236,393, 30.9%, from $765,636 in 2013 to $1,002,029 in
2014 contributed to the rise in revenus o well. Although the lste chargs rate remained the
sams, the Authority collected 18,521 more late charges in 2014 then in 2013. As a result of the
incrensed water end infrestructure investment chargss, they were, aiso, 11.6% higher on
averaga.

Miscellansous non-operating revenus decreased $28,463 from 2013 dus to fower scrap sales in
2014. The enactment of 8 new Fedaral Public Law 111-380: Reduction of Lead in Drinking
Water Act resulted in sorapping non-compliont pasts and materials during 2013.

As presented in the ilhutration below, residential waser saies repreamnt the largest portion of water sales

for the

, which was 52.794, 55.0%, and 56.9% of total water sales for the years ended December

31, 2015, 2014 and 2013, respactively. The next largest waser salzs revenus componsnt for the Authority
in the years ended December 31, 2013 and 2014 is the infrastrusture investment chergs, which was
15.0%, 12.2%, respectively. Commercial sales were the seoond largest water sales rovenus component for
the year ended December 31, 2013 which was 11.5% of wator sajes revenus.

2018 Water Sale Reveane
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11.5%

As lliustrated below, operation and edministration expeness are the largest exponse amd scooumt for
46.4%, 46.79%, and 46.7%, of the Authority’s expemess for the years ended December 31, 2015, 2014 and
2013, respectively. The second largest axpenss for the Authority for the years ended Decomber 31, 2018,
2014 and 2013 u““unl’kzl“uzl“m

Tlls 3—Sramary of Rapones

——Yoor Ended Docember 31, = __ Iscreme{Decrenss)

2013 2014 —Doflery __Poroent

Operation and administration $ 27858447 8 283355340 S (96893) (19)

Modntenrmen 13,500,273 14,343,462 463,189) (2
Depreciation lZ.M‘M 12,355,427 139279 1.3

Intorest expense 296680 (324,354) (109)

Grher postemploymant benefits __mu 2,757,788 ___ 444463 161
Toul M3 3 e §__0wey 02

.19



Tablo $—8ummary of Expeases (csat'd)
——Year Endod December3l, = __Increase{Docrease)
_2014 2013 Doilrs _ Percent
Operstion and administration $ 283355340 8 26960359 $ 1,994581 s2
Maintenance 14,343462 12,496,844 1,846,618 14.8
Depreciation 12,385427 12,153,519 201,508 7
inturest expense 2966523 3,345,204 QAT (1))
Othes pestavpioyrean bmofitn 2797788 272008 ___ (14250) (09)
Tou $_eme i s §jeess s
2015 Expenses
Ietoren
Other poss-
aploymant 4.416' Operation and
?J’? sdministration

Depreciation
20.9%
2.1%
2014 Expomsss
[
T
Other poss- 49%
benefits
j&
Depreciation

23.6%
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Deprecistion
21.1% Maintenance
21.6%

Following are somo of the lssues and events affecting cxpenses in 2015:

» Operation and edministration expenses decreased 1.8%, or $496,99).

¥ Power costs decreased 81,141,099, 24.5%, flom $4,667,540 in 2014 to $3,523,64} In 2013.
mrmwmmgumupmmumm

¥ Workers' Compensation insurance expense incrensed 34%, or $412,200, from $1,213,207 in
2014 t0 31,625,407 ia 2013 dus largely t0 the asssesment of a New York State Insurance Pund
charge oqual to 30% of the premium, or $374,844, for ths pien year Suly 1, 2015—Jjuns 30,
2016. This is the first year this cscessment was levied.

> Maintenance expenses deoreased 3.2%, or $463,189.

4 l-u: costs decreased $249,839 dus o fower sites restored at & lower ovezall average cost
per

v Payments t0 other contractors decreased $58,340 largely dus ©© & new contract for
sarvicss. In April of 2018, e Authorlty contracted with New York Stats Industries for the
Digabled, 8 New York State Prafirred Conteactor, 10 provide imndscaping services for afl of cur

> [Interest expense decreased $324,354, 10.9% due emtiraly to bond maturkties.

> The value of other postamployment benefits incyeased $444,463, 16.19%, due © changss in
ectunvisl sssumptions with respect 60 health care trend ratss and updated mostality tablen.



Comparstively, these issues and events impacted expenses in 2014;
> Operation and administration expenses increased 5.2%, or $1,394,981.

¥ Ratires Health Inmzence expanse increassd $509,156, or 38.3% as a result of increasss in
both medical and prescription drug claims.

v Power purchased incressed $637,146, or 15.8%., dus ©0 a 6% increase in usage during 2014
and a 12.8% increase in the averags cost per kilowait hous.

» Maintenmnce expenses increased 14.8%, or $1,846,618.

¥ Puyments to contractors for emergency main repairs incremed $595,007 or S7.9%.
Watermuin leaks in Januery end February of 2014 increased 19.4% over the sams two months
in the previcus year, creating & need for sdditions) service from outside contractors.

v Paymsats (o restoration contractors increased $648,303 or 34.3%, dus to on incrense in the
number of sites restorod and unit cost incressss under new restorution comtracts effective
March 31, 2014.

¢ The cost of renting traffic control equipment rose 104.7% in 2014, In the last quarter of 2013
the Authority’s provider for traffic control discontinued their emergency responss servics. A
aew vendor was idemificd and s contract was negotisted. The mumber of sites billed
inoreased 13.5% end the averags osat per site incraased 79.7% in 2014,

> imterest expenss decressed $378,47] mainly due © bond maturities and 8 decreass in interest
rates on the 2003F Bonds as a result of the August 2013 Refimding,

Table 6—Summary of Cash Fiow Activitic

. Year Ended Docember 31, _incresse{Desreass)

2013 2014 ~Dollars
Cash flows provided (used) by:
Opersting activities $ 23730946 8§ 2154727 $ 2183672
Capital and reisted fioancing activities (24.9%0,603) (22,108,338) (2.872,265)
Ivestg cotivities 594903 00912) 623,714
Net éesrenes In ccch and cash couiwaients (654,859) (991976) «@zm)
Cash and cash oquivalents, boginning of year 38072477 __ 38664453 __(WL9%)
Caoh and cash oquivabons, end of yeur $_paen 3 wgman  § (6489
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Table 6—Summary of Cash Flow Activities (cont’d)

—Year Endod December 31, _incresss\Decreass)
2014 2013 —Dollors
Cash flows provided (used) by:
Operuting activities $ 21547276 $ 23318586  $(1,771312)
Capitai and relsted financing ectivities (22,108338)  (29.007,842) 6979504
Investing ectivities — (30912 ___ (263864) _ 2,627,732
Net decrenss in cash and cash equivalents (591.976) (8,427.900) 7835924
Cash and cosh equivalentn, beginning of yer 38664453 47092383  _(8427900)
Cash and cash equivalents, end of year $ _300m4m 3 8664453 3 _(N199)
At December 31, 2015, 2014, and 2013, cash and cash equivalents were restricted for various purposes as
preemind bolowr:

Table 7—Summary of Cash sed Casd Equivaleatn

Year Ended Doosmber 31,

2013 2014 2013
Unrestrictsd $ 28722627 $ 2422790 8§ 09939
Restricted 8654993 13844497 _ 13364864
Tou g s 3 agman 3 msas

Total cash end cash equivalents dscressed $654,855 from $38,072477 In 2014 © $37,417,622 in 2013.
Total cash end cash equivalents decreased $591,976 from 838,664,453 in 2013 ® 838,072,477 in 2014.
Capitnl Assete

The Authority’s investment in capital asesty as of December 31, 2015 amounted 10 $360,641,152 (ast of
MM-MuWIG-dM)l.”MNWI?.d
December 31, 2013. This investment inctodes lond, buildings and stwctures, mains and hydrants,
mmhmd*(mhmmwﬂ The
Authority’s grestest investment ko caplial esost is In bulldings and structures snd mains and bydronts.

Pressated in Tobls § is & compurstive summary of copital amets. Additional information oo the
Authority’s capital asssts can be found in Nots 4 of the finencial stutements.
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Tobls 8—~Summary of Capital Assets (Net of Accumninted Depreciotion)
e Decomber3), _ __Iscresse{(Docromsc)

Capital assets not being doprecisted:
Land

Construction work in progress
Total capital nsests, not being deprecisted
Capiial esssts being depreciated:
Buildings and structures
Msino and krydrents

Equipmert
Otz

Total cepital aseets, belng depreciated
Less accumulated deprecistion

Total copétnd czaatn, being depracintad, nst

Capital asssts not being deprociated:
Land

Construction work in progress
Total capital asssta, not being depreciated
Capital aseets being depreciated:
Bulldings and structses
Mains and Iyydrants
Zaprlprrant
Cther

Total capital assets, being depreciated
Less eccumuinted depreciation

Total capital asests, being depreciated, nes

D24 Administragien

2018 2014 Dollars _ _Percemi

$§ 221,137 § 2231037 § -
— 324739 __ 5Ms5468 __ (2,530.129)
— 3473876 __ 8026603 __(2330.129)

INE83AST 260,667,136 10,018,321

(44.0)
GLy)
iz

s
s

32

At Decembaer 31, 2013, the Authority hed $67,452,000 in water revenus bond principal cutstanding, net
of deferred amounts for bond premiums, a3 compared 1o $76,279,316 and $84,766,552 st December 31,

outstanding, ast of duforred smounts from bond premiwms,
decreased 38,827,236 during ths year ended Docembar 31, 2015, a8 a result of principal pxyments shown

2014 and 2013, Water revenuo bonds
in Table 9.

2.
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Year Ended December 31,
2013 2014
Serien 1998D $ 1000000 $ 960,000
Series 2003F 705,000 650,000
Series 2007 800,000 770,000
Serles 2008 4,845,000 4,615,000
Series 2012 175000 ___ 1,150,000
Total water revenus bond payments 8,525,000 $,185,000

—ans 0216
Total water revenus bond payments end bond premiums $ 8827236 S 8487236

The Authority’s lssuance of Serics 199D and Saries 2003F bonds were Gwough the New York State
Eavironmental Fesilities Corporation (EFC) and are rated based on the EFC’s rating.

The Authority's bond ratings have remained stable since receiving an upgrade in 2008 from all thres
rating agencies. Moody's assigned the 2008 bonds and parity debe a long-term underlying rating of Aa3.
Standard & Poor’s assigned the 2003 bonds end parity debt a long-term underlying rating of AA+. Fltch
Ratings sssigned the 2008 bonds and parity debt s long-term underlying rating of AA.

For additional information on long-tarm debt activity, 0s9 Nots 3 to the besle finencial statsments.
Gesnsols Festem

Tho local economic outlook for Westarn New York bas degun to improve as & resull of several cocnomis
development projects in the region. Afier decrenses in billed water consumption of 2.0%, 7.8% and 2.5%
in 2014, 2013 and 2012, billed waisr consumption remsined relatively fiat in 2015. Dus ® individunl
conewvation ofior and changss in Pederal and State laws end reguistions which require eppliances to
use less water, significont incresses in wazer sales other than thoos caused by extrems wenther conditions

are not expected.
As noted cwfiss, the Authority’s largest sources of operating revenuss are watwr sales 0 CuBlomers.

Thess revemuss result from raoss charged based on water usage by the indlvidual customer. Rates can be
adjusied ecoordingly in crder 00 help mest the expenses of the Authority. TarifY rates are showa in Tabls
10
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Table 10—Tariff Rote

e Metersrosd and billed quanerly (ToNewest 10000Csllons)

2016 2018 _ 2014 2013
First 300,000 gallons perquartar $ 3.17 § 305 $ 300 $ 296 per 1,000 gallons
Next 1,950,000 288 273 267 263 per 1,000 gailons
Next 5,250,000 260 250 245 241 per 1,000 gallons
Over 7,500,000 229 220 216 212 per 1,000 galions

First 100,000 gallonspermonth S 3.17 8§ 305 $ 300 $ 296 per (,000 gallons
Next 650,000 28 an 267 263 per 1,000 gailons
Naxt 1,730,000 2.60 250 245 241 per 1,000 gailons
Over 2,500,000 229 220 216 212 per 1,000 gallona
ey Bppdoon efetngs
2016 2013 2014 2013
Leass mannged districts $160.80 $160.80 $160.830 $160.80 por irydrant
Direct servics arens 22908 22908 22908 229.08 perhydramt
Sim of Quarterly Minkuum Allovance Monthily Mintmm

Mo Quge ) Quew _____ Cam@®
Cinches) __2016 2015 _ 2014  _(gallons) __ 2016 _ 2013 _ 2014
8 3 WS M4 S 2100 9000 $ 951 $ 915 S 900
e 3806 3660 3600 12,000 1268 1220 1200
! 6657 6405 6300 21,000 219 235 2100
1 14 89 @3S 8100 27000 B3 748 2100
12 1340 189S 11700 39000 a2 M98 3900
19971 i9215 18900 63,000 66357 6403 6300
36600 36000 120000 12680 12200 12000
6050 59400 198000 20922 20130  196.00
3660
604.20
82960
14820

1,205.70 1,159.80 1,14030 390,000 40190 380.10
158490 181260 1,781.10 630,000 62830 5%3.70
264500 254700 250200 $E0 509 $03.00 43480
358290 344460 338310 1,2%0000 1,19430 |, 1L,127.9
795150 764400 750300 2820000 265050 2548.00 2,501.00
10,194.00 10,00200 38540000 153450 339600 3,334.00

PSS wn

E

M-
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A naarly four decade effort to promote conservation and water appliance efficisncy is showing results
with decrensed wator consumption per customer. At prasent, over 30% of the bills sent 0 Authority

chargs was 15.0% of water sales as compared to 12.2% and 9.4% in 2014 and 2013, respectively.

In addition to the implomentation and maintenance of the infrastructure investment charge, the Authority
increased matered water rates 3.9% in 2016 after increases of 1.673% and 1.35% In 201S and 2014,
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Enm COUNTY WATER AUTHORITY
Statements of Ne¢ Pesition
December 31, 2015 and 2014

Currom amsets:
Cash and cash equivalents $ 87267 § 2422790
Restricted cash and cash equivalents 1,784,338 1,762,991
Regtricted byvermrenn 1,380,291 1390783
Customer sccounts receivabla, (net of
allowansa for doubtful acoounts) 4,193,746 537,841
Mutartads 24 supplies 2016357 2119098
Acereod revomry 7354044 6SR2.769
Prepald expanses end ciher asuets — LRGN0 2437997
Total current esests — 58260946 __ 44196699
Noncorem mocty
Iieecotrnents 54995 309983
Restricted cash and cosh equivalents 6910457 12,081,506
Reatricted bmesenty 11,997,158 12,030,158
Loane receivable 2.397,%01 .
Capital ssssts, mot being depreciated 347387 8,026,608
Caplial ansets, aet of eccummisted depreciation 8316528 _ 46968400
Tt exrouwert coxet SE20068) _37943666)
Totel amsto <S03 _aienna
DEFERATD OUTTLOWS OF REBOURCES
Por-memwranes: due rairems oontriutions 1,946,508 2246850
Chrongen In retirement systom cxumptions 334028 .
Total defarred catfiows of resources — 00423 2206430
LIABILITIES
Curvent Habifithes:
Acorors paycits 3550738 1oL
Advezee for coamvecties 405202 me,161
Cesznention comtion 1,046,400 755812
Accrusd imterest 08 watar revemes bonds 354053 i
Accreed lishillties 1,563,923 1,392,770
Compezentod shesnoss 1,700429 1,309,241
Water rawerza bomds - cezrens postion D0 __sX2%
Total cumvem Hebilities 116379 __ 18367358
Noncurrent Hobiligtes:
Compnemasd chomes 2756228 24653672
Nat penslon Eobiltny 1,933,536 2ICNIT3
Other postsmpicyenes bansfity 22352 | 2602134
Water rovcrea boads - koog teren 3823480 __ 67432000
Tota) rozeares o RNy __KIipsa
Totl fabilities 10892506 _ 117120810
NET POSITION
Nat imvestment bn crpitsd s 93,0807 278,715,200
Restricosd:
Deit servics ressrve eccoum 450,197 903,180
Dt servios account wl” wl.ﬂ
Usresrbosd
Total set poshien mm Lm.

The notes to the financial statements are on intagral part of thess statements.
-28-
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ERE COUNTY WATER AUTEORITY
Siatements of Reveaws, Expsncss, nnd Chaage in Net Pesitice
Years Eaded Deccmber 31, 2018 and 2014

& _-m-—
Operating rovenuss $ 65,595213 $ 65,908,508
Opersting expenses:
Operstion end edministration 27858447 28,355,340
Mointmaneg 13,880273 14,343,462
Depreciation 12,494,706 12,388,427
Other pustzapioytoant benefits 2202218 2,757,733
Tota! operating expanem 31435644 __S7.811,984
Oparraing nooms 12199571 _ 8096824
Nonoperating revenuss (expansss):
intarest income 358,130 356,668
Imtorest copitaiization during construction 29440 3,722
berareet qupammo —(2642469) __(2.966.823)
Total aoncperating revemues (expenses) —(23047.999) __(2,3544%))
Net ingome before contributions in ald of construction 10,111,672 5,542,391
Contridution in ald of construction 4134020 1464688
Changs in nst position 14,245,602 700707
Mot podtion—bogimming 308960403 302,301,809
GASD Stmtement Nos. 68 & 71 implementation - __(339.319)
Net position—ending $320213,04 § 300965403

The notes to the finencial stataments ere an integral part of thess stements.



Enm CouNTY WATER AUTHORITY

Sintements of Cash Flows
Years Ended Decomber 31, 2018 and 2034

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments %0 contractons
Payments to employess including fringe benefits
Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquistion and construction of capital asests
Bond repayments
Intsssst paid on revenus bonds
Advances for construstion
Contribution in aid of construction
Net cash used for capital and retated financing activitien

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment scouritics
Proceeds from sale or maturity of nvestments
Intgrest received
Net cash used for investing activities

Net decreass in cash

Cash and cash oquivalmnty—begiming
(including amounts restricied for future construction, debt
service ressrvs, and debt sarvies, reserve for compenssied
sbeances, and customer depasits)

Corh and enoh eguivedento—ending
(including emounts restricted for fstvre constrection, debt

servics resarve, debt service, and cuntomsr deposity)

918 2014

$ 68000946 $ 64,684,338
(20.383,143)  (18,603,834)

GIMEIST) (24533330
_0T0%s 2156027

(17,850253) (12.221,773)

(11,398,160) (13,174,030)
11,643,161 12,792,023

S80MAT) _I866443)

spansn gagman
(comtimead)

1270
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Eniz COUNTY WATER AUTHORITY

Statements of Cash Flows

Years Eaded December 31, 2018 and 2014

GASD Statement Nos. 68 & 71 implementation
(Increane) decreass in accounts receivable
(Increass) decresns in material and supplics
(increass) in soorued revenus
(Increass) decrease in other assets
(Increans) in other loans receivabis
(increass) in other deferved outflows

Incresss (decrenss) in accounts payable
Increase (dscreass) in other accrusd labilities
Increass in compensated sbeences

Increass (decrease) in net pension lisbility

Total adjustments
Net cash provided by cpemting activities

2018 2014

$12,15937 $ 8096814

12494,206  12,385.427
3202218 2,752,758

. (339.516)
L179095  (971.081)
2341 (110.379)
nss) (357339

@s.s60) 32016
Q.397.701) -
@sIST)  (2246450)
(1,690,218) 809348
210,758 (1,110,653)
222,937 45,354
—.{652830) __ 2,396,366
11,571,378 134304350

$2706 321501274

The notes to the financlal stasements are an intagral part of these stataments.

-3
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Eniz COUNTY WATER AUTHORITY
Netes ¢o the Finaneia! Statoments
Yeass Eaded December 31, 2015 and 2014

1. SUMBMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting entity—The Erie County Waser Authority (the “Authority™) is a public bensefit corporation
created in 1949 by the State of New York. The eccounts of the Authority are maintained generally in
accordance with the Uniform System of Acoounts prescribed by the New York State Public Service
Commission (“PSC™), although the Authority is not subject to PSC rules and regulations. The rates
established by the Authority do not require PSC approval.

The Authosity oparstes its business activities on a direct service basis where the Authority owns the
assets and is responaibls for their operation, meintenance, improversent and replacement; on a leased

sarvice basis where the Authority is responsible for the operation and maimcnance of the
amocts whils the lesoor is respomeibls for the improvemsent and veplacement of assets; and oo & duik
saies basis where the Autherity contracts with the customer to provide water while the customer owns
the assets and Is respomsiblo for their operation, maimenance, improvement and replocement as well

recorded at the time lisbilities are incurved.
Revenues from providing water services are reported as operating revenuss. Operating revenuss are

recordsd as water service is supplied. Water suppiied, but not billed, 23 of the calendar year end is
estimated based upos historical usags end has beca eccounted for e accrued revenus.



Retiresent plan—The Authority provides retirement bensfits for all of its employess through
contributions to the New York State and Local Employees® Retirement Systom. The system provides
various plans and options, some of which require employes contributions.

Casi and cosh equivaisnty—The Authority considers cash and cash equivaients to be afl unrestricted
ﬂmtﬂmdhmhmnldudwhnmmdm
mouths or

Iovestmento—The Authorlty comsiders cash invested for more then thees months investments.
Investments are carried ot fhir value based on quoted market prices. Ths cost of investments sold is
determined using the spacific idemtificetion method and then adjusted 10 fhir value changes o reflect
the combined not chango in these elements in the statements of revenue, expennes and changss In net

Customer scooumty receiveblo—All roceivables sre reported at their gross values and, wher
appropriats, are reduced by the estimated portion that is expected t0 be uncollsctible. The Authority
recognizes water revenuss in the period in which the service is provided. Billlings %0 customers
ganeraily consist of revenues carned from the prior tiree months for quarterly billed customers and
revenuss earned from the prios month for monthiy-billed customers.

AMgteriziy and sugpiieo—ivntorials and supplies orv stated at the lower of cost or market, cost being
determined on the basls of moving-averags cost.

Accrued ayvenme—This sccount repressnts eamed water revenuss a3 of the end of the year that have
not yet been billed to customers.

Prepeid cxpenoe and ether ametv—Theos consist primarily of cestsin payments reflecting costs
epplicabils to fsture sccounting periods and inserest anmad from securities and investmenty but not yet

expense epproximated 2.10% and 2.13% of the criginal cost of averags depreciable property for the
years ended Decamber 31, 2015 and 2014 respectively.

debe bs in the statemonts of nst position.
= e T e
straight-fine method. Bonds payable are reported nst of the appiicable bond premium or discount.
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Rish managemens—The Authority timits its risk exposure to risks of loss related © torts; thef} of,
domege to, and destruction of ssestx; ervors and omimsions; injurics %0 empioyess; end netural
disasters through various insurance policiss. Insurance covernge has remained relatively stable from
the previous yeur. Insurence expemse for the years ended December 31, 2015 end 2014 totaled
$2425,398 and $1,987,200, respectively. There were no
insurance or reserved amounts for each of the last twes years. Any unpeid clsims
cutstanding es of December 31, 2013 and 2014 have been adequataly reserved for.

Reciessjfcasion—Certain amsounts relating to the financinl statements as of and €or the year ended
December 31, 2014 have been reclamified in order ©0 be cocsistent with the cwrrent year's

Adeption of New Accounting Prensuncesseaty—During the yosr ended December 31, 2013, the
Authority implomented GASD Sutements No. 68, Aocoamting and Financial Reporting for Pensions
- an cmendney of GASE Siasement No. 27, and No. 71, Pension Trensition for Contrilutions made
Subsoguens to the Measurement Date, vidich resuied In the recagaition of dafirred cutfiows and net
pension fHabilky, The Stmtement of Net Position snd Statement of Changss in Net Position have bean
rastated for December 31, 2014 o reflect implementation as follows:

Net position—Decamber 31, 2014, as previously stated $ 309,300,918
GASB Stmement Nos. 68 & 71 implamentation:
Begtentes eywem Bobiily (2.586,366)
Dafszred outflows of resowrves for posh-neasuremeant
duoe retiremnent eontribuations 2246850
Net position—Decembar 31, 2014, as restated $.308.969.402

Future lnpacss of cocennting promssncemmsto—The Authority hes not complsted the process of
mm‘nummm?mmwnzvu
Mrapergmant axd. Neo. 73, Finsecial Poicm

o o i S s o e

M-



for
80, Blending Roquirements for Certain Componsst Usilts - an amendwent of GASB Siatement No. 14,
effsctive for year ending Dscember 31, 2017 or GASB No. 75, Aocownting and Finawcial Reporting
prmmmmmmummnmn.w&m
Authority is therefors unsbio to discioss the impact thes adopting these Statements will have on its
wwum«mmmm-umuq.

CASH, CASH DQUIVALENTS AND INVESTMENTS

Depeattv—All mninsured bank deposits ase fully collsteraitved.

Iuvestmeenty—The Authority’s bond resclutions end Investment guidsiines allow for mondes to be
invasted in the foliowing instremente: ®

o Obligations of the United Stases Government;
® Obligations of Federal Agencies which represens full faith and credit of the United States
Govemnment;

© Bonds issusd by the Federal National Mortgags Association or the Federal Homs Losn
Mortgage Corporation with remaining maturitics not excoeding three years;

*  Time deposits and monny market scoounts;

° Mmﬂmumhﬂ@m*bhdmm

*  Munictel obligations of any state, tnstrumentriity, or local goveramsmn! unit of such stata,

Reavieex! cnsh, cash oguiveionss, aad Eretomt—Crob has bem dopoaisd oo varlows s
eocounts with o fieced agent © wtisy cartol legad covernrs, or restricted imtreally trough Board
resolution. Further, the amounts are invesed in complianco with the Authority’s imvestmem
guidelines. The following is & brisf gynopsis of mtricted casty

Restriceed fov delt servico—Cash rastrictsd for debt sesvice was established to fulfill the dobe
eaTvios requirerments on the cuistnading water mvemes bonds as they beooms due and payzhia.

Retricesd for eostomey dpeaty—Cuoh rastrioted for euntorzey dopaalt v estebibvhsd t0 heop
customer deposits for fistrs work © be pariivmed and doposits takenm from customers 0 secure
peymant of thely water bills sagregated from the Authority’s oparating cash,

Bestricted for emplayes pension convrilaticas—During 2014, the Authority bogan pasticipation
in o New York Sits Voluntawry Defined Convribution Program spomsored by the Stats
University of New York (SUNY) Optional Retirement Plan. Eligibls employess bave s 366 day
vesting period dzring which the sployer retales the employes and exployer contributions.

Revtricted 327757 pprel) mAtMt Sy Boployes closthes payroll wibhoiding ender Tils
26 US. Code §125 - Cafistaria plans and §105(h) - Amounts received under accident and heaith

plans,
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Bestricied for fatmrs constractior—Cosh restricsed for fiture construction was estabiished to
m.m-ummuumuhnmwm

Restricted for del service reserve—The Authority restricts investments in the debt service
feserve account as required by various bond resclutions.

MdMJI.NISdNM,hAMHhMW&ﬂ
investments:

14778 478

equivalents, and

—Cost Ve ___ Comt

Rastricted for debt servics:

Cash $ a0 3

Cash equivalents - U.S. Treasury bills 84,994

Isvestments - U.S. Treanury bills —13%0930 1,380,991
2352003 __ 2331,908

Restriceed for customer deposits:

Cash 97,208

Restricted for empiowcs payroll whitholdings:

Cash 15,519

Current restriceed cash, cash

Squiveients, and investmens EEENTC TR NI

Rentricted for fisture construction:

Cash $ 6910618 $ 6910618

{nvestment - Cordificats of Deposit 2894000 __ 2994000
~2804618 __ 9804518

Restricted for debt servios resorve:

Cash »

investment - Stats and Local Government Series

Tremsury boads — S5 __ 890338

—8903,197 __8903,(97

Nonourrent restricted cash, cash

sqpbvataz, o34 bvmeray glaws 3w
Total restricesd cash, cash equivalients

i v L.215m08) § 21972904

registerad in the Authority's nams.

£ am § e

$ 12081484 S 12,081,484
—-hl37000 __ 3,127,000
—13200484 13208484

L2010 3 24110

L. 2026347 § 126540

Custodial credit sish—Far daposita, this is the risk that in the event of a bank fhilure, the Authority’
dapasits may not be rmtwnsd. For cash equivalonts and hrvestmantn, ©is is ©o risk s b te ovem
of ths failure of @3 counterparty, the Axthorizy will not be able to recover tho value of ks investmensy
that are in o posssmion of an cutside party. By State statuts el dsposits In excess of FDSC insurance
coverags munt be collateralized, As of Docsmber 31, 201S and 2014, oll wminsured bank depositn
were fhlly collsterafized with seouritis held by the pledging
or agents in the Authorlty's name and ol of the Authority's cash equivalents end invesiments were

firancial lnsianiens’ tren departmens



Intevest rass rish—For investments, this is the risk that potential purchasers of debt securities will not
agree to pay face valus for thoss secusities if interest rases subsequently increase. There is the
prospect of a loss should those securities be sold prior to maturity. The Authority uses the specific
identification method to identify the maturity for each investment and evajuate risk accordingly.

CUSTOMER ACCOUNTS RECEIVARLE

Customer accounts receivabls primarily represent amounts dus from customers for current and past
dus water services provided, including penalties, unpaid bill chargss, collection foes and shut-off

Customers are billed either on & monthly or quarterly basis depending on the type of customer and the
level of water usage. Municipalities are billed for hydrant maintenance snnually. Customers are
provided a fiftsen day (15) payment period from the billing duss ¢ pay thelr curvens water charges. A
iste penalty of 10% is assessed on any unpeid balonce 10 days afier the due date. An sccount will
receive o collection lstier if the sccount is active, has & receivabls balance grester than $100, has &
receivabie that is 90 days or greater in armears and hes no current collections sctivity. The collection
lotier indicates that the customsr could be subject 1 the discontinuance of thelr water service and

criditbona) definguart chore

Following fifieen (15) days flrom the collection letter data, an unpaid sccount is sent to a coliector
who schedules a visit 1o the customer with an unpaid bill notice. At the visk, the acoou Is “posted,”
and the customer hes thres (3) working days 1 either pay the dil] in full, or submit a partial payment
(25%6-33%) with a signed promissory agreement for the remaining belance. The agreement is
normaally kept 10 8 term of 90 days, with some exceptions 1o 190 days. In agresments with loass
maneged water districts and in some divect service districts, unpaid waser bills are referred o

for payment per the torms of the service agresment. Allowances for doubtful accounts

municipalities
at December 31, 2015 and 2014 total $412,256 and $335,728, respectively.

CAPITAL ASSETS

Capital assst ectivity for te years ended December 31, 201$ and December 31, 2014 are prescated
on the following pags.
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Capital assets not deing depreciated:
Land

Construction work in progress
Total non-depreciable capital assets
Capital assets being depreciated:
Buildings and structures
Mains and hydrants

Equipmem
Other

Total depreciabls capital assets
Less eccumulsted depreciation:

Bulldings and structures

Mains and hydrants

Equizmem
Cttezr

Total sccumuinted depreciation
Capital assets being depreciated, net
Total capital assets, net

Capital esosts not being dspreciated:
Land

Construction work in progress
Total non-deprecisble capital sssste
Capital meets being deprecioted:
Buildings and stractures
IMains end hydrants

Equiprome
Other

Total dspreciablo capital assens
Less accumulsted depreciation:

Tomi sccumulated depreciation

Total capital spssts, net

Balenog
1/1/2018

$ 221437
—a193,468
— 8026605

260,667,136
214871473
54,333,358

126,529,670
a4snn
31464358

—31238,356
71

—346,968411

16

[ .
17,219,208
17,219,708

10018321
5,503,498
3343464

—iiza8
21219

6,588,773
219962
2824018
—0
12494706
—S.723.063
£.2597m

Retirements &

Additions _ _Rectossifications

s 5
—_(1970.67)
(19,770.,437)

(29,939)
(1281.17)
{967,723)

Balnres
123172018

$ 21113
320,739
— AT 816

170685457
220,347,032

56,395,640
56,192,207

—(227881)

(29.939)
(752977)

— (262,729
—(LI50641)
—{328,200)
$.20290.637)

— 60620536

133115443
50,608,934
1538192
31,192,991

—28433.360

333,165,276
FEETYTINC

Balance Retiromants & Balance
—\N201e __ __ Additions _Reclemificetions _ 12312014

$ 2213
—3320.920
— 339067

258,052,423

212089378

53,851,589
211

121,289,868

443802013
30,121,681
—30348.507
818278

ST YY)
T

$ 2143



S. LONG-TEIRM DEBT

digdo—ihe is o
m’;flg?r- following is s summary of the Authority’s water revenue bonds at

Final Anoual Yearof Principal
Originad Outstonding
—Series  PaymemtDus __ Paymemt L) s 12012013

Series 1998D 10/15/2019 2000 B45-335% (*)$ 16399,700 $ 4,415,000
Series 2003P N S/2023 2004 T450% (%) 13,544,443 1233384
Serien 2007 12172037 2008 4.50-5.00% 35,000,000 29,705,000
Series 2008 12172018 2009 4.00-5.00% 48,770,000 16,040,000
Seris2012 1202 2013 241% 12500000 ___ 9085000
66448384
Less portion dus within one year —18:293,000)
33133398

(®) Gross rates subject to subsidy from the New York State Eavironmental Focilities Corporation (EFC)

All outstanding boads have besn issued under the Authority’s Pourth Resclution and, thevefors, all of
the cusrent bondholders have equal claims against the Authority's revenuss.

bonds was on December 1, 2014.
1998D Sevies Bondy

The Current Imterest Series 1996D Bonds were lssusd to the EFC under their aggregass pool
financing identified as New York State Environmentni Fasilities Corporation Stase Clean Watar and
Drinking Weter Revolving Punds Rovenss Series 1998D in 1998,

The 199D Bonds in the amount of $16,859,700, representing the Authority's postion of the
financing, were lssund to cover the cost of the construction of two new clearwell water tanks and o

now pumping station at the Authority's Sturgeon Polnt plant.

imterest on the 199€D Bonds ranges from 5453 10 3.355% and s paysbio semi-annually on April
1S and Qctober 1S. The temm of the EFC borrowings provide for an interest subsidy of
appraximately eno-third of the stated Interest cates shown sbove. The subsidy s generated flom s
United Stases Environmental Protection Agency grant to the ERC which the EFC invests and credit
the borrower with the carnings on the invested fimds as an offbct %0 e bntovest payable on the

Principal is payabls on October 1S. The final msturity of the bonds is October 15, 2019.
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2003F Seriss Boady

Cn July 24, 2003, the 2003F Series Bonds were issusd to the EFC under their aggregate pool
financing identified a3 New York State Eavironmental Pesilities Corporation State Clean Water and
Drinking Water Revolving Funds Revenus Bonds Series 2003F.

of this

The 2003F Bonds in the amount of $15,544,443 representing the Authority's portion
financing were issued 10 cover the cost of new pump stations aloag with meters, water maina, &
pump station and & storags tank in the City of Tonaswanda,

Intarest on the 2003F Bonds rangse from .79% to 4.5096 and is paysble sami-anmunily on January
1S and July 135, The terms of the EFC borrowings provids for an interest subsidy of approximatsly
one-third of the stated interest rates shown sbove. The subsidy is genersted from & United Statso
Environmantal Protection Agency grant 10 the EFC which the EFC invests and credits the borrower
with the carnings on the invested fimds as an ofibst to the insorest payabls on the bond,

Prinsipal Is payable on July 15. Tho finel maturity of the bonds is July 15, 2023.

On August |, 2013, EFC refinded the Serics 2003F Bonda. New bonds were lssusd in the same
principal denomisation. The Authority paid off $691,616 on the cutstanding bond principal. The
Authority did not issuo new bonds ® EFC. The interest rates on the outstanding bonds were
significontly reduced. The net present value savings es calculated by EFC Is 81,382,095,

On Septsmber 13, 2007, the 2007 Serles Bonds wore issusd for $35,194,288, which includes 8
promium of $194,288 that is emertized over the life of the bonds. The prwpoes of theee bonds
inchades the replacement of varicus water maing and valves i the distribution eystems, construction
of new pump stations, upgrades to the coapuiation basine, the repiacsmsnt of electrical equipment
and lostsilation of staadby emergsncy gonsmutor &t the Authority's Stwrgson Polmt and Van do

intereat on the 2007 Bonds rangss from 4.50% 10 5.00% and ls payabls somi-annunily on June 1
and December 1.

Principal i payrabls on December ). The fimal maturity of the bonds is Decamber 1, 2037.

2008 Savics Bends

On Juno 23, 2008, the Autharity lssusd $45,770,000 of Water Rovenus Refimding Bonds, Series
2008. The proossdd of @ issus, including 8 $3,081,304 premium which (s amordized over the B
of the Series 2008 Bonds, were wed 1o sefind the principal of s Sariss 1993A and Seriss 19938

Interest on the 2008 Bonds ranges from 4.0% to0 5.0% and is payebls cemi-armunily on Ame ) and
Dscember 1.

Principal is payablo on Decemsber {. The final maturity of the bonds is December 1, 2018



2012 Seriss Bends

On June 8, 2012, the Authority lssued $12,500,000 of Bonds under & Bond Direct Purchess
Agresment. The bonds were issued under the Authority's Fourth Bond Resolution. Ths purpose of
theso bonds is to provide flmds for the soquisition and comstruction of Sturgson Point
clarifienthickener improvements, pump station improvements, raw water pumps, Van De Water
cosgulation basins and the Texas/Lang interconnoction with the City of Buffalo.

Interest on the 2012 bonds is 2.4196 and is paysbie ssmi-ennuaily on Juns 1 end December (.
Principal is payabis annually on Juns 1. The final maturisy of the bonds is June 1, 2022,

Long-serm debs rogrzirassmiy—Long-term dedt requirements are smmarized as follows:

Yorr cndingy Boad Inserest 00
———Docomberdl, _____ Principsl = _Boaded Dobe
2016 $ 8895000 $ 276546
2017 9,253,000 2390972
2018 9,660,000 199570
2019 4,190,000 1,590,901
2020 3,110,000 1438216
20212028 11,753,384 5,629,303
2026-2030 6,535,000 4090443
20312008 £,630,000 2297412
2036-2037 —5000000 ____ 304500

Susmnery of changes In leng-tarm deto—to following is e summary of changss In water revenus
boads and other long-tarm dabt for the years ended December 31, 2015 and December 31, 2034:

Babvesy Balance Due Within

112013 Adfiow _ Betestions 12312015  _ OueYow

Series 1998D $ 5415000 $ - $ (1000000) $ 4415000 $ 1,000,000
Series 2003F 7938384 - (708,000) 7,233,384 725,000
Serles 2007 30,508,000 . (900,000) 25,705,000 £35,000
Series 2008 20,885,000 . (4845000) 16,060,000 5,090,000
Series 2012 10230000 - __(LI75000) _ 9055000 _ 120000
Bonds paynblia HIN3IM . (8.525000) 66,448,384 8,895,000
Boodpremioms  ___L2SSH - ouRNP __1o0MMs __302%
Tomibodspysble W36 $___ - 3 (N6 § ARNO 3 ANV
Compmssedsbossces $ 420910 3 3454 3 (2138 § 446850 $ L8RS

-4l
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Balmos Balmce Duz Within
1/1/2014 Additions  _ Reductions __ 1273172014 Ong Yeay

Series 1998D $ 6375000 § - $ (960,000) $ S5415000 S 1,000,000
Series 2003F 8,628,384 . (650,000) 7.933,384 703,000
Series 2007 31,275,000 - (770,000) 30,505,000 $00,000
Series 2003 25,500,000 . (4,615,000) 20,883,000 4,845,000
Series 2012 130000 - _(1,150000 _ 10230000 _ 1,175,000
Bonds pryidia £3,158,38¢ . (l.lm wmu m

Bond premiums 1608068 -
Towlbonds paysble 3§ 8466382 }__ w !ML!. uma

Compensstedsbecnces $___ 4173510 $ 317,790 3 (252390) $ 4242910 $ 1549241
6. PENSION PLAN

hW—NMMhhMY«tS&dWW’
IMM('M "). is a costsharing, multiple-employer, public employee
WM Plan provides retirement, dissbility, and death bensfits % members as

authorized by te thMMWM‘)mu
mamumuwummv«uummrﬁmmﬁm
wag established 10 hold all nst aswets and record changss in plan net position allocated to the State
Plan. The Comptroller of the State of New York (“Comptroller™) serves as the trustes of the Pund is
the edministrative head of the State Pian. The Comptrolier is an clscted officiel determined in a direct
statowide cloction and serves a four year term.  Thomas P. DiNapoll bas served e Comptroller since
February 7, 2007. In November 2014 he was elected for o new torm commencing January 1, 2013,
Onos & public employer elects (o participats in the State Plan, the clection Is irevocsble. The New
York State Constingtion provides thes pension membership is s contractusl relationship and plan
benefits cannot be diminished or impaired. Bensfits can be changed for future members only by
enactmont of @ State statute. The Authority also participates In the Public Employess’ Group Lifs
Insuranos Plan ("OLIP”) which provides death bensfits in the form of lifh insurence. The Stato Plan is
inciuded in the State's financial raport as a pension trust fund. Thet report, including information with
regard ®© benefits provided, may be found st www. As/retire/publications/index.php or
obtined by writing t0 the New York State and Local Retirement System, 110 Stte Strest, Albany,
New York 12244,

Funding Foficy—Pian members who joined the Siato Plan before July 27, 1976 are not required %o
make contridutions. Thoss joining on or after Jily 27, 1976 are required 0o contribute 3% of their
annual salary for the firt un years of their membership, and members hired after Janusry 1, 2010
geacrally contribute 3% of their salary for the duration of thelr membership,

Under o authority of the NYSRSSL, the Comptroller snnunily certifies the actuarially dotarmined
rates expressly ased in computing the employars’ contributions based on salaries paid during the Stme
Pians fiscal year ending March 3). Contributions for the current year and two preceding years were
equal to 100% of the contridantions required, as presented on the fhilowing pegs.

8/30/16



_Yesr Endod Docember 31, __ Amouss

2015 $ 2,995,193
2014 2,995,500
2013 2,904,953

Pension Lichiitics, Pensisn Expense, and Deferred Ougfiows of Resources Related to Pensiom—
At December 31, 2013, the Authority reported a lisbility of $1,933,536 for its proportionate share of
the net pension lishility. The net pension Hability was measured as of March 31, 2013, and the total
pensicn liability used to calculnts the net pension Habillty was determined by an sctuerial velustion e
of that date. The Authority's proportion of the net pension lisbility was desed on the Authority's long-
term sharo of contridbutions to the pension plan reiative to the projected contributions of ail
participating members, ectusrially dotermined.

Az December 31, 201S the Authority's proportion was .057%. For the year ended December 31,
2018, the Authority recognized pension expenss of $1,769,726. As of December 31, 2013, the
Authority reported deferred outflows of rescurces related to pensions from the following sources:

Deferred Cutflows
—Of Resowresy
Diffarences betwesn expected and actuml experience $ 61998
Nat difference batwesa projected and actual carnings on pension
plan lnvestments 335831
Changss in proportion and differences between Authority contributions and
proportionats share of contributions 156,302
Autbority contridutions subsequant to the measurement dase _1,946393
Total defired outfiows of resources $2,500423

The $1.946.395 reported as deforred omflows of resouroes related to pensions resulting fSom
Authority contributions subssquent to the measurement duts will be recognized as & reduction of the
ant pension finbillty in the year ended December 31, 2016, Othsr amounts reported & deferved
outflows of resources related 10 pemslions will be recognized in pension expense as thilows:

Year Endsd Docomber3l,  Amount

2016 $ 1350
2017 138,507
2018 138,507
2019 138,507

-8
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Actariel esmmptions—Ths total pension Hability for the March 31, 2015 and March 31, 2014
measurement dates were detennined by using an ectuarial valuation as of Agril 1, 2014, with update
procedures used 90 roll forward the total pension lisbillty to March 31, 2015, The vaiuation used the

following actuerial essumptions:

Actuarial cost method Entry age normal

inflation 27%

Salary scale 4.9%, indexed by service

Investment rate of return, including inflstion 7.5% compounded annunily, net of investment expense

Cost of living adjustenents 1.4% ennually

Decrements Developed from the Pian's 2010 experience study
period April 1, 2005 dwough March 31, 2010

Mortality improvement Society of Actuaries Scale MP-2014

The long-term axpected rate of returm on pension plan investments was determined in accordance
with Actunrial Standesd Practice (ASOP) No. 27, Salection of Economis Amumptions for Meanwring
Pangien Obligations, ASOP No. 27 provides guidance on the ssisction of en spproprists sssumed
investment rase of return. Consideration was given ©0 expected fiture real rates of retum (expscted
returas, 2et of psnsicn plan investment expenss and infiation) for equities aad fixed income as weil e
historicat investment data and plan performance.

Best estimates of arithmatic real rutes of retem for each major ases! class included in the targes aseet
allocation as of March 31, 201$ and 2014 are summarised as follows.

Long-term
Target expectod real
——Asestchss __ aliocation rete of return
Domestic equiy 33.00% 7.30%
International equity 13.00% 2.59%
Private equly 10.00% 11.00%
Real estate 2.00% 225%

Real assets 3.00% 8.65%

Bonds and mortgages 18.00% 4.00%

Cash 2.00% 229%

InPentrdonad Sendy 4.00%

~S00.00%

Disconnt rate—The discount rate used © coiculste the total pemsion Esbility was 7.5%. The
projection of cash flows wsed @ determing the discount rate sssumes that contributions flom plan
members will be made at the current rmies and contridutions fSom employers will be made &t Be

8/30/16
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The following presents the Authoritys proportionste share of the net pension labilityAaseet)
calculated using the discount rate of 7.5%, as well as what the Authority’s proportionate share of the
net pension liabilityAasset) would be if it were calculated using a discount rate that is 196 lower
(6.5%) or 1% higher (8.5%) than the cusvent rate:

1% Decrease  Current Assumption 196 Increase
—53% 7.3% 5%
Employer's proportionais share
of the net pensian HabilityA(ssset) 12,887,881 1,933,536 (1314,623)

Coligcttve nat position lisbiliy of participsting ewpioyers end ecavariel informetion—The
components of the net position liability of the employers as of March 31, 2015 and March 31, 2014

were as follows:
__2018 2014
Employers’ total pension liabillty $ 164,591,504 $ 158,792223
Plan net position £161,213.259) _(134273.363)
Employers’ net pansion liability $ 3078243 § 4318860

Fiduciary net position as & percentage of total pension Hability 97.90% 97.20%

Certain Authority employess are represcnisd by two bargaining units, American Federation of State,
County and Municipel Bmployces ("AFSCME™) and Civil Service Employsss Association, Inc.
("CSEA™). The CSEA and the Authority entored into @ new nino-year collective bargaining
agresmaent duted October 16, 2012. A now aine-yesr collsctive bargaining agreement was mtified by
the AFSCME union and adopted by ths Board on November 23, 2011. Both contracts are effective
from April 1, 2008 twough March 31, 2017.

muitiple-amployer
benafits continue for the lifstims of the retires and spousal benefits continue for thelr lifetime uniess
they remarvy. Thers ware 161 and 15$ retiress reosiving health care bensfits st December 31, 2013
and Deoember 31, 2014 respectivaly.

Funding Pelicy—Authorization for the Authority 1o pay a portion, or all, of retires health insurance
premiums was enacted by resclution of the Authority’s Board of Comsninsionsrs or through umica

$12 plan premium and the highsst premium of any other plan offered to that retires.

Represented AFSCME cmpioyess hired afier November 23, 2011 who mest the eligibilly
requirements will pay 15% of the total premium of the Core Pian for the durstion of thelr retivement.
To be eligibls, employees represemted by AFSCME must be 58 years of aga. Employess hired before
Jenuary 1, 2006 must hove 13 years of service, and employess hired sfter January 1, 2006, becoms
eligible after 20 years of service.

48
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Employees represented by the CSEA hired after July 26, 2012 who meet the eligibility

will pay 15% of the total premium of the Core Plan for the duration of thelr retirement. Eligibility
criteria for CSEA employess hired prior to January 1, 2008 is $$ yewrs of age with a minimum of ten
years of service, while employees hired on or after Jenuary 1, 2008 must be 58 with a minimum of
fifteen years of servics with the Authority.

Retirees not represented by a collective bargaining agreement who meet the eligibility requirements
contribute 15% of the full premium for a single, double or family point of service (“POS™) contract.
Eligibility requirements for non-represented employees is 5S years of age with & minimum of 1S
mde;QMdlomdMMbmd.debwn
or grester

The Authority’s ennual postemployment benefit ("OPEB™) cost Is calcuinted based on the snmual
required contributions (“ARC"™) of the employer, an amount ectuarially determined in sccordance
with the perameters of GASB Sixtement No. 43, Accownting and Financial Reporting by Employers
Jor Postemployment Bewgfits Other Than Persions. Ths ARC represeats o lovel funding that, if paid
on an ongoing basis, is projected 0 cover the normal cost each year and amortize any unfinded
acthunrial liability over a period not 1o exoced thirty years. The following table shows the components
of the Autharity's annual OPER cost, the amount actually contribused to the plan, and the changes in
the Authority's net OPEB obligation for 201$ and 2014,

Year 31

2013 2014
Annual required contribation $ 85039033 $ 4375604
Intsrest on net OPES obligation 1,301,066 1,163,178
Adjustmens 1o sl required contribution (1692,724) _ (1,513.329)
Annual OPEB costs (expense) 4647478 4223473
Contributions meda (1,443257) __(1462.719)
Increses in net OPEB obligation 3202218 2,797,758
Net GPEB chligrion—baginaing 26014 __N20.360
Net OPED cblgption—anding s 28 § N

Funding Sizius and Funding Progrezs—As of Jamsary 1, 2013, the most recent actusrial veluation
date, the plan was not funded. Since there wers no assets, the unfunded ectuarial liability for benefits
::w;ﬁ;." The ratio of unfinded actuarial eccrued lability t0 covered payrvoll of $15,713,753

The schedule of the Authority's annual OPEB cost, amount end percentage of annual OPEB cont
contributed 10 the plan, and the net OPEB obligation were as follows:

Flacal Year Valmtion Anmual OPEB Contriutions Percentage Net OPEB
Ending _Dato Cost _ __ Made Contributed Obfigation
Deosmber 31, 2013 lammry 1,2015 $ 4547475 S 1445257 30.1% $9223540
December 31, 2014 Jammsy 1, 2014 4225473 146,118 W76 26031324
December 31,2013 Jammry 1, 2013 416041 1392436 DM 2326356

Actaarisl Metbeds end Assunpticas—Actesrial velustions involve estimates of the valus of
reported amounts and essumptions about the probability of events for into the future, and are subject
1o continual revision as sctual resuits are compared to past expectations and new cstimates are made
about the fistura. mWMdhﬁ'mhm-ﬂ“ﬁmmM




valuations immediately follows the notes 1o the financisl statements and presents multiyesr trend
information about whather the actuariaf value of plen assets Is incrensing or decreasing over time
relative 10 the actuariad accrued Lability for benefits.

Caiculations are based on the types of bensfits provided under the terms of the substantive plan, the
plan a3 understood by the employer and the plan members ot the time of the valuation, and on the
paitem of cost sharing between the empioyer and plan members. The projection of benefits does not
incorporate the potential effect of & change in the pattern of cost sharing between the employer and
plan members in the future. Calculations reflect s long-tarm perspestive, 80 methods and essumptions
ussd includs techniques that are designed to reduce shori-term volasility.

::ml.mlsmmmmmummmm

Actwarial cost method - Projected Unh Credit

Inveztmeent rate qf retwwn and discowt rate - 5%

Arowal rase of increase in the connsaer price index ~ 2.25%

Healthoare cost trend rase - The essumed rates of incresse in health care costs are pressnted in the
table beiow. The trend rate schedule hao been developed based on a review of published National
trend survey data in retation (o the retires health plan offerings and updated long-term rutes based on
the Society of Actunries Loag Term Healthoare Cost Trends Model (The Getasn model)

Pro6S  Pos6Shisfical  Presoription

2016 3 6.000% 7.250%
2017  7.500% 6.000% 7.000%
2018 7250% 3.750% 6.750%
2019  7.000% 5.750% 6.500%
2020 &7% 3.6% 6.307%
2021 64T 5613% 6113%
2022 6In 5.545% $.920%
2023 5.894% 3.4TM% 5.727%
2024 5617% 3.409% $.534%

Amortization of actusrial acorwed liabillyy - Acteariel scorusd lisbility ts belng amortized over thirty
years uaing the leval dollar method, cn an open basis.

Mortality - The RP-2014 Mortality Teble for aneuitents and non-annuitants, fully generational with
projested mortality tmprovamsnts wing Scale MP-2014, with no cofler afjustment.

Twwnover - Rates of tarnover are based cn experience under the New York Stae Employems’
Ratirement Syseom (Stase Fimn).

Retirement incidencs - Ratss of retirement are besed on the expsriance under the State Plan.

Blection percentage — it was assumed 100% of futare retiress cfigibis for coverngs will elect
postretirernent bealthcars coverage.

Spousal coverage — 80%% of fisture retirees are assumed (0 elect spoumal coverngs upen retiremant.
-47-
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Per caplta costs - All retires plans ere offered through Independent Health's LMHF
Encompass 65 HMO. Effective January 1, 2013, the plans will be provided vis Group
Walver Plan (EGWP). The expected EGWP subsidies were reflected in the development of the

The Authority financial statements utilize a net position presentation. Net position is categorized into
mhmhqﬂmm:adm

Net bnvestment in cqpliel asesty—This category groups all capital amets into one component of net
position. Accumuluted depreciation and the cutstanding belences of debt that are astributable to the
eoquisition, construction or improvement of thess assets reduce the balance in this casegory.

December 31,
2018 2014
Capital assets, net of eocumulated depreciation $ 360441,152 $ 354995016
Raolsted debe:
Water revenus bonds issusd for capital assets (66448304) (49733%4)
Bond prentum — (000608 __ (1,305933)
Net trvestment in capital amocts $ 3% § IS0

Restricsed ast positicn—This casegory pressats external restrictions imposed by creditors, gramtors,
contributors, or laws and reguimions of other governments end restrictions imposed by law through
constitutional provisions or enabling legistation.

For the yesrs endod December 31, 2015 and 2014, nst position was restricted for the following
PUTpOSIRY

o Debt Service Resarve Acceunt — During 1998, the Authority established a Dedt Service
Ressrve Account as reguired by the Series 1998D bond resolution. The bond resolution
requires a reserve amount equal to the averags of the anmual instailments of debet service. The
required amount wes detsrmined by EFC and must remain on deposit untl) the bonds mature.

During 2003, per the 2003F bond resolution the Authority established a Debt Service Rasarve
Account from e portion of the 2003F bond procceds. The requived debt ssrvice reserwe b8
based on ten parcent of the total principal of the loan. The required amount was determined
by EPC and must remain on deposit until the bonds mature.

During 2007, the Authority established & Deit Servico Reserve Account oo required by the
Series 2007 bond resolution %0 maintain e specified amount of finds %o mest ftuwe debt
service requirements. The Authority established ths Dedt Servics Reasrve Acocunt based on
the meximum amount of principal and interest coming dus in exy sucoseding calender year
oa the cutstanding Series 2007 bonds.

During 2008, ths Authority estmbiished a Debt Service Ressrve Account os required by the
Series 2008 bond repolution 0 maintain & specified emount of fimds to mest fudws dedt
service requirements. The Authority established the Debt Service Reserve Account based on
ten percent of the total principal of the loan.
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o Dol Service Acconst — Ths 1992 Fowth Resolution, 1998D, 2003F, 2007, 2008 and 2012
Supplemental Fourth Resohution bond resolutions require thet o specified amount of funds be
maintained in the Debt Sesvice Account. The requirements of the Debt Service Account state
that the Authority must deposit funds 10 provide for monthly interest and principal payments
to start not later then six months prior t0 the payment of iaterest and twelve months prioe
the payment of prinsipel.

Unrestricted net pesition—This category represents the emount of net position the Authority has not
restricted for eny project or other purpose. Managsment intends to utilize a portion of wrestricted net
position to support the Authority’s projected five-yesr capital spending, which will require fiture
funding in excess of $126,000,000.

When an expense s incunred for purposes fir which both restricted and unrestricted amounts ase

available, the Authority's policy conserming which 00 apply first varies with the intended w20 end
associaied legal requirements. Management typically malkes this decision on a transactional besis.

10. COMMITMENTS AND CONTINGENCIES

The agresments provids thet tie municipaiities obtain water exchuively flom the Authority. Futire
maintznance and opereting costs $0 be incurved by the Authority mader such armaguments pressntly tn
efibct are not determinable.

The Authority is siso comminied under various opersting lsasss for o use of certain equipment and

offico space. Rental expenss for 2015 end 2014 aggrogated $251,958 and $274,752. Future misimum
anngal rentals $o be paid under sech lsanss are not significant.

11. SUBSEQUENT EVENTS

Managsment hes evaluated subsomguant through March 24, 2016, which is o dute the financial
ma“bhmﬂ-“hhnum«mu

require dicclonme under geaswmily sccepied ecoounting principion
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Exiz COUNTY WATER AUTHORITY
Szbeduts of Pandiry Pregren-Ciher Postemployment DaoaBts Plan
Year Ended December 31, 2015

Ratio of

Actuarial UAAL
Actuarial Actuarid  Accrued  Unfunded Budgeted  to Budgeted
Veraien Vaineof  Lisbility AAL Funded Covered  Covered
—Dsw Amey  CAALY  (UAALY _ Raior _ Pamoll _ Payoll

Januery 1,2016  § - $ 45,566,345 $45,566,345 - $ISI0NS 30

January 1, 2012 . 4181018  41,510,18 - 1487087 28

January 1, 2010 - 09748261 49,748,261 - 1510270 329

~As described in note § to the financial statements, the Authority’s pian is unfunded.
Ses indspendent auditors’ report.
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Exik COUNTY WATER AUTHORITY
Scheduts of the Aunthority’s Proportionats Share of the
Net Pessioa Linbility—New York State Employees’ Retirement System

Last Two Fiseal Years
Year Ended December 31,
s __2014
Measurement date March 31,2005  March 3}, 2014
Authority’s propostion of the nst pension
liabilityAusset) 0.0572349% 0.0572349%
Authority's proportionste share of the net
pention labitityoaost) $_LnDe 325966
Authority’s covered-employee payroll $ 15714000 $ 15,141,000
Authority’s proportionate share of the net
pension lisbilityassst) as & percentage
of its covered-empioyes payroll 123% 17.1%
Plan fiduciary net positionas

percentags of the total pension liability 97.9% 97.2%

-81-
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ERz CounTY WATER AUTBORITY

Sersint of Cootritationn te the New Yark 6122 Drpbopss’ Retireasest Systoms
Last Ton Plees) Yoars

(Defior amonnts s Ghoasand)

203 2008 20 13 300l 2010 2000 2000 2007 2006
Cozzeieally seynival coatribution 8259 5299 $2905 $2364 $2200 $1458 $ 962 S 1,ID $ 132 $ 109
m-u-um-m_m_m_m_m_mm_a_m_mm
Cozyiintion deficiency (amam)

Covered empioyes payvoll SIS714 815,141 S14947 S14305 $14572 $14466 $I474 814,457 $14.955 $14.208
Costriinions o8 o pevcanings of coversd payvoll 16.514% 19.78790 19435% 17.920% 150009 11.461% 6307 7.260% 890M% 9.356%
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This section of the Erie County Water Authority's comprehensive
damiled information o3 a comtext for undsrstnding whet the information in the finmncial stotements, note
disclosures, and required supplementary information says about the Authority's overall financial health,

STATISTICAL SECTION
(UNAUDITED)

Centeaby Page

Financial Treads $3
MMM“MDW&MW&&M?
Jinancial performance and well-being have changed over thns.

Revenue Capecity 58
These ochedisdes comsain information the readsr the Awthority
mbdu_rmh&w;a#m o o

D= Capacity 60
These schoddes presemt information to0 help the reader assess the ffordability of the
Asuthority’s curvent krvals of owtstanding dsbe and the Asthority's ability to lsaws additicnal
dobet in the futwre.

Demographic snd Economie Information 63
These cotodvias offer drmographic and scomocic tadicanery to Aelp the readsr wedsrsiossd
st axvirommsnst withis wiich the Autharity 's finameiel activities take place.

Operuting information ]

These schediles contain service and infrastruchire dato to help the readsy wedurstand how
the information in the Awthority’s financial report relates 10 the services the Assherity

annual financial report presents
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Erix COUNTY WATER AUTRORITY
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Exiz County WaTeR AUTBORITY
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Eniz County WATER AUTBORITY
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Eriz Counry WarTen AUTBORITY
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The Series 2016 Bonds metwing on or afier December 1, 2027 ere suliject to redemption prior to
maturity ot the option of the Autharity, on Decssaber 1, 2026 and thereafier 0n sy dame, in whols or i part,
ot par pius sccrved inssrest 0o the dete of redemption, in principsl smsunts of $3,000 or intagral multipiess
Gaereof. I» eddition, tho Series 2016 Bonds are subject 10 redemption prior ® meturity by the Authority upea
& Changs of Coatrol, at such prices, on such dates and subject © estice end other such conditions oo provided
thereln and in the General Resohstion and the Ssriss 2016 Resohaica. The Serles 2016 Term Bonds are

cubiect to mendsiry i fnd ey,

Ths Asthority han the right to lssus edditicoal Series of Bonds, renking equaily as o security and
puyment with ®o Series 2016 bonds, upen the twms snd conditions and for the pwrposss stated in the

In conpecticn with the Series 2016 Bondh, we heve cxamined the following:
(2) Tbe Coustitution end stututice of s Stass, incinding particularly the Act.

() The imturmn) Rovesue Code of 1904, s cmended, including perticulwrly Sccticn 103 ead
Sections 14} through 150 hereof, and, 0 the extunt applicabls, the reguistions of the United
States Tresswry Depertmant promigntsd under the Interne] Reveaws Code of 1988, e amendad
(collsctively, the “Code™).

(c) Certified copiss of the procsedings of &e Authority, incleding particulsrly the Gessmal
Rascluticn and the Saries 2016 Resolution exthoriziag, emong other things, the issusnce of the
Seriss 2016 Bonds and the lssunnce, fom thme © time, of addhionnl Bonds of the Antbority o
o parity with the Seriss 2016 Boads.

() The Arbinegs ead Use of Procseds Cartificats exscuted by G Chabtumn of the Awhordty,
cartifying o the offbct that the Authorkty will comply with the provisions aad procedures sst
forth harein end et & will do snd perform all ects necessery or desirable 00 aowwre that intsven
paid os ©o Boads iz enchudebls Som gross income undar Section 103 of @e Coda.

We beve oo cxamined an cuscuted cousterpast of the Cortificsts of Award executed by the
Authority pursusst 1o the Seriss 2016 Resclution, together with much other documents, cartifionsss, opinioss
and proad relative 0 the krousncs end sale of the Series 2016 Boads os we deamed necessary or advissbls i

rendsring this cpinion,
We bave aleo cxamized o form of the Series 2016 Boads,

Based upon the faregoing, & is owr apinien et

1) The Authorky s carporate and seiing bt corpumtiza, duly
o ﬂdd&-ﬁﬁhﬁ&ﬁ%hu

@) Ths Authority bad and hes ©o right and power under s Act t0 adopt e Genesal Resolsticn
aad tho Swiss 2016 Rosclution end to fwus end sell tho Series 2016 Doads, and such
amm?"ﬁ“":m'"“:"h

ofice, binding Authority and are enfizecsbis agaiost &9 Authority
hm‘ﬂﬁw‘:‘d-oﬁmhmm

() Tho Genera) Reschation cresses the walid pledge & purperta (0 creste, subject caly to the
provisiess of Ge Genem] Recobetion perminiay G cppfonion feareaf for @9 parpoes axd oo
the turms and conditions set forth in the General Resolution,

The Serics 2016 Bonds are vaiid and lagally binding cbligations of ths Amthorily es provided in
© hmm:ﬁmalCMM*ﬁMh

|
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and do 0ot comatingy & debt or fability of e Stase or of Erle County or of any otber political

subdivision of the Smta.

(5) The Series 2016 Bonds are payabls solaly Som the scurces descrided fn o Gensral

1317
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No cpinion i readired e @9 enclusion Som gross iscome of intsrest on the Series 2016 Bonds for
purpooss of federa) inoums tamtion en or afier e date on which
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$32,145.000

Enss COUNTY WATER AUTHORITY
Wataa Revenus Resunpiss Bones, Series 2016

September _, 2016

Jefferies LLC (the “Underwriter™) offiam to ater into this Bood Purchass Agreement (the
the Erie County Water Authority (the “Authority™), which, upon the

the written acceptance of this Bond Purchase Agreement by the
such acceptance to the Underwriter at or prioe to 11:00 AM., New

1. Upon the terms and conditions and upon the basis of the representations and
warrenties beveinafier set forth, the Underwriter bereby agrees to purchass from the Authority for
reoffizzing to the public, and the Authority bereby agrees to sell and deliver to tho Underwriter
for such purposs, all (but oot less them all) of the $32,145,000° Eris County Water Authority
Water Revenue Refinding Bonds, Series 2016 (the “Serics 2016 Bonds™). The purchase price of
the Serics 2016 Bonds shall be $ a0 st forth in Exhibit A bereto,

The Authority acknowiedges and agrees that (f) the purchass and sals of the Series 2016
Bonds pursuant to this Agreement is an arm's length commsroial transection between the
Autbority and the Undervitez, (if) in compection with such trmsection, the Undarwriter is acting

Bonds or the process leading thereto (whether or not the Underwrites, or any affiliste of Gs
Underwriter, has advised or is currently advising the Autherity on other mattors) or any other
obligation to the Authority, except the obligations expresaly set forth in this Agreement, (iv) e

* Pt Ty, ot 1o charge
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obligation to the Authority, except the obligations expressly set fosth in this Agreement, (iv) the
Underwriter has financial and other interests that differ from those of the Authority, (v) the
Underwriter is not acting as the Authority's selling or marketing agent herereunder, and (vi) the
Authority has consulted with its own legal and financial advisors to the extent it deemed
asppropriste in connection with the offering of the Series 2016 Bonds.

Availshle Revenues of the Water Works System.

3. The Underwriter agrees to maks a bons fide public offering of sll the Saries 2016
Bonds at the respective initial public offring prices as set forth on the insids cover page of the

a form reasonably satisfactory to the Underwriter, duly exccuted by the Authority as prompily as

©or causs 90 be filed, the Oficial Stmament with the MSRB or its designes (including submission
to ths MSRB's Electronic Municipal Market Access system (“EMMA™)). The Authority
suthorizes the uss of the Official Statement cnly i conmection with the offering and sals of the
Series 2016 Boads and as required to comply with the rules of the SEC. The Authority aleo
w#ﬂﬂnbmhhﬂ“dhmmwdh
Authority, dated September 8, 2016 (which, including the finencial statements therein and all



sppendices thereto, is herein called the “Preliminary Official Statement™), in connection with the
prospective offering of the Series 2016 Bonds prior to the date hereof. The Authority confirms
that it deemed the Preliminary Official Statement final as of its date, except for cestain omissions
in connection with the pricing of the Series 2016 Bonds. The Preliminery Official Statement
and/or the Official Statement may be deiivered in printed and/or electronic form to the extent
muwmaumm-muwb’mmum

s. At 10:00 AM., New York City time, on September __, 2016 or at such other time
or on such lster business day as shall have been mutually agreed upon by the Authority and the
Underwriter (the “Closing™), the Authority shall deliver, at the request of the Underwriter, ot The
Depository Trust Company, New Yotk, New York (“DTC™), or at such other place 28 the
Authority and the Underwriter may mutually agres upon, ons typewritten Bond for the principal
amount of each maturity of the Series 2016 Bonds, duly executed and suthenticated, and the
other documents hereinafter mentioned, at the offices of the Authority, and the Underwriter wil
accept such delivery and pay the purchass price in immedistely availobls funds in the amount of
$______ puyable to or upon the order of the Authority. The Series 2016 Bonds shall be
registered in the name of Ceds & Co., as partnership nominee for DTC. The Series 2016 Bonda
will be made available for review at loast one business day peior to the Closing.

6. Ths Authority represents and waryants to the Underwriter that:

A.  The Authority is and will be at the date of Closing (the “Clesing Date™)
duly organized and validly existing as s public benefit corporation under the laws of the Stae of
New York, including the Act and the New York State Constitution, with the right and power to
issue the Series 2016 Bonds and 10 execute, deliver and perform its obligations under this Bond
Purchase Agreement and the Series 2016 Bonds in conformity with the provisions of the Act, the
Resolution and the Series 2016 Resolution.

B. Ths execution and delivery of this Bond Purchess Agrozment, the
Continuing Disclosure Agreament dated as of Ssptember 1, 2016 (ths “Continuing Disclosurs
Agreament™), and the Series 2016 Bonds and the edoption of the Resolution and the Seriss 2016
Resolution and complisnce with the provisions of all of them, under the circumstances
contemplated bereby and thereby, do not as of the dats of scoeptance bereof and will not as of
the Closing Dats in any material sespect confiict with or constitnts on the part of the Authority o
breech of or defaalt under the Act or any agreament or other instroment to which the Authority is
o party or by which it is bound or any existing lsw, administrative seguiation, coust order or
consent decres to which the Authority is subject.

C.  Atorpriorto the Closing, the Authority will heve taken all action required
to bs taken by it to authorize the issuance and delivery of the Seriss 2016 Bonds and the
performance of its obligations theraundar. The Authority bes, and at the Closing Dats will have,
mumpuumnmm&mmwuu

Disclosure Agresment and, at the Closing Duta, will beve full legal right, power and
authority 10 issus and deliver the Series 2016 Bonds to the Underweiter and 1o perform its
mm-wmumm«wuumum
and delivery of, and the pesformance by the Authority of its obligations contsined in the Series
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D.  The Preliminary Official Staternent as of its date did not and the Official
Statement (excluding therefrom the stadilization clauss, the information under the caption
“UNDERWRITING,” and the information in Appendix A - Summary Reports of Engineer a3 to
which no represeatations or warranties ave made), at the time of acceptance bereof and at all
times subcequent thereto up to and including the Closing Dute does not and will not at the
Closing contain any untrue statement of & material fact or omit o state & material fact necessary
o maks the statements made thereln, in the light of the circumstances under which they were

made, ot misicading,

F. As of the time of acceptance hereof and as of the Closing, exospt as
disciosed in the Official Statement or in 8 schedule delivared to the Underwriter at the Closing,
no ection, suit, proceeding or investigation is or will st the Closing be pending oz, to the
Authority’s knowledgs, threstened againat the Authority or any other person in any coust or
befiors sny Governmental Authority (f) secking to prohibit, restrain of eajoin the issusnce, sale o
delivery of amy of the Series 2016 Bonds or this Bond Purchese Agresment; or (i) contesting or
affacting the validity or enforoeability of, or the powez or autharity of the Authority to eater into,
this Bond Purchnes Agresment or %0 issus the Serico 2016 Bonds; or (1if) in which s final adverse
mmmhqmmmmucmmm



H.  Any certificate signed by any official or other representative of the
Authority and delivered to the Underwriter pursuant to this Bond Purchase Agreement shall be
dnnndl:::::rnﬂununiwmu-nyhydnAhuhuhyu:&nlhﬂhnmhﬂllh:ﬂnlnlholﬂn
statements

L The Authority has compiied in ail respects with the State Enviroomental
Quality Review Act, if epplicable, with respect to the issuance of the Series 2016 Bonda.

J. The Authority has never been in default ot ey time as 0 principal of or
interest on may obligation which it has issued, and other than the Resolution, the Authority hes
oot eatered into any contract or arrangement of any kind which might give rise to any lien o
encumbrance on the Water Works System or the revenuss derived therefrom.

i The Authority will cause the proceeds from the sale of the Series 2016 Bonds
to be appiied in & manner as provided in the Resoluticn end will not knowingly take or omit %o
take any action which would causs interest on the Series 2016 Bonds to be includable in gross
incoms of the holders thereof for tax purposes.

L. The Authority has not been notified of any listing or proposed listing by the
::lﬂllllﬂilnsth.ﬂ!ﬁlIﬂl!ﬂllhll‘hﬂﬂiﬂﬂl!hﬂllﬁﬂl‘leuﬁﬂﬂlnlnvnu
relied upon.

M. The Authority has engagsd Drescher & Malecki LLP, as auditors who are
“independent™ of the Authority. The financial reports of the Authority for the years eanded 2015
and 2014 included in the Official Statement prosent fhirly the financial position of the Authority
llof&ndlllhdblul-ﬂnh:a-iualﬂ:ﬁn&-i,sopllhnlirdnpukﬂlqndﬂul
and such finencial reports and statements bave been prepared in coafbrmity with generally
scospied eccounting principles consistently applied in all mmerial respects to the periods
except as otherwine stated in the notes thereto. There bas been no material changs in
geoeral affeirs, mensgement, propertiss, finmncial position, capitalization, or results of
operatica of the Authority since the date of such financial statements, except as sst forth in the
Official Staternent, and the Authority bes not entered into any transection or incurred any debt or
other lisbility material e t0 the Autharity, except as set forth in the Official Statemnent.

N. The Authority bas good title, free and clcar of any licus thereon, o all real
property and other assets of the Water Works System other than the lien of the Resolution.

0. In ecoordancs with Ruls 15¢2-12, the Authosity has eatered or will exter into

;

7. The Underwriter has entered into this Bond Purchase Agreement in relisnce upoa

the represeatations and warvanties of the Authority comtained berein, the covenants of the
Authority contained herein and in the Resolution and the Series 2006 Resolution, and the
pnﬁun-nahyﬁnAuihunyofhnlouﬁthuuuﬂn;huhlnofﬂndlbh-unfuﬂllel
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the Closing Date. The Undarwriter’s obligations under this Bond Purchase Agreement are and
shall be subject 1o the following further conditions as of the Closing:

A. The representations and warrenties of the Authority coatained herein shall be
true and accurats on the date hereof and at and as of the Closing, a3 if made st and as of the
Closing, end the statoments made in all certificates and other documents delivered to the
Underwriter at the Closing pursuant hereto shail be true and sccurate at the Closing: and the
Authority shall be in compliance with each of the agreements made by it in this Bond Purchase
Agroement (unless such agreements are waived by the Underwriter),

Except
the Underwriter ot the Closing, no decision, ruling or finding shell have been emtered by sny
cout or Governmental Authority since the dats of this Bond Purchass Agresment (and not
roversed on appeal or otherwise ot aside) which has any of the effoots deoeribed in Sectica 6(F)

D.  The provisions of the Ay, as in effect on the dnts of this Bond Purchass
Agresment, shall be in full foroo and efitct end cinll not bave been amsnded, except as to
amendments 2ot edverss 10 the intesests of the Underwriter or the bondboidarn.

E. In recognition of the desire of the Authority end Underwriter to effect
sucoessful public offering of ths Seriso 2016 Bonda, and in view of ts potential adverss impent
of ey of the following events on 8 public offizing, ths Underwriter shall have the right to cencel
its obligation to purchess the Sesies 2016 Bonds, by witten notice Som the Underwriter to the
ot any time price %o the Closing: (7) the Official Statament shall have been amended,
supplemented in ony materisl respect without the comseat in wweiting of the
which amendment, in ®o reosonchie profsssional judgment of the Underwites,
and edversely affects the marketobility of the Sezics 2016 Boads; or (i) any ovent
ovcur which, in the reasomsbis proftssional judgment of e Undervwaiter, makes untrus any
material fact sst forth in the Official Statement or resulls in an cmisslion to state &
osoessry 0 make tho sistements mads thereln, i e Light of e circumstnnoss
they are mads, o0t misieading (provided however, that if any such event shall oocur,
have the right to amend the Official Statement to cosvect such statement of 0
as the case may be, and the Underweiter chall bavs no right to cancel its
Series 2016 Bonds pursuant to this clauss (H), wmnisss, in the reasonable
of the Undervwiter such ovent end such amendment materislly and

k
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adversely affiect the marketability of the Series 2016 Bonds); or (iii) the market for the Series
2016 Boads or the ability of the Underwriter to enforce coatracts for the sale of the Series 2016
Bonds shall have boen materially and adversely affected, in the ressonsbie professional judgment
of the Underwriter, by (a) legislation enscted by the Congress of the United States or the
legislature of the State, or passed by either House of Congress or the legisiature of the State, or
recommended to the Congress for passage by the President of the United States, or favorably
reporied for pessage 0 either House of the Congress or the legislatare of the State by a

Treamxy Department of the United States or the Internal Revenue Servics, with respect to
Federal taxation upon interest reccived on cbligations of the gensral character of the Series 2016
Boads or which would have the effiect of matariaily changing, divectly or indirectly, the Fedesal

downgreds, calamity, crisis or default being such as would cause s major disruption in e
municipal bond market, or () a general suspension of trading oa the New York Stock Exchange,
or fixing of minimum cr maximum prices for trading or maximum ranges for prices for secuzities
on ths New York Stock Exchangs, whather by virtue of & determination by the New York Stock
Exchangs or by ordar of the Securitics and Exchengs Commission or any other Governmental
Authority having jurisdiction or & major financial crisis or & materiel disruption in commercial
banking, securities scttiement or clearancs services, or (d) s general benking moratorium
declared by cither Foderal or State authorities baving jurisdiction, or (¢) sny action, sult,
proseeding or investigation deseribed in Section 6(F) bereof or any decision described in Section
C) heseof shall have besn commensed or cccurved; or (iv) any material and adverse changs
shall have ocoured in or affoct the business, properties, affirs, position, results or
condition, finencial or otherwies of ths Amthority which, in the reasonsbie opinion of the
Underwriter upon ths advics of counsel, materially and edversely tmpairs the opemticn of the
Water Works System as comtempilated by the Official Staternent, the transactions 10 be entered
ingo in connaction therewith and which, in the reaconchis judgment of the Undarwriter, adverzaly
affocts the marketability of the Series 2016 Bonds or the mmthet prics thereof; or (v) there shail
bsve been a mmerisl and edverss changs from the descriptions contained in the Official
Statement in the statns of aperation of the Water Warks System, required permits and spprovels,

i

thereof, or (vi) except as disclosed in the Official Statement, any Etigaticn or procesding shall be
m«wmumamdumaum
2016 Resolution or secking to enjoin the performance thereof of (vif) a material disruption in the
socuritien settlemment, payment or clearence services affecting the Sariss 2016 Bonds shall bave
oocured.

samsenn_o
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documents, cach dated the Closing Date:
(1) An spproving opinion of Barclay Damon, LLP, Buffalo, New Y.
Bond Counsel (“Bond dated the Closing Dute, as to the Series 2016
Bonds, substentiaily in the form and to the effiect set forth in Appendix F to the
Official Statement.
(2) A letter from Boad Counsel, to the effect that the approving opinion

referred to in (1) above, which is addressed to the Authority and dated the Closing
m:mmumw-wmmm
o

(4) A Centificate of the Authority, substantially in the form sttached hereto
s Exhibit B.

(5) A certificate or confirmation of Underwritsr’s Counsel dated the
Cloging Date, addressed to the Underwriter, in a form ecosptable to the

(6) An opinion of the Authority’s in-bouss counsel, Joseph T. Burns, Esg.,
dated the Closing Date and eddressed to the Authosity, the Underwriter, and the
Trustoe, substantially in ths form and to the effect attached hereto as Exhibit C.

(7) An cpinion of Trustes’s Counsel dated the Closing Dete, addressed to
the Authority, the Underewiter, and the Trustes in & form reasonsbiy acceptable to
the Authority and the Underweiter and its counsel,

(%) Such additional legail opinions, certificates, procesdings, instrumeats
and other dosuments 0o the Underwriter or Bond Counsal may reasonsbly request
to ovidznos compiinnse by the Authority with legal requirements, the socmecy, as
of the thme of Clesing, of the Authority's representations herein contained and the
dus performance or satisfhction by the Autbority of all agreements thea to be
performed and all conditions then to be satisfiad by ths Authority.

(9) Evidence thet the Serics 2016 Bonds have been rated “"AA+” by
both Standerd & Poor’s Ratings Group (“S&P~) and Fitch Ratings. {In additon,
evidenoe the the Authority bas received an undesiying rating of “A-* from S&P.)

(10) Certified copies of the Resolution snd the Series 2016 Resolution
end amy other supplementsl resolutions of the Anthority relating to the Series
2016 Boods, and all other certificates and documentn material to the transections
contempiated thereby which may be ressonably requested by the Underwaiter or



L8

its counsel, each of which counterparts shail be in the respective forms heretofore
submitted to and spproved by the Underwriter and refezred to and summarizod in
the Official Statement, with oaly such changes therein or modifications thereof as
the Underwriter and its counsel may spprove.

(11)  Evidence of the approval of ths State Comptroller of the terms and
conditions of the sale of the Series 2016 Boads.

(12) An executed copy of the Authority’s Exscutive Engincer’s Repost,
dated September __, 2016 st forth in Appendix A to the Official Statement and
prepered by Russell J. Stoll, P.E.

(13) A letter from Drescher & Malecki LLP, dated the date of the
Official Statement and addressed 0 the Underwriter consenting to the inclusion in
the Official Statement of its report oo the financial statements of the Authority for
the fiscal years ended December 31, 201S and December 31, 2014 and to all
references o its firm inchuded in the Official Statement.

(14) Evidence that the Authority bes cured sny prior failures under any
Coantinuing Disclosure Agreements to which it is a party, which cure may include,
but not be limited to, filings with the MSRB.

(15) The Tax Certificate, exscuted by a duly suthorized officer of the
Authority, in form end substance satisfactory o Bond Counsel, to ensure
complisnce with the Internal Revenus Code of 1986, as amended.

(16) An Information Retun for Tax-Exempt Bond Issues (Internal
Revenus Service Form $038-G), in a form satisfectory to Bond Counsel for filing,
exscuted by a duly suthosized officer of the Authority.

(17) A lstier from Causey Demgsa & Moore, P.C., certified public
sccountants, verifying the mathematical sccuracy of the reisted schedules and
computations with respect %0 the yicld on the Series 2016 Bonds mnd the
availability of sufficient funds (including investment incoms) for payment of the
obligstions to be refunded; the exccuted escrow agreement, if any; and an opinica
or opinions of Bond Counsel, dated the Closing Date, in form and substance
satisfectory to the Underwriter, relating to the defeasanoce of the obligations to be
refimded.

If the Authority shall be umsble to mtiafy the conditions to the Underwriter’s

contained in this Bond Parchass Agresment of if the Underwritar’s obligations shall

obligations
be terminated for any reason pezmitted by this Bond Purchase Agresment, this Bond Purchase
Agreement shall terminate and neither the Authority nor the Underwriter shall have any further

odieion barmade

9‘

The obligations of the Authority bercunder 10 issus and deliver ths Series 2016

Bonds are subject to the pexformancs by the Undarwriter of its obligmions and agresments to bo
pesformed hereunder in ecoardance with the termo hereof and the roceipt of the opinions of Bond
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Counsel, which will be conditioned upon receipt by Bond Counsel of all nocessary or desirable
certificates, representations and opinjons in each case in & form acceptable to Bond Counsel,
upon which Bond Counsel shall rely in rendering its opinion as to the exclusion of interest on ths
Series 2016 Bonds from gross income for Federal income tax purposes.

10.  The performance by the Authority of its obligations is conditioned upoa (i) the

Underwriter of the opinions and certificates being delivered at the Closing by persons and
eatities other than the Authority; end (§i) the consent by the Underwwiter to any smendments to
the Official Statement and the Resolution.

11.  Within ons (1) business day after receipt from the Authority but no later then the
Closing, the Underwriter shall file the Official Statement with the MSRB.

12,  If within twenty-five (25) days afier the end of ths underwriting period any event
sinll oocur which might or woald cause the Official Statement 0 comtsin any untrue statement of
@ material fact or to omit t© state & material fact regquisred 10 be stated therein or nocessary to
maiss the statements therein, in light of e circumstances under which thsy wore made, not
mislcading, the Authority shall notify the Underwriter thereof. If, in the opinicn of the

obligations in connection with the suthorization, lssusnos snd sals of the Series 2016 Bonds to
the Underwriter shall be peid by the Underwriter, including, but not Himited to, the costs of
puinting the Series 2016 Boods, this Boad Purchess Agroement, the Preliminary Official

prepazation and printing of any Blue Sky memoranda, tho costs of qualifying the Series 2016
Mhﬁhh“?u“hh“d“whh

|
:
§
!
|
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I

costn, including reasonsble tmosportntion and lodging, and (2) ordinary and ressonable
hosted by the Undarwriter that are, in both cases, directly related to the offering contemplated by
this Bond Purchase Agreement.

14. Any notics or other communication to be given 10 the Authority under this Bond
Purchase Agreement may be given by delivering the same in

!



Chairmsn, Earl L. Jann, Jr., or to such other person as he may designate in writing, with copies to
the Authority's in-house counsel, Joseph T. Burns, Esq., or st such other address or to such other
firm as the Authority shall hereafter advise the Underwriter in writing and any notics or other
communication %0 be given to the Underwriter under this Bond Purchass Agreement (other than
the scceptance bereof as specified in the first paragraph hereof) may be given by delivering ths
mhmbmu&mmAw,fM.NewYﬂ.mYd 10022,
Attention: Edward K. Flynn, Managing Director. The spproval of the Underwriter when
required bereunder or the determination of its satisfaction as to any document referred to herein
shall be in writing signed by Jefiieries LLC and delivered to the Authority.

16.  Receips is hereby ecknowledged of a copy of this Bond Purchase Agreement
exocuted on behaif of the Authority which was delivered to the Underwriter at or prior o 11:00
AM., New York City time, on the date hereof.

cireumstances undey which they wom made, mot misieding (excleding thersfrom
stobilization claumgs, the information under the coption “UNDERWRITING® and information
attributed to others), and (H) ®0 the extent of the aggregate amount paid in sottlement of any
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misicading, in cach case to the extent, but caly to the extent that such untrue statemest or sileged
untrue statement or omission or alleged omission was made in refisnce upon and in confbormity
with written information fumished to the Authority by the Underwriter specifically for use

and hold harmicss the Authosity for any legal or other axpenses
reasomebly incurred by the Authority in connection with investignting or defimding sny such

12



18.  This Bond Purchase Agreement may be executed in several counterpasts, cach of
which shall be an original and al of which shall constitute but ons and the same instrument.

Very truly yours,
Jerremags LLC
By: __ —
Edward K. Flymn
Managing Director
Accepted:
Enig COUNTY WATER AUTBORITY
“Ead L Jamn, Jr.
Chairmen

13
$283001_6

1332

8/30/16



1333

to the
Boad Purchase Agresmens
Pripeienl Amount: $ 32,145,000.00
Plus: Original Issue Premium: —IBD
Less; Underwriter's Discount: £ _IBD)
Purchase Price: $TBD
* Profiminary, sutbject o changs
Al

=
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EXHIBIT B
to the
Bead Purchase Agreement

CERTIFICATE OF THE ERIE COUNTY WATER AUTHORITY

}, Earl L. Jann, Jr., Chairman of the Erie County Water Authority (the “Authority”™),
PY@MMW“NM“»&M“WWMWn

1. The representations and warranties of the Authority contsined in the Bond
Purchase Agreement, dsted September __, 2016, betwesn the Authority snd the Underwriter
named therein (the “Bond Purchase Agreement), are true and corvect on and as of the date bereof
as if made on and as of the date hereof, and the Authority has complied with and performed all of
its covenants and agreements in the Bond Purchase Agreemeont.

2, Each of the conditions in the Bond Purchass Agresment to be satisfied by the
Authority has been satisfied by the Authority on the dato bereof.

3 The Official Statement of the Authority dated September __, 2016 dalivered

4 There is no action, suit, proceeding or investigation before or by any cowrt or
public board or body pending or threatened against the Authority to restrmin or enjoin e
issuance, execution or delivery of the Series 2016 Bonds or in any mammer quostioning the
or authority for the issusnce of the Series 2016 Bonds or affecting directly or
indirectly ths validity of the Serics 2016 Bonds or of amy provisions made or authorized for their
payment or comtesting the existencs of the Issuszr or the title of sny of its officers o their

respective offices.
IN WITNESS WHEREOF, | have sot my hand this ___ day of September, 2016.
ERIE COUNTY WATER AUTHORITY

E

By: __
Eexi L. Jann, Jr.
Chairman

B-1
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Bead Purchase Agresment
Form of Opinion of Antherity Counnel
September ___, 2016
Erie County Water Authority Manufiscturers and Traders Trust Company, &3
295 Main Street, Room 350 Trostes
Buffilo, New York 14203 OnsM & T Plaza
Buffalo, New York 14203
Jeffiries LLC
520 Madison Ave., §° Floor

New York, New Yoek 10022

Re:  Erie County Water Authority
$ Water System Revenno Refunding Bonds, Saries 2016

Ladics and Gentlemen:

! am in-house counsel to the Eric County Water Authority (the “Authority™). This
opinion is rendered %0 you pursuant o Peragraph 7F(6) of that certain Bond Purchase
Agreement, dated September ___, 2016 (o “Bond Puwchase Agresment™), between the
Authority end Jefitries LLC (the *Underweiter”™), pursuant 0 which, the Authority bas agreed t0
issus and sell to ths Underwriter, and the Underwriter has agreed to purchass from the Authority,
the Authority’s $____ Water Systam Revenue Refimding Boads, Serics 2016 (e
“Saries 2016 Bonds™). The copitalized terms in this opinion are used with the memings ost forth
in the Bond Purchase Agreement.

In comnection with the rendering of this opinion, | have cxamined duly exscuted
counterparts of s Bond Purchass Agresment, the Comtinuing Disclosme Agreement, the
Rasohution, end the Series 2016 Resolution (collsctivaly, the “Authority Agresments™); cwtified

ol iy certified ah:;.i::l d‘ﬁ:hdﬂ
Agresments; and originals or copiss or © my
documents end records and of such statutes, court desisions, procsedings and certification of
aofficers of the Authority and the Board, and such other documents o3 | bave deemed necessary o

sppropriate for the purposss of this opinion.

ddpﬂﬁcmm-lmuﬁ Mw
and statereents contained therein, examined by me which executed or certified by
Mmmuﬂhhmdﬁ“*d bave not verified the

(o8 |



sccurecy or truthfulness thereof. lhwabomﬂhmohhm
appesring upon such public records, documents and proceedings snd the certifications thereof.
Based upon ths foregoing, it is my opinion that:

L The Autbority is duly orgmnized end validly existing as a public benefit
corporation under the laws of the State, including the Act and the New York State Constitution,
with the right and power 10 issue the Series 2016 Bonds and to execute, deliver and perform its
obligations under the Authority Agreements and the Series 2016 Boads in conformity with the
provisions of the Act, the Resolution, and the Series 2016 Resolution.

2, The exscution and delivery (and in connection with the Resolution and the Sexies
2016 Resolution the adoption thereof) of the Authority Agreements and the Series 2016 Boads,
under the circumstances contempiated, hereby and thereby, do not in any material respect
conflict with or constitute on the part of the Authority s breach of or defsult under any agreament
oz other instrument to which the Authority is s party or by which it is bound or any existing law,
edministrative regulation, coust arder or consent decree to which the Authority is subject.

3. The Authority bes taken all action required to be takea by it to suthorize and
approve (i) the distribution of the Preiiminary Official Statement and the exacution, delivery and
distribution of the Official Statement, (i) the issusnce and detivery of the Series 2016 Bonds and
(iii) the performance of its obligations thereunder and the exocution, defivery and perfonmance of
tho Authority Agreements. The Authority has full legal right, power and authority %0 cuter into
the Authority Agresments and has full legal right, power and authority t tssue and deliver the
Series 2016 Bonds to the Underwriter and to perform its obligations thereunder as provided
berein and therein,

4. All suthorizations, consents or approvals of, or filings or registrations with, any
Governmental Authority (as defined below), court or private third party necsssary for the valid
execution, delivery or performancs by the Authority of the Authority Agresments or the valid
issuance of, and performance by the Authority of its obligations undsz, the Series 2016 Boads
has been duly cbtained or made. As used herein, the tenn “CGovernmental Authority” refiers %
any leglalative body or governmentnl ofificiel, department, commission, board, burean, suthority,
instrumentality, body or public benefit corporation.

S.  The Authority bas compiied in ail respects with the State Envircomental Quality
Review Act with respect to the issuancs of the Series 2016 Bonds and with respect to the
adoption, execution snd delivery (as qnn'ﬁ-o of the Authority Agresments and the
performanocs of its obligations therein contempliated.

6. Without having undertaken independently to verify the accurecy, compictensss or
fairness of, or ©© verify the information furnished with respect 0, matters (excluding from such
Ofiicial Statement the stabilization clause, the information under the captions “UNDERWRITING™
and “TAX MATTERS™, and information attributed 10 others a3 to which 0o representations or
wnuulk:lunndnnlelﬂndllh-utJhnnnubununln-tol-vuunnlllaunull
material fact in the Official Statement or the omission 10 state & material fict neosssary in order
to make the statements made therein, in light of the circumstances under which they were mads,

=02 mislecding

C2
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A The Authority is not required to pay taxes, special ad valorem leviss or
assesmments, whether state or local, inciuding but not limited to foes, taxes, special ad valorem

or teansfier foes or taxes hﬂnh“ﬁh&mmbﬂuﬂnﬂ»wub

§. | bereby confirm that except as disclosed in the Official Statement, there is no action,
suit or proceeding, or inquiry or investigation, at law or in equity, bafose or by any coust, public
bomed or body, pending agsinst or invoiving the Authosity a5 a pasty, or o the best of my
knowledge, threatcnsd against or affecting the Authority, which () questions s corporate

C3



Bood Prrcines Agrescent
FORM OF SUPPLEMENTAL OPINION OF BOND COUNSEL
September __, 2016
Jeflieries LLC
520 Madison Ave., §* Floor

New Yorfk, New York 10022

Re:  Ere County Water Authority
$32,145,000 Water System Revenus Bonds, Series Series 2016

Ladies snd CGentlemen:

Reference is made to & Bond Purchase Agrecment dated September ___, 2016 (the “Purchass
MM%MW*M(M “Authority™) and Jefferies LLC, =
underwriter (the “Undeswrites™), relating t0 the sale of the asbove-referenced Bonds (the

We are Bond Counsel to the Authority and are today rendering our opinion with respect ® the
validity of the Bonds and es to certain other matters relating thereto. You are entitied to rely cn
such opinion a3 though it were addressed to you. Capitalived terms used herein and not otherwiss
dafined shall have the respective meanings sacribed thereto in the Purchess Agreement.

In connection with our rois es Bond Counsal to the Authority, we have reviswed the Purchase

the Coastitution and statutes of the State of New Yok, including the Act, a tmx
cetificate (the “Tax Certificate”™) executed on bebalf of the Authority dated the dute hereof, an
exscuted counterpart of the Resolution and the Serics 2016 Resolution (both a3 defined in the
bercinafier defined Official Stmtement), the Official Statement dated September_, 2016
relating 0 tho Bonds (the “Official Statement™), opinions of counsel to the Authority and the
Trustes, certificates of the Authority, the Trustss and others and such other documents, opinicas
and matters to the extent we deemed necassary to render the opinions set forth berein.

Based on and subject to the foregoing, and in reliance thereon, as of the date hereof, we are of
ths following opinioas or conclusions:

(a) Ths Bond Purchase Agrosment bas been duly suthorized, exscuted and delivered by
the Authority and, assuming due suthorization, execution and dalivery by the Underwrites,
constittes 8 valid and binding agrezment of the Authority enforcesble against the Authority in
eccordance with its terms, axcept that enforcesbility of rights and remedics may be limited by
bankruptcy, or other laws or judicial decisions affocting the enforcement of creditor’s
rights and the unavailability of equitebis remedies and that no opinicn is being rendered 2o to the
availability of sny particulsr remedy; and

D-1
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(b) The Boods are exempt from the registration requirements of the Securities Act of
1933, as amended, and all documents relating to the issuance of the Bonds are exempt from
qualification pursuant to the Trust Indenture Act of 1939, as amended; and

(c) All New York governmental and regulstory approvals necessary to the issuance of
the Bonds bave been obtained; and

(d) The execution and delivesy of the Bond Purchase Agresment and the Bonds by the
Authority, and complisnce with the provisions of each of the foregoing, will not conflict with or
constitute 8 breach of or a defimlt under amy New York law or New York administrative

reguinton.

In sddition to the foregoing, ws have reviewed the statements as to Jogal matters in the
Official Statoment, insofie as they relate to the Autharity, and o the Official Statement under the
beadings “INTRODUCTION,” “THE SzRiEs 2016 BONDS,” “SEBCURITY FOR THE SERiEs 2016
BoNDS,” “ADDITIONAL BONDS,” “INDEBTEDNESS OF THE AUTHORITY,” “ESTIMATED SOURCES
AND Uses oF FUNDS,” “THE WATER WORKS SYSTEM,” “PINANCIAL OPERATIONS OF THE WATER
Works SYSTEM,” “THE AUTHORITY,” “TAX MATTERS,” “APPENDIX F - ForM OF OPDCON OF
BonD COUNSEL” and “APPENDIX C — CERTAIN PROVIZIONS OF THE RESOLUTION AND THE SERIES
2016 ResoLuTioN™ and, based upon such review, we are of the opinion thet such statemnents
eccurstely summasize the provisions of e Bonds, the Resolution, the Series 2016 Resolution,
the provisions of law pertaining thereto and the legal mattars stated therein with respect ®o the
Authority, the Bosrd and the use of the procseds of the Bonds; end, without baving
indcpendently verified the information contained therein except the statements contained in the
ebove-referenced captions, to the best of our knowledge, asthing has come to our attention in our
capacity es Bond Counse] in the courss of such review, which would ksad us 1o belicve that such
statements contain any untue sistement of & material fact or cmit 0 state say material fact
nscstsary 90 mabe such statements, in light of the circumstances under which they were mads,

not misleading.

This lettar is solely for the infommation of, and assistance to, the addressoe hereof
and is not o be used, circulated, quoted ar otherwise refirved ® in connection with the offtring
of the Bondp exoept that reference may be mads to this letter in any list of ciosing documento
petaining to the sale of the Bonds.

Very truly yours,

L 8
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CONTINUING DISCLOSURE AGREEMENT

This CONTINUING DISCLOSURE AGREEMENT (this “Disclosure Agresment™) is
entered into as of September 1, 2016 by and between ERIE COUNTY WATER AUTHORITY
(the “Authority™) and MANUFACTURERS AND TRADERS TRUST COMPANY, as trustes
(the “Trustee™) in connection with the issuance by the Authority of its $ ]
principal amount Water Revenue Refimding Bonds, Series 2016 (the “Series 2016 Bonds™).

The Series 2016 Bonds are being issued pursuant to & certain Fourth General Water
Revenus Bond Resolution adopted by the Authority on July 9, 1992 (the “Resohution”), as
amended by & Series 2016 Supplemental Resolution dated as of August 30, 2016 (the “Series

In order to permit the Underwriter (as defined below) to comply with the provisions of
Rule 15¢2-12 promulgated under the Secusities Exchangs Act of 1934 in connection with the
public ofiisring of the Series 2016 Bonds, the parties beveto, in consideration of the mutual
covenants herein contzined and other good and lawfl considerution, bereby agres for the sole
and exclusive benefit of the Bondbolders, as follows:

- Daposs of the Disclommm Agresment
being excouted and defivered by the Authority and the Trustes for the benefit of the Bondholders
and Beneficial Owners (as defined below) of ths Series 2016 Bonds and in order to amist
Jefferies LLC (e “Underwriter™) in complying with the Ruls (defined below). The Authority
and the Trustes ecknowledgs that Erie County, New York ba undartaken 2o responsibility with

“Annusl Report™ shall mean sxy annual repost provided by the Authority pursuant
0 and as described in Sections 3 and 4 of this Disclosure Agresment.

“Beneficial Owner” shall mean any beneficial owner of a sommity, lncluding o

pason who, directly or indirectly, through eny contract, ammmgement, understanding,
relationship or otherwise, hes or shares investment powes which includes the power o disposs,
or to direct the disposition, of such security subject 0 certain exceptions as set forth in e
Undertaking, o dafined in Section 8 of this Disclosure Agresment. Any sssertion of bensficisl
ovwnszship must de filed with full documentary suppore, as past of @s written request described
in Section 8 of this Disclosure Agreement.

“Bondholder™ shall mean any bolder of the Serics 2016 Bonds.

*“Businsss Day” means any day other than o Saturdny or Sundsy or @ day o»
which the Federal Ressrve System is closed.

s30me9 3



“Disclosure Representative”™ shall mean the Deputy Directory of the Authority or
:;::::hdgnqoranhdﬁupuunanﬁnhﬂhuﬂydnﬂduﬂui-hnnﬁh'toﬁ-Thuua
to ame.

“EMMA" shall mean the MSRB's Electronic Municipal Market Access system.

“Fiscal Year” shall mean the period of twelve moaths beginning January 1 of
each year and ending on Decamber 31 of the smme year, or any other tweive mounth period
adopted by the Authority, respectively, as its fiscal year for eccounting prrposes.

“Listed Events” shall mesn any of the events listed in Subssction 4(a) of this
Disclosure Agreement.

“MSRB" shall mean the Municipal Securities Rulemaking Board established in
socordance with the provisions of Section 1SB(d)() of the Securities Exchangs Act of 1934,

“Repository” shall mean the MSRB as the sole repository of information required
0 be provided pursuant to the Rule, in each instance through end in sccordance with EMMA.

“Rule” shall mean Ruls 15¢2-12(b)($) adopted by the SEC under the Securities
Exchange Act of 1934, as the same may be amended from time to time.

“SEC" shall mean the Securities and Exchangs Commission.

Provision of Acoual Bevats,

Section 3

(s) The Authority shall provide ©© the Repository an
contsining the information listed below. In each cass, the Amnual
submitted 25 o single document or as scparate documnents comprising 8 peckage,

i
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(¢) The Aonual Repost shall also contnin information regarding (i) any
litigation involving the Authority thet could have @ material affect on the operatioas or
financial condition of the Authority; (i) any material change in the arvangements by the
Authority for the provision of water services; and (iii) the status of permits and spprovals
for and the physical condition of the water focilities of the Authority.

(@  If within 280 days after the end of a Fiscal Year the Trustes has not
received an Aonual Report from the Authority for the preceding Fiscal Year, and the
Trustes does not have astunl knowledge that such Annusl Report bas been provided to
the Repository, the Trustes shall send a notice %o the Repository in substantially the form
attached heveto as Exhibit A, with a copy 0 the Authority.

(¢) Any or dl of the items listed sbove may be included by specifis
refirence to other documents, insiuding official statements of debt issues with respect to
which the Authority is an “cbiigated person™ (as defined by the Ruis), which have been
filed with the Repository. If the document included by reftvence is o finel official
statement, it must be available from the MSRB. The Authority shall clearly identify cech
such other document so included by refesence.

Sectiond.  Renmting of Signifeunt Bvents.
(a) Ths Authority shall provids in & timely menner to ths Repository,
written notice of any of the following Listed Events with respect to the Series 2016
Bonds, if material:
(1)  Principel and interest payment delinquencies;
(2) Non-payment relsted defhults;

(3) Unscheduled drows on debt servics reserves refiecting
fioamcial difficulties;

(4)  Unscheduled draws ca credit enbapoemants refiocting
firanciel difficuities;

(5) Schatitution of credit or liquidity providezs, or their fhihwe
%o perfbon;

(6) Advems tax opinicos or events afibcting the Tax-Exempt
status of the Seriss 2016 Bonds;

(M Modifications to rights of Boadholders;
(%) DBondclls
(9 Defsosamoss;



(10) Releass, substitution, or sale of property securing
repayment of the Series 2016 Bonds;

(11)  Rating changes;

(12) Failure to comply with the requirements of Section 3
bereof

(13) Bankruptcy, insolvency, receivership or similar event of the
Authority;

(14) Tbe consummation of a merger, consolidstion, or
aoquisition involving the Authority or the sale of all or
substantially all of the asssts of the Authority, other than in
the ordinary course of business, the eatry into a definitive
agreement to undertake such an ection or the termination of
s definitive agreement relating to any such actions, other
then pursuant to its terms;

(15) The sppointment of a sucoessor or additional trustee or the
changs of name of & trustee.

(®)  The Authority shall provide in a timely manner to the Repository,
written notice of & fhilwre of any officer or other parson euthorized by the Authority to
provide required enmual financial information co or before the date specified in this
Disclosure Agreement or other written sgreement or contract in connection with the

(@) Whenever the Authority cbtains knowledgs of the oocurrence of &
Listed Event, bscamss of a notice from the Trusies puwrsusmt to subsection (c) or
otherwise, the Autbority shall es soon as possible determine if such event would be
material under applicable foderl cocuritics lawa.

(¢) I the Authority has determined that knowledge of the cocumrence
of a Listed Event would be material under epplicable law, the Authority shall promptly
potify the Trustes in writing. Such notico shail instruct the Trusies
ocoumrencs pursuant to subsection (g).

(D If in response to & request under subsscticn (c), the
determines that the Listed Event would not be
Authority shall 20 notify the Trustee in writing and instruct the Trustes not
occurrence pursumnt to subsection (g).

i
¢
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(8) I the Trustes has been instructed by the Authority to report the
mdowﬁmhMﬂmmdﬁwm:
Municipal Securities Rulemsking Board Repository e copy to
Authority. Notwithstanding the foregoing:

() mootice of the cccwrence of a Listed Event described in
subsections (a)(1) or (9) above shall be given by the Trustes unless
the Authority gives the Trustee affirmative instructions zot to
disclose such occurrence;

(i) nootice of the oocumrence of & Listed Event described in
subssection (a)(11) shall be given by the Trustes notwithstanding
any instrections to ths contrary by the Authority; and

(iif) nmotics of Listed Events described in subsections (a)(4) and
(5) need not be given under this subsection any carfier than the
notice (if any) of the underlying event is given 1o the holders of
affected Series 2016 Bonds pursuant to the Resolution.

The Trustes shall file notics iff the Authority fails to direct the Trustes pursuant t0
subparagraph () above, unless the Trustes hes received an opinica of counsel to the effoct that
such event is not material.

Section 3. Tepination of Beportiog Qbligwion. The Authority's obligations undar
this Disclosure Agreement shall terminate upon ths legal defeasance, pricr redemption, or
payment in full of all of the Series 2016 Bonds.

Section 6. Amspdment Waiver Notwithstending smy other provision of this
Disclosure Agreement, the Authority may amend this Disclosure Agreement and any provision
of tis Disclosure Agreement may be waived if cuch amendment or waiver is supportsd by an
opinion of nationally recogaized bond counsel to the effect that such amendment or waiver
would not, in and of itself, couss the undertakings % violats the Rule if such emendment or
waiver bod besn effective on the dute hezeof but taking into account any subseguent changs in or
official imterpretation of the Ruls.

Section 7.  Additiopal lofemation Nothing in this Discloswre Agresment shall bs
deamed to prevent the Authority from disseminating any othsr information, using the memns of
dissemination sst forth in this Disclosure Agresment or any other means of communication, or
including any other infbrmation in sny Annusl Repost or notics of cocurrencs of s Listed Event,
in addition to thet which is required by this Disclosure Agresment. I the Authority chooses
include sny information in eny Asmual Report or notice of oocumrencs of & Listed Event, in
eddition to thet which is specifically required by this Disclomme Agreement, the Authority shall
have 0o cbligation under this Agresment ¢ update such information o inchuds it in any future
Anmual Report or notios of occusvence of a Listed Bvent.
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Section8.  Defauit Veoup. In the event of a failure of the Authosity or the Trustee to
comply with any provision of this Disclosure Agreement, the Trustee may (snd, at the request of
the Underwriter or the holders of at least 25% aggregate principsl amount of Outstanding Bonds,
shall), or any bolder or Beneficial Owner of the Bonds msy take such ections as may be
socessary and sppropriate, including seeking mandute or specific performance by court order, to
cause the Authority or the Trustee, as the case may be, to comply with its obligations under this
Disclosure Agreement. A default under this Disclosure Agreement shall not be doemed an Event
of Default under the Resoluticn and the sole remedy under this Disclosure Agreement in the

@panren
lishilities dus to the Trustes's gross negligence or willful misconduct. The obligations of the

under this Section 9 shall survive resignation or removal of the Trustee and payment
of the Series 2016 Bonda.

Section 10.  Notices. Any notices or communications to or among any of the parties to
this Disclosure Agreamsnt or the notice parties may be given as follows:

To the Authority:

Erie County Water Authority

295 Main Street, Room 350
Buffalo, New York 14203

Atizotion: Robert J. Lichtenthal, Jv., Deputy Director
Tel: (716) 849-8470

8/30/16
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To the Trustes:

Manufecturers and Traders Trust Company
One MAT Piaza - 7* Floor
Buffalo, New York 14203

Attention: Corpornte Trust Department

Any person may, by written notics to the other persons noted above, designats a different
address, telephons, eloctronic transmission, or facsimile sumber(s) to which subsequsnt notices
or communications should be sent.

Secction 11.  Bepeficistien, This Disclosure Agresment shall inure solely to the benefit
of Bondholders and Beneficial Owners (and the Trustes acting on behalf of Boadholders and/or
Bensficial Owners), and shail creats no rights in any other person or entity.

Section 12.  Coumterparts, This Disciosure Agreement may bs exscuted in coe or more
mddwﬁdﬂhnc&ﬂdaﬂdwhﬂﬁﬂmhmdb
same

Section 13.  Pravicus Noo-Complisncs The Authority represcats thet, except es
disclosed in the Official Statement, it has never fiiled 10 comply in any material respoct with any
previous undertaking in a wrilten contract or agresment specified in the Ruls.

Eng County WATER AUTBORITY

By:

“Ciirpeman

ManurAaCTUREES AND TRADEES TRUST
Costpany, es Trustes
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EXHIBIT A
NOTICE TO REPOSITORY OF FAILURE

TO FILE ANNUAL REFORT
Name of Issuer: Eris County Water Authority

Name of Bond Issue:  Erie County Water Authority
s Water Revenue Refunding Bonds, Series 2016

(the “Series 2016 Boads™)
Datte of lssuance: September 29, 2016

NOTICE IS HEREBY GIVEN thet the Erie County Water Authority (the “Authority”)
an Anoual Roport with respest to the sbove-onmed Serics 2016 Bonds a3
required by the Continuing Disclosure Agreament, dated s of September 1, 2016 betwesa the
Authority and Mapufhcturers and Traders Trust Company, o Trustee. [The _
thet an Annual Report will be filed by J

|

'

By:
By:

A-1
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VIIL - ADJOURNMENT
Motion by Mr. Anderson, second by Mr. Schad and carried that the meeting adjourn.
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